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Our Platform 


A revised system of transportation regulation based 
n modern competitive conditions, instead of patchwork 


amendment of the old law to make it apply to new trans- 
ort agencies; less, instead of more, government control. 


Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
ay transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation of the various agencies of 
transport and jurisdiction over all of them by the same 
body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





TRANSPORTATION SALESMANSHIP 


HE railroads would do well to take a leaf from the 

book of the Railway Express Agency with respect 
to its new selling plan, not necessarily to adopt the 
same plan, but to overhaul their traditional methods 
to see if there is not something they can do to in- 
crease sales by improving the ways in which they go 
about the job. We do not, of course, say that none 
of them is doing anything in this respect; there are, 
here and there, indications that they are waking up 
and adopting sporadically something like the schemes 
that make selling successful in other businesses; an 
example of this is the advertising the Illinois Central 
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is carrying in college publications to inform students 
of new developments—and there are others. But it 
is accurate to say that the railroads, in general, have 
paid little attention to salesmanship as a definite busi- 
ness and that a good railroad salesman or traffic so- 
licitor is what he is by native ability and sheer luck 
that he happens to be where he is, rather than because 
he is selected on account of special ability or has been 
intensively trained for his job by any scientific method. 

The Express Agency has done and is doing a good 
job in a time of business depression and in competition 
with the government parcel post and the motor truck. 
Its success may not be altogether due to its specific 
sales plan, but we have no doubt it is at least partly 
due to that development. 


PRIVATE VERSUS PUBLIC MANAGEMENT 


OMMISSIONER LEE, to the annual convention 

of the A. T. A. last week: “Probably the most 
important announcement the Interstate Commerce 
Commission has made during its existence of fifty 
years, as indicating its conception of its duty under 
the law in the regulation of railroads, was that ‘we 
are not the managers of the railroads.’ That principle 
has been repeatedly reiterated and the Commission 
has fairly consistently shaped its course of regulation 
accordingly. Throughout the years it has refused to 
substitute its judgment for that of the carriers in the 
broad field of management. Thus far the entire Com- 
mission has not had occasion to make any similar dec- 
laration with respect to motor carriers, but I recently 
stated publicly and with confidence that, ‘in its regu- 
lation of motor carriers, the Commission will proceed 
on the assumption, as it has done with respect to the 
railroads, that it is not the manager of the motor 
carriers; that they are private enterprises charged 
with a public interest; and that they will be hampered 
by Commission regulation only to the extent that 
they run counter to the law.’ This means that, in the 
field of management, the Commission will not substi- 
tute its judgment for that of the managers of motor 
carriers, but that, within the law, they will continue 
to manage their own affairs.” 

What about the order of the Commission in the 
eastern passenger fare case, Mr. Commissioner? 
COMMERCE LIBRARY 
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BARGE LINES—FEDERAL AND PRIVATE 


N June, 1924, the Inland Waterways Corporation, 

by direction of Congress, began a demonstration 
to show, if possible, that private capital might establish 
barge lines and make money from such operations. 
The “demonstration” is still in progress—more than 
twelve years later—and there is no indication that 
there is to be a termination of it. Refusal of the offi- 
cers of the government in charge of the operations 
to make allowances for charges, such as interest and 
taxes, which private capital has to meet in doing busi- 
ness, before claiming profits, has made the demonstra- 
tion worthless as an indicator of what private capital 
might do—if the figures put out by them are taken 
at face value. The government barge line corporation, 
for instance, reports a “surplus” of $369,866, which 
it would not have if it made proper deductions for in- 
terest, taxes, and other charges private capital has 
to pay. 

The highly preferential position the government 
barge line occupies in being able to do business with- 
out having to pay substantial expenses a private op- 
erator can not escape is emphasized by the statistics 
on water line carriers prepared by the Bureau of Statis- 
tics of the Commission. These figures show that in 
1935 the government line paid virtually no taxes and 
no interest while its competitor, privately owned and 
operated—established since the government corpora- 
tion was created—paid $8,116 in taxes and $4,869 in 
interest. The small tax accruals reported by the gov- 
ernment line, which is exempt from taxation, were 
for payments made under a lease of private property 
used by the corporation. 

Tax exempt and interest exempt, the government 
line reported a net income of $607,598 for 1935, while 
its privately owned and operated competitor reported 
a deficit in net income of $1,452. If the latter had 
been exempt from taxes and interest, it would have 
been relieved of paying $12,985. With that sum of 
money it could have wiped out its deficit and had a 
substantial amount left. 

If there ever was a reason why the government 
should get out of the barge line business we think 
it is to be found in these statistics. Here we have 
a privately owned and operated barge line, subject to 
the usual requirements of doing business, competing 
with a government-owned agency financed free of 
charge and free of taxation—and losing money. It is 
reasonable to assume that, if the government barge 
line withdrew from the Mississippi, the private line 
would obtain an increased volume of business and have 
a better show than it now has to make money. At 
least, if the government retired from the business, 
the way would be paved for a real demonstration of 
whether private capital could make money. 


Cc. & N. W. REORGANIZATION 
The Commission in Finance No. 10881, Chicago & North Western 
Railway Co. reorganization, has permitted Irving Trust Co., as trus- 
tee under first mortgage of Milwaukee and State Line Railway Co. 
to intervene. 
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RATE SUPPLEMENT CONSIDERED 


Traffic executives of the railroads met in Chicago October 
29 to prepare a supplement to the petition filed by the rail- 
roads with the Commission asking withdrawal of orders to 
permit the filing of rates to replace the present emergency 
rates on expiration the end of this year. It was said the sup- 
plement would be the only one filed to the major petition. 

The agenda for the meeting carried a list of 262 separate 
commodities not considered in the original petition which were 
to be discussed by the traffic men. They covered a wide 
variety of traffic, some of it moving in large quantities and 
some of it of minor importance as a tonnage factor. Some 
of the commodities specifically mentioned were acids, alcohol, 
boots and shoes, brass and bronze, vegetable oils, carpets and 
pottery. It was pointed out that the inclusion of a commodity 
on the list did not necessarily mean that there would be an 
attempt to change basic rates on it to reflect the expiring 
emergency charges. The list was merely one of commodities 
to be considered, it was said. 

The traffic men from all territories met in a general ses- 
sion the morning of October 29, at which modes of procedure 
were discussed. The afternoon of that day, the representatives 
of railroads in the three classification territories met separately 
to go over the list of commodities. At the same time a special 
committee appointed to consider the practical mechanical prob- 
lems of tariff production began consideration of those matters. 

It was expected that the meetings would last most of the 
week of November 1. 

The Commission’s order of October 23, creating Ex Parte 
No. 118, petition of Class I railroads for the modification of 
certain outstanding rate orders and for fourth section relief 
(see Traffic World, Oct. 24), after the recitals about the peti- 
tion having been filed and the prayer for the modification of 
orders in about 1,000 cases and the grant of fourth section 
relief, says: 


It is ordered, That for the proper dispatch of business and to con- 
duce to the ends of justice, in order to simplify and expedite the 
proper consideration of such petition: 

1. That such petition be filed as Ex Parte No. 118, styled as above 
quoted; and that a copy thereof be filed also in the record of each pro- 
ceeding enumerated in Exhibit 3 to such petition. 

2. That any of the parties to the several proceedings under the 
docket numbers and entitled as shown in Exhibit 3 attached to such 
petition, or in any other outstanding and effective order of the Com- 
mission, and any other persons interested in the subject matter thereof, 
be and they are hereby permitted on or before November 7, 1936, to 
file and serve a reply thereto, or to any particular portion of such pe- 
tition, either to the petition generally or specially in respect to any 
of the particular proceedings shown in Exhibit 3 or an outstanding or- 
der in any other proceeding. Such replies should be in the form pro- 
vided by Rule XXI of the Rules of Practice of the Commission, and 
should show service thereof upon petitioners by delivering in person or 
by mailing, one copy to R. V. Fletcher, Attorney, Transportation Build- 
ing, Washington, D. C., and 25 copies should be supplied for the use of 
the Commission. At the close of business November 7, 1936, the matter 
will be considered submitted upon the petition and such written replies 
as shall then have been filed, without oral argument. 

It is further ordered, That persons filing replies may, if they so in- 
dicate their desire, frame such replies so that they may be treated and 
considered as requests for suspension of tariffs or items thereof which 
may be filed pursuant to any permission granted upon the petition 
herein. 


The National Coal Association has announced it will oppose 
the granting of the carriers’ petition asking the Commission to 
modify outstanding rate orders. It said it was expected each 
coal producing district would also oppose the granting of the 
petition. 


SAND REPARATION 


Speaking for the complainants in docket No. 27496, Fed- 
eral-American Cement Tile Company vs. Pennsylvania Railroad, 
at the hearing in that case before Examiner Disque at Chicago 
October 29, M. S. Allison, traffic manager for the tile company, 
asked reparation of $446 on 44 carloads of common sand 
shipped from Massilon, O., to Wampum, Pa., between Septem- 
ber, 1934, and August, 1935. He said the rate paid was $1.15 a 
ton and that that rate was reduced voluntarily by the Pennsyl- 
vania on October 7, 1935, to $1 a ton. The latter rate, he said, 
was in keeping with the so-called Western Pennsylvania scale 
prescribed by the Commission in the industrial sand cases for 
the distance the shipments moved—81 miles. He asked not only 
reparation down to the $1 basis, but also reparation of the 
emergency charges of 7 per cent of the line-haul rate, pointing 
out that, under the tariffs, no emergency charge was applicable 
on rates of $1 or under. The defendants claimed that the $1.15 
rate was reasonable and that the earnings therefrom were com- 
parable with those from other sand traffic in the territory. They 
said the reduction of the rate to $1 was in no sense an admission 

that the $1.15 had been too high. 
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Current Topics in 
Washington 





For no reason other than that 
this is presidential election year, 
it might be suggested that, on ac- 
count of the agony that might 
come to a President, it should be- 
come a custom for the President 
in such a year to follow, in the matter of the Thanksgiving 
proclamation, the example of George Washington in the first 
year of his first term. Washington, October 3, 1789, issued 
his first Thanksgiving Day proclamation. 


In that document he appointed November 26 as a day “to 
be observed by acknowledging with grateful hearts the many 
signal favors of Almighty God, especially by affording them 
(the people), an opportunity to establish a form of govern- 
ment for their safety and happiness . . for the peaceable 
and rational manner in which we have been enabled to estab- 
lish Constitutions of government for our safety and happiness 
and particularly the national one now lately instituted. . .” 


While relatively few Presidents have been defeated for re- 
election, there have been enough who have suffered what obvi- 
ously must be the greatest possible disappointment a man may 
experience to suggest the beginning of such a custom. Such 
a custom, it might be suggested, would deprive low-minded 
ones of the ghoulish gratification of probing the proclamation 
of a defeated President for evidence in it of the anguish such 
a man must then feel. Of course, the suggestion is based on 
the assumption that a Thanksgiving proclamation is something 
thought out by the man whose name is attached to it, at least 
to the extent of having provided the main ideas in it. Secre- 
taries may perform the actual work of whipping it into shape 
but most Americans assume that a President has enough to 
do with the proclamation to warrant his claiming it as his 
own production. 


First President’s 
Thanksgiving Day Was 
for the Constitution 





Praise for a simplification of its 
procedure came to the Commission 
within the week for one that had not 
come about. The praise became a 
fact in connection with the creation 
of Ex Parte No. 118, which some 
regard as the spiritual, if not the corporeal, successor of Ex 
Parte No. 115, the latter frequently called the surcharge case. 

An editorial writer for a New York business newspaper 
commended the regulatory body on the assumption that, in 
creating Ex Parte No. 118, it had permitted the railroads to 


A Procedural Simpli- 
fication That Has 
Not Yet Been Made 


file the tariffs by means of which they will seek to save to’ 


themselves some of the revenue they are now receiving from 
the charges permitted by the decision in Ex Parte No. 115. 
The eye of the editorial writer fell on a report in another news- 
paper to the effect that the order creating Ex Parte No. 118 
permitted the filing of the tariffs. Newspaper men chuckled 
over the fact that the editorial writer, apparently, got his 
misinformation from, not his own publication, but another 
newspaper. So he gloried in the supposed cutting of red tape. 


The fact is, that unless the Commission changes its mind 
and undoes what it has done, it will not decide whether to 
allow the desired tariffs to be filed until after it has read and 
considered the representations on the subject to be filed with 
it not later than November 7. At the close of business on 
that day the matter will be considered as having ben sub- 
mitted for decision. 


Inasmuch as the order creating Ex Parte No. 118 spe- 
cifically permits those presenting views on the question as to 
whether tariffs should be permitted to be filed to write them 
in form as if they were for the suspension of rates that had 
been filed, it is believed to be obvious that the representations 
will go to the merits of the proposals the carriers have sub- 
mitted in connection with their request that about 1,000 out- 
Standing orders be set aside. The proposals are precise enough, 
though not tariffs, to advise all interested as to what the tariffs, 
if permitted, will be. Everybody will have an opportunity to 
have his say by November 7 so that, if tariffs are filed and 
suspended, there will be no need thereafter for anything more 
than a putting of the representations into the form of snappy 
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testimony in support thereon. Then can come an early decision 
on the merits. 

In such an event, it'might be that the praise that has 
been given for the supposed simplification will be all right, 
though delivered before the event. 





The fact that Adolph Hitler has 

been represented as thinking of retiring 
has moved some who have taken pen 
in hand to suggest that great men who 
retire are few. In the discussion, 
Charles V, king of Germany and of 
Spain and emperor of the Holy Roman Empire, and Diocletian, 
om real Roman emperor, are mentioned as exceptions to the 
rule. 
The name of George Washington has not been mentioned 
in connection with retirement. It is true, he did not resign 
his office. Unlike the tenure of the two emperors, his term was 
for a specified number of years. But, when his second term 
was closing, he put an end to his public duties as definitely 
as did the Dalmatian persecutor of the Christians in the third 
century and the Burgundian who surrendered his hereditary 
office, king of Spain, to his son, Phillip II. Phillip is memorable 
as the one who tried to marry Queen Elizabeth and later to 
destroy her sea power with his Grand Armada. 

It may be sacrilege to mention Hitler in connection with 
anything pertaining to George Washington, but, if Hitler re- 
tires, many will think better of him than they do now. 


Great Men Do Not 
Retire, Some 
Folks Contend 





A thought among some who have 
been entangled in the discussion as 
to the right of the railroads to file 
tariffs proposing changes in rates that 
have been prescribed or approved by 
the Commission since 1920 is that the 
rates held in effect by the orders of the Commission rest on 
rather old, if not stale, records. Sixteen years ago, Congress 
took from the law the provision that the orders of the Com- 
mission should have vigor for two years. Ever since that time 
the Commission has been requiring the rates prescribed by it 
to be maintained until its further order. In other words, un- 
less the Commission, of its own initiative, takes judicial notice 
of a change in conditions and does something about the matter, 
the railroads have no obvious way out, except by petitions ask- 
ing permission to file tariffs proposing new rates. 

Petitions can be denied. Heretofore, in Ex Parte No. 115, 
the Commission, by blanket action, has lifted orders. But only 
a short time ago it denied a petition asking for another lifting 
by blanket order. Now, in the petition the Commission used 
as the foundation for the creation of Ex Parte No. 118, the 
railroads have listed nearly 1,000 cases the orders in which 
they desire modified so that they can make a move for a reten- 
tion, after December 31, of some of the revenue coming in 
from the Ex Parte No. 115 tariffs. 

Were that petition denied or held for a long period with- 
out action, a query could be raised as to whether the railroads 
would have to submit without hope of raising rates that were 
not, according to their figures, bringing in revenue enough to 
lift them out of the category of rates that result in confisca- 
tion of their property—rates that are held in place by reason 
of orders resting on records as to conditions completed as much 
as fifteen or sixteen years ago. 


In the Hoch-Smith grain rate case, the courts set aside the 
Commission’s order because it rested on a stale record. That 
record was not nearly as old as some of the records on which 
outstanding orders rest. The record in the grain case made 
no reference to the crash that resulted in the depression. It was 
made, largely if not completely, before the crash came. But so 
are many of the records on which outstanding orders rest. In 
hundreds of the cases there is no hint of the crash or the result- 
ing depression because they preceded it. 


Inaction by a regulating body was severely criticized by 
the Supreme Court of the United States in Smith vs. Illinois 
Bell Telephone Company, 270 U. S. 587, decided April 12, 1926. 
There was litigation about rates prescribed by the Illinois com- 
mission, which were held in force through the inaction of that 
body. The opinion, the net effect of which was against the 
regulating body, was written by Justice Sutherland, in support 
of the judicial remedy which had been obtained. 

“Property may be as effectively taken by long continued 
and unreasonable delay in putting an end to confiscatory rates 
as by an affirmance of them,” said Justice Sutherland, “and 
where, in that respect, such a state of facts is disclosed as we 
have here, the injured public service company is not required 
indefinitely to await a decision of the rate-making tribunal 
before applying to a federal court for equitable relief.” 


Some Men Thinking 
About the Stale 
Record Rule 
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Among the facts set forth in that opinion was one to the 
effect that for two years the Illinois body had remained “prac- 
tically dormant’ about the rates in question. 





As writers of notices to their 
employes that, on January, 1, 
taxes to carry out the compul- 
sory insurance plan of the gov- 
ernment will be taken from the 
pay envelopes, employers s‘and 
very low with the Social Security Board. The form and con- 
tent of their notices do not please the board, it is to be inferred 
from a statement on the subject given out on its behalf by 
Arthur J. Altmeyer, its acting chairman. 

One of the complaints made by Mr. Altmeyer is that the 
notices make no reference to the fact that the employer is 
also required to pay a tax. Even worse, says Mr. Altmeyer, 
they are completely silent about or cast doubt “upon the sub- 
stantial benefits that will be payable to workers.” 

Those having long experience with government officers may 
remember that it has been common for such supposed servants 
of the people to criticize their masters because the masters 
have failed to say that a tax to which objection has been made 
was going to be very good for the taxpayer. It is to be doubted 
whether those who got up the Boston tea party to object to 
the tax on tea made any statement as to the benefit that tax 
was to confer on those expected to pay it. Therefore, by the 
board’s standard, they were poor if not bad citizens. 

Perhaps future tax laws will require those who say any- 
thing about the taxes imposed to repeat all the arguments 
made in Congress to show the supposed benefits arising from 
the taxes or go to jail for failure to repeat them and recite 
the benefits expected to flow therefrom.—aA. E. H. 


RAILROAD EARNINGS 


The first advance summary on September earnings of Class 
I steam railroads prepared by the Bureau of Statistics of the 
Commission shows that, in the eastern district, for 49 out of 53 
reporting carriers (90 per cent complete), there was an increase 
of 18.7 per cent in freight revenue, of 16.1 per cent in passenger 
revenue, and of 25.2 per cent in net railway operating income 
as compared with September last year and that for the nine 
months ended with September there was an increase of 23.6 
per cent in net railway operating income as compared with 
the corresponding period last year. The statement follows: 


Social Security Tax 
Notices by Employers 
Irk Social Security Board 


Regions, 
districts, Freight Passenger 
and year revenue revenue 
Eastern district—90% complete* 
(Includes 49 out of 53 reporting carriers) 
I hich Etat a bck 5 Gil Ws hc ada ih or el $105,719,230 $19,903,260 
I lee Gd ea 5h ard elec anh ban es 89,066,271 17,140,071 
“otis svn Gabasercdbearvubeivn sptes 18.7% 16.1% 
Pocahontas region—62% complete* 
(Includes 3 out of 4 reporting carriers) 
a aS eo el eS ee ae 12,754,899 459,011 
EE Sree fas eceh tytk bi ckekss Knhéded> 10,437,739 363,863 
EE Re ae ee ee ee 22.2% 26.1% 
Southern region—98% complete* 
(Includes 24 out of 28 reporting carriers) 
RR eB as eee ehh Chine ie ¢ wind ck eS 33,971,289 3,646,279 
CS Ghd eae lh ie a aca bhi Wey iod ae kb ele 29,472,279 3,051,788 
ND See i ui civnin shies biun e Wi eie eer 15.3% 19.5% 
Western district—65% complete* 
(Includes 23 out of 59 reporting carriers) 
RRS ciatelrnists h iu hihen Sew a Oe ain bee 74,290,058 7,393,518 
Ce ee es Eta Ss) hed oe ha cee ae ie 66,390,993 6,306,821 
EEE Re ee ee eee 11.9% 17.2% 
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$36,326,522 compared with $28,635,964 in September, last year. 
Complete reports from the Class I railroads in the Southern 
district had a net railway operating income of $7,809,684 in 
September compared with $5,978,786 in the same month one 
year ago, while 41 Class I railroads, representing 95.2 per cent 
of the total revenues in the Western district, had a net rail- 
way operating income of $24,613,237 in September compared 
with $21,468,354 one year ago. 

Operating revenues of the 54 railroads in the Eastern dis- 
trict amounted to $174,390,862 in September, this year, com- 
pared with $146,798,005 in the same month one year ago, or 
an increase of 18.8 per cent. The railroads in the Southern 
district had operating revenues in September, this year, of 
$41,698,738 compared with $36,316,855 in September, last year, 
or an increase of 14.8 per cent, while the 41 railroads in the 
Western district had operating revenues amounting to $132,- 
049,765 in September compared with $116,418,949 in the same 
month one year ago, or an increase of 13.4 per cent. 


Operating expenses in September of the same roads in the 
Eastern district totaled $118,865,964 compared with $102,- 
322,810 in September one year ago, or an increase of 16.2 per 
cent. In the Southern district the roads had operating ex- 
penses totaling $30,240,046 in September compared with $27,- 
409,376 in September, last year, or an increase of 10.3 per cent, 
while the 41 roads in the Western district which have reported 
showed operating expenses of $92,821,019 for September com- 
pared with $82,972,232 in the same month one year ago, or an 
increase of 11.9 per cent. 


DROUGHT RELIEF RATES 


The Commission, by Commissioner Aitchison, by drought 
order No. 36 has canceled drought order No. 33. The new order, 
based on an application by L. E. Kipp, tariff publishing agent 
for the Chicago & North Western and other railroads, extends 
the time in which carriers may issue drought relief rates on 
short notice from October 21 to November 21. It also incor- 
porates the list of live stock feeds on which reduced rates may 
be published. It also adds North Dakota as origin territory 
from which relief rates may be published to South Dakota. 
The order also authorizes the carriers to publish the relief 
rates from points on their railroads to an extended area in 
North Dakota and the whole of North Dakota. 


The Commission, by Commissioner Aitchison, by amend- 
ment No. 7 to drought order No. 27, has extended the time in 


Railway Net railway operating income 

Total expenses, 9 months 
operating taxes and ended with 
revenues rents September Sep*ember 
$138,117,006 $113,623,916 $24,493,090 $176,061,516 
116,984,329 97,415,620 19,568,709 142,501,340 
18.1% 16.6% 25.2% 23.6% 
13,812,278 8,081,950 5,730,328 42,949,319 
11,328,378 7,284,477 4,043,901 32,379,602 
21.9% 10.9% 41.7% 32.6% 
40,833,971 33,183,517 7,650,454 52,096, 180 
35,546,948 29,695,096 5,851,852 35,079,594 
14.9% 11.7% 30.7% 48.5% 
89,250,740 72,803,310 16,447,430 82,431,132 
79,405,434 64,581,965 14,868,469 55,043,621 
12.3% 12.7% 10.6% 49.8% 


*Note: Percentage of completeness is based on ratio of 1935 revenues shown in above statement to corresponding totals in the complete state 


ment published in 1935 for the month of September. 


Advance reports from 123 Class I railroads, representing 
97.6 per cent of total operating revenues, made public by the 
Association of American Railroads, show that those roads in 
September had a net railway operating income of $68,749,443 
compared with $56,083,104 in the same month last year. 

Operating revenues of the 123 Class I railroads in Sep- 
tember totaled $348,139,365 compared with $299,533,809 in Sep- 
tember, last year, or an increase of 16.2 per cent. 

Operating expenses of the same roads in September, this 
year, totaled $241,927,023 compared with $212,704,418 in Sep- 
tember, last year, or an increase of 13.7 per cent. 

Taxes paid in September by the 123 railroads amounted to 
$26,229,542 compared with $20,349,075 in September, 1935, or 
an increase of 28.9 per cent. 

Fifty-four Class I railroads, representing 99 per cent of 
the total revenues in the Eastern district, advance reports 
show, had a net railway operating income in September of 





which drought relief rates may be filed by the Great Northern 
to November 30. The rates that may be published thereunder 
are to expire June 30, 1937. 

In amendment No. 1 to drought order No. 34 a like exten- 
sion of the time in which drought relief rates may be pub- 
lished has been granted as to rates of the Northern Pacific. 

The Commission, by Commissioner Aitchison, by amend- 
ment No. 8 to drought order No. 28 on petition of L. E. Kipp, 
agent for western carriers, has added the Western Pacific and 
other carriers to the list of those authorized to establish re 
duced rates on live stock to relieve drought conditions in 
Nebraska and Wyoming. 

The Commission, by Commissioner Aitchison, by amend- 
ment No. 3 to drought order No. 31, has extended the period 
in which the Union Pacific may file reduced rates on live stock 
to and from feeding points to and including November 30. The 
rates that may be filed are to expire with June 30, 1937. 
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Decisions of Interstate Commerce Commission 





UTAH-COLORADO COAL RATES 


EVISION of the coal rates ordered by the Commission to 

be made effective not later than December 24 in No. 26849, 
Utah Coal Operators’ Association vs. Arkansas Valley Interur- 
ban et al., and a sub-number thereunder, Chesterfield Coal Co. 
vs. Same, was ordered by the Commission against the opposi- 
tion of Commissioner Porter who wrote a dissent and of Chair- 
man Mahaffie and Commissioners Aitchison and Miller who 
joined him in that dissent (see Traffic World, Oct. 24). 

According to the report the complainants filed these cases 
primarily because of shortened hauls caused by the Dotsero 
cut-off. They sought a readjustment of rates on eastbound 
shipments of coal. That cut-off through the Moffat tunnel, to 
Limon, Colo., a junction southeast of Denver and northeast 
of Colorado Springs, and to many points eastward from Limon 
in Colorado and Kansas along the lines of the Rock Island, 
makes a saving in distance of 88 miles. The cut-off route, the 
report said, did not reduce the railroad distances from western 
Colorado and Utah to Pueblo, Colo., nor shorten the hauls on 
traffic moved eastward from Colorado over lines of the Santa 
Fe and Missouri Pacific. 

The title complaint alleged that the rates from mines in 
the Castle Gate, Utah, district; from mines in southern Wyoming 
at Hanna and in the Rock Springs and Kemmerer district; and 
from mines in Colorado situated in the Oak Hills, Cameo- 
Palisade, Bowie-Somerset, and Crested Butte-Baldwin mining 
district to points of destination in Colorado east of and including 
Colorado common points (Greeley to Pueblo, inclusive), and to 
destinations in Nebraska, Kansas, Missouri, Iowa, and South 
Dakota, were in violation of sections 1 and 3, the preference 
alleged being for producers whose mines were located in the 
other districts mentioned. The sub-number complaint was filed 
by a company that operated a mine at Sego, Utah, more than 
100 miles east of the Castle Gate district. That company 
alleged that the rates from Thompson and Hanna, and from 
the Kemmerer, Rock Springs, Oak Hills, Cameo-Palisade, 
Bowie-Somerset, and Crested Butte-Baldwin districts to the 
destination territory heretofore mentioned also violated sec- 
tions 1 and 3. 

The rates from the Castle Gate district and from Thomp- 
son to the destinations involved, the report said, were generally 
much higher than the rates to the same points from the other 
producing districts mentioned in the complaint. Differential 
reductions were sought. 

Complainants, the Commission said, were interested pri- 
marily in obtaining rates which would enable them to com- 
pete in the markets of Nebraska and northern Kansas, and that 
the principal points of consumption were in the eastern parts 
of the states. The complainants called attention to the great 


reduction in coal production in the past ten years. They pre-- 


sented statistics showing the reduction in production in Utah 
and Colorado of about 50 per cent and in Wyoming of about 
34 per cent, due to the competition of other forms of fuel. The 
Commission said that many of the coal rates from mines in 
Colorado, Utah and Wyoming to destinations in Nebraska, 
Kansas and to Missouri River points, were below a maximum 
reasonable basis. Complainants, the report said, contended in 
general that rates should be established from mines in Utah 
to Denver and to points beyond which would bear about the 
same percentage relation to the Holmes & Hallowell scale as 
the rates now in effect from the Walsenburg, Oak Hills, and 
Rock Springs-Kemmerer districts, and presented suggestions 
along that line in the form of rate proposals. The Rio Grande, 
the report said, favored the adjustment proposed by the com- 
plainants. An operating official, according to the report, ex- 
pressed the opinion that mile for mile average operations on the 
older Rio Grande route were less difficult than on the cut- 
off line. But, he said, money was saved and time in transit 
reduced by using the new and shorter route which was com- 
pleted in 1934. In disposing of the case the Commission said: 


That the assailed rates are, and for the future will be, unduly 
Prejudicial to producers in the Castle Gate district, and unduly pref- 
erential of producers in the Walsenburg district, to the extent that the 
tates from the Castle Gate district to destinations hereinafter indicated 
exceed or may exceed the rates concurrently in effect from the Wal- 
Senburg district to the same points by more than the following amounts: 
Destinations in Nebraska, Iowa, and South Dakota, $1.25; destinations 
in Kansas and Missouri, $1.50. 

That the assailed rates are, and for the future will be, unduly 


prejudicial to producers shipping from Thompson and the Bowie- 
Somerset district, and unduly preferential of producers in the Wal- 
senburg district, to the extent that the rates from Thompson and 
from the Bowie-Somerset district to the destinations hereinafer in- 
dicated exceed or may exceed the rates concurrently in effect from 
the Walsenburg district to the same points by more than the following 
amounts: Destinations in Nebraska, Iowa, and South Dakota, 75 cents; 
destinations in Kansas and Missouri, $1. 

That the assailed rates from the Castle Gate district to destina- 
tions in eastern Colorado hereinafter named or indicated, are, and 
for the future will be, unreasonable to the extent that they exceed 
or may exceed the rates now in effect from the Walsenburg district 
to the same points by more than the following amounts: To Greeley, 
LaSalle, and Brighton, and to points east thereof and east of Denver 
on the Colorado-Nebraska lines of the Burlington and Union Pacific, 
$1.25; to Limon and destinations eastward therefrom, $1.50. 

That the assailed rates from Thompson to destinations in eastern 
Colorado hereinafter named or indicated, are, and for the future will 
be, unreasonable to the extent that they exceed or may exceed the 
rates now in effect from the Walsenburg district to the same points 
by more than the following amounts: To Greeley, LaSalle, and Brigh- 
on, and to points east thereof and east of Denver on the Colorado- 
Nebraska lines of the Union Pacific and Burlington, 75 cents; to Limon 
and points eastward therefrom, $1. 

That the assailed rates are, and for the future will be, unreasonable 
to the extent that the rates to Denver from the Castle Gate district 
and Thompson exceed or may exceed by more than $1.75 and $1.25, 
respectively, the rate now in effect to Denver from the Walsenburg 
district. 

That the assailed rates from the Castle Gate district and Thomp- 
son to Colorado Springs, are, and for the future will be, unreasonable 
to the extent that they exceed or may exceed by more than 50 cents 
the rates prescribed herein for application from the same origins 
to Denver. The rates from Thompson and the Castle Gate district to 
destinations between Denver and Limon and between Colorado Springs 
and Limon should be so adjusted as to harmonize with rates prescribed 
herein to other destinations in Colorado. 

It appears that the removal of the undue prejudice to which Castle 
Gate, Thompson, and Bowie-Somerset are herein found to be sub- 
jected, will result in undue prejudice to the New Castle and Cameo- 
Palisade districts unless rates from the latter districts be reasonably 
related to rates from the other districts. For the purpose of preventing 
such undue prejudice, rates should be established that are lower than 
rates from Thompson and the Bowie-Somerset district by amounts of 
50 cents from the Cameo-Palisade district and 75 cents from the New 
Castle district. 

The establishment of rates in accordance with and in harmony 
with our findings herein will remove unlawfulness in the rates assailed 
to the extent that they are shown to be unlawful. 


Commissioner Porter, in his separate expression, said he 
dissented from the differences prescribed, in the report, Castle 
Gate over Walsenburg of $1.25 to Nebraska, Iowa and South 
Dakota, $1.50 to Kansas and Missouri, and $1.75 to Denver. 
He said the average difference in distance between these two 
groups to Nebraska was about 306 miles. For that differénce 
in distance, he said, a spread of $1.25 was too low when com- 
pared with the approved spread of 50 cents between Castle Gate 
and Bowie-Somerset for a difference of 100 miles, especially 
when it was borne in mjnd that both of the latter groups were 
in the mountains and Walsenburg was east of the mountains. 


AUTOMATIC TRAIN CONTROL 


The Commission, in No, 13413, in the matter of automatic 
train control devices, New York, New Haven & Hartford Rail- 
road Co., in a report written by Commissioner McManamy, has 
modified its orders of June 13, 1922, and January 14, 1924, as 
amended, so as to permit operation by the New Haven of loco- 
motives, equipped with automatic cab signals, in lieu of auto- 
matic train stop devices. It has also prescribed specifications 
and requirements for the continuously controlled automatic cab 
signal devices to be installed by the New Haven. 


FRANKLIN BUS APPLICATION 
The Commission, by division 5, in MC 31806, application 


‘ of Benjamin Franklin Line, Inc., as successor to E. R. Parsons, 


has denied a certificate on the ground that the applicant’s 
alleged predecessor in interest, E. R. Parsons, had not been in 
operation at any time as a common carrier of passengers by 
motor vehicle between San Francisco, Calif., and Seattle, 
Wash., or over any part of the route or routes between those 
points. It therefore found that the applicant had not estab- 
lished any right to a certificate authorizing such operations, 
under the grandfather clause provisions of the motor carrier 
act as successor in interest to Parsons, 
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According to the report the applicant in January of this 
year bought all the rights of Parsons “to operate auto stages 
or busses for the transportation of passengers for hire as an 
interstate carrier or operator in the states of California and 
Oregon.” Apparently, said the report, applicant began opera- 
tions between San Francisco and Seattle, or over part of the 
route between those points immediately thereafter. A proposed 
report was submitted by joint board No. 5, composed of Warren 
K. Brown of California, A. F. Harvey of Oregon, and W. D. 
Lane of Washington. 

Jurisdiction of the board was challenged on the ground that 
the Commission had not prescribed special rules for the conduct 
of hearings by joint boards at the time of this hearing. The 
Commission said the applicant had not shown or attempted to 
show that its rights were prejudiced in any manner by the 
lack of such special rules. 


DIFFERENTIAL ALL-RAIL RELIEF 


With Commissioners Lee, Caskie, McManamy and Tate 
writing separate expressions, the Commission in fourth section 
application No. 14900, differential routes to central territory, 
including fourth section applications Nos. 16375 and 16376, in 
fourth supplemental fourth section order No. 12130 and four- 
teenth supplemental fourth section order No. 10801, has given 
relief from the long-and-short haul part of section 4 to all-rail 
differential routes from New York to Chicago and Milwaukee; 
and extended relief to additional routes. It has reversed in 
this case a decision made in the prior report, 211 I. C. C. 403, 
as to the differential all-rail routes in the period of summer 
navigation on the Great Lakes. 

It has modified the former report in which relief was 
denied to differential all-rail routes so as to grant relief sub- 
ject to conditions to the differential all-rail routes enabling 
hem to meet in the period of lake navigation, the standard 
lake-rail rates from New York, N. Y., to Chicago, Ill, and 
Milwaukee, Wis. It has also given relief to additional west- 
bound ocean-rail, differential lake-rail, and differential all-rail 
routes from existing origin groups, and additional origin groups 
in westbound ocean-rail rates. 

Relief temporarily authorized by fourth section order No. 
10801 over differential all-rail routes from New York to central 
territory has been extended to additional routes, embracing the 
water haul of the New England Steamship Company from New 
York to New Haven and Bridgeport, Conn., New Bedford and 
Fall River, Mass., and Providence, R. I., thence to the west via 
rail lines. The routes embracing the water haul by that steam- 
ship company are called all-rail differential routes. 


In the prior report, 211 I. C. C. 403, the applicants forming 
standard lake-rail, differential lake-rail, differential all-rail, 
and ocean-rail routes, were authorized to maintain generally 
between trunk line and New England territories, including New 
York rate points on the east, and central territory, on the west, 
class rates and rates made on a percentage relation thereto, dif- 
ferentially related to the corresponding standard all-rail rates 
(except that the differential lake-rail rates are related to the 
standard lake-rail rates), without observing the long-and-short 
haul part of section 4. The relief was made subject to the 
limitation, among others, that it should not apply to rates less 
than 70 or 75 per cent, depending on the character of the routes, 
of rates constructed on the basis of 90 per cent of the appendix 
E scale prescribed in the eastern class rate revision for the 
distances over such routes. 


Ocean-rail routes operating through southern ports such as 
Norfolk, Va., and Sanvannah, Ga., thence rail beyond, were 
granted relief to meet, on westbound traffic, in the period of 
lake navigation each year, the corresponding lower standard 
lake-rail rates provided the ocean-rail rates at higher-rated 
intermediate points served also by the standard lake-rail routes 
should not exceed the corresponding standard lake-rail rates. 

The prayer of the differential all-rail routes for similar 
relief to meet over their routes through New England, the 
standard lake-rail rates from New York to Chicago, IIll., and 
Milwaukee, Wis., only, and to maintain relatively higher rates 
(reflecting their normal differentials) at other points including 
those served by the standard lake-rail routes, was denied. 


Carriers forming differential all-rail routes from New 
York to Chicago and Milwaukee asked for reconsideration of 
that denial. The case was reopened on that phase and the 
effective date of fourth section order No. 12130 entered in con- 
nection with the denial of the relief was postponed until the 
further order of the Commission which has now been issued. 
Fourth section application No. 16376 made a similar prayer. 

The Merchants’ Association of New York, Shippers’ Con- 
ference of Greater New York, Manufacturers’ Association of 
Connecticut, Boston Chamber of Commerce, New England 
Traffic League, Associated Industries of Massachusetts, New 
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England Freight Association, and American Sugar Refining Co. 
of New York, intervened and introduced testimony in support 
of the petition. 

In fourth section application No. 16375, the ocean-rail 
routes operating from New England and trunk line territories 
to central territory ask that the relief authorized in the prior 
report be extended to cover additional ocean-rail routes from 
the Philadelphia, Franklin City, Greenwood, and Reading 
groups, and to authorize the ocean-rail differential bases from 
additional origin groups of Middletown, Easton, and Long 
Branch. In fourth section application No. 16376, the differential 
all-rail and differential lake-rail routes operating from New 
York to central territory, considered in the prior report, ask 
that the relief authorized therein in rates from New York over 
differential all-rail and differential lake-rail routes, embrac- 
ing the-New England Steamship Company from New York 
to New Haven, Conn., be extended to routes embracing the 
same water line from New York to Bridgeport, Conn., New 
Bedford, and Fall River, Mass., and Providence, R. I. 

In the prior report, the ocean-rail routes were granted relief 
to meet, in the summer months, the standard lake-rail rates 
from and to all points served by both the ocean-rail and the 
standard lake-rail routes. The prayer of the diffential all-rail 
routes to meet, in the same period, the standard lake-rail rates 
from New York to Chicago and Milwaukee, the report said, 
was denied principally because the record did not provide a 
satisfactory explanation of the proposal to limit the competitive 
rates to the points mentioned. 

At the further hearing, according to the report, it was 
emphasized that the competition with petitioners desired to 
meet, at least to the extent of maintaining a parity of rates, 
was that of the ocean-rail routes, and that they only proposed 
to meet that competition where their routes were comparable 
with the ocean-rail routes. The fact was emphasized, said the 
report, that their routes from New York through New England 
ports and rail beyond, in every instance, embraced water hauls, 
with the usual disabilities of water-rail movement, similar to 
the water hauls embraced in the ocean-rail routes from New 
York operating through southern ports such as Norfolk, and rail 
beyond. It was pointed out that the hauls over the all-rail 
differential routes, through New England were comparable 
with the hauls through the southern ports. 

The Commission in disposing of the matter said that fourth 
section order No. 12130 would be modified to authorize the dif- 
fential all-rail routes as described in the prior report, as modi- 
fied herein, to continue and to establish and maintain, in the 
season of lake navigation each year, on domestic, import, inter- 
coastal, and coastwise traffic from New York to Chicago and 
Milwaukee, rates the same as the corresponding rates on like 
traffic from and to the same points over standard lake-rail 
routes; and to maintain higher rates from and to intermediate 
points within the United States, provided (a) that rates to 
higher-rated intermediate points served also by the standard 
lake-rail routes, should not exceed rates applicable over the 
corresponding standard lake-rail routes, (b) that rates from 
and to other higher-rated intermediate points, should not exceed 
rates reflecting the normal differentials used in constructing 
differential all-rail rates from and to such other intermediate 
points, and (c) that the relief authorized herein should be sub- 
ject to all other limitations imposed in the prior report in con- 
nection with relief granted these differential all-rail routes. 

Fourth section order No. 10801 granting temporary relief 
was modified so that the relief granted therein over differential 
all-rail routes from New York to central territory, embracing 
the New England Steamship Company from New York to New 
Haven, would also apply to routes embracing that water line 
by way of Bridgeport, New Bedford, Fall River, and Providence. 

Commissioner Lee concurred in the grant of additional 
relief on the ground it would be unfair and discriminatory to 
deny similar relief to petitioners who were operating routes 
in competition with the routes given relief in Differential Routes 
to Central Territory, supra. 

Commissioner Caskie, concurring, said that for the reasons 
stated in his separate expressions in the prior report, he was 
unable fully to concur in the findings of the majority here. 

Commissioner McManamy dissented for the reason set 
forth in his dissent in the prior report and Commissioner Tate 
dissented for the same reason that he did in the prior report, 
namely, that wasteful transportation was being authorized. 


CITRUS FRUIT FROM FLORIDA 


In a report in fourth section application No. 16028, citrus 
fruit from Florida to north Atlantic ports, embracing also 
No. 16173, the Commission on further hearing has modified with 
respect to the date of expiration and the basis for rates to 
Philadelphia and Baltimore deliveries relief from the long- 
and-short haul provision of section 4 in connection with rates 
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on citrus fruits from points in Florida to New York, N. Y., 
Philadelphia, Pa., and Baltimore, Md., and to Boston, Mass., 
and other points in New England, authorized in 211 I. C. C. 535. 
It has granted authority in second supplemental fourth section 
order No. 12129, on conditions, to establish and maintain rates 
on citrus fruits from points in Florida to certain deliveries in 
the New York district and to certain destinations in New Eng- 
land without observing the long-and-short haul provision of 
section 4. 

In the former report the Commission authorized rail car- 
riers, parties to Agent Roy Pope’s citrus fruit-strawberry-vege- 
table tariff, I. C. C. No. 1828, to establish and maintain until 
July 31, 1936, rates on citrus fruits from points in Florida 
to designated deliveries in the New York, N. Y., Philadelphia, 
Pa., and Baltimore, Md., districts and to Boston, Mass., and 
other designated New England points, without observing the 
long-and-short haul provision of section 4. By fourth section 
order No. 12181, entered January 23, 1936, in application No. 
16173, division 2 authorized the same carriers to establish until 
the effective date of the further order of the Commission rates 
on the same commodities from points in Florida to certain 
points in New Jersey and New York, within the New York dis- 
trict, and in Connecticut and Massachusetts, without observ- 
ing the long-and-short haul clause. 

The date of expiration of the relief authorized in the for- 
mer report was postponed until the effective date of the further 
order to be entered herein. 

The Commission said applicants had justified extension of 
relief in connection with rates to all destinations considered, 
except to the Baltimore deliveries, on the bases proposed; and 
to those deliveries, on a bases not less than 4.5 cents higher than 
the lowest charges from and to the same points for service by 
truck-and-water routes through a Florida port from which 
refrigerated steamship service was maintained. The relief 
authorized will expire July 31, 1937. 

Commissioner Caskie, concurring in part, for reasons stated 
in his partial concurrence in the prior report, said he could not 
approve the minimum rates and the so-called sailing-day plan 
authorized. - 

Commissioner Porter, dissenting, joined by Commissioner 
Lee, pointed to his separate expression in the former report. 

The report stated that Commissioner Eastman did not par- 
ticipate in the disposition of the proceeding. 


VEGETABLE OILS 


Holding that there is no adequate warrant for lower rates 
on lard substitute and cooking oils in large than in small con- 
tainers, that whatever rates may be established for the edible 
products of vegetable oil shall not vary with the capacity of 
the container in which they. are shipped and modifying out- 
standing orders in Corporation Commission of Oklahoma vs. 
A. & S., 98 I. C. C. 183, 118 I. C. C. 439, 148 I. C. C. 316, 
and 183 I. C. C. 722, the Commission in a report in I. and S. 
No. 4039, vegetable oils between points in the United States, 
has found not justified proposed increased carload rates on 
vegetable, fish, sea-animal and red oils throughout the United 
States when shipped in containers of less capacity than 42 
gallons, and corresponding changes in transit arrangements 
thereon in the south and southwest. It has ordered the sus- 
pended schedules canceled without prejudice to the filing of 
new schedules in accordance with the findings. 

This report also embraces I. and S. No. 4013, vegetable 
oils to, from and within southwest; I. and S. 4040, transit 
on vegetable oils in the south; I. and S. No. 4095, vegetable 
oils to, from and within southwest (2); and No. 14150, Cor- 
poration Commission of Oklahoma vs. A. & S. et al. Explain- 
ing how the cases arose, the Commission said: 


In Cottonseed, Its Products, and Related Articles, 188 I. C. C. 605, 
203 I. C. C. 177, we prescribed for the transportation of vegetable oils? 
in carloads substantially the column 30 rates in official territory and 
the column 25 rates in the remainder of the United States, with certain 
variations for interterritorial hauls. Vegetable oils are largely used in 
the manufacture of soap and paint but a number of them may be and 
are converted, by processes hereinafter described, into edible cooking 
oll, salad oil, and shortening. The findings in the proceedings above 
cited did not include cooking or salad oils or lard substitutes, the lat- 
ter being a name frequently applied to shortening produced from vege- 
table oil. For cooking and salad oils and lard substitutes we prescribed, 
in Fresh Meats and Packing-House Products, 191 I. C. C. 257, and in 
various other proceedings, the same rates as on lard and similar pack- 
ing-house products, which rates, for carloads, are usually equivalent 





2 The short term ‘‘vegetable oils'’ is used in this report to embrace 
the kindred vegetable oils such as chinawood, coconut, corn, cotton- 
Seed, kapok, linseed, palm, palm kernel, peanut, perilla, rapeseed, ses- 
ame, soy bean and sunflower; also fish or sea-animal oils and the ar- 
ticle known commercially as red oil which is sometimes of vegetable 
and sometimes of animal origin. 
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to column 35 or slightly lower. Nevertheless, the rates published by 
respondents pursuant to the findings in Cottonseed, Its Products and 
Related Articles, supra, were in many instances unqualified, and as 
respondents apparently were uncertain of the distinction between vege- 
table oils and the edible products of such oils, the result was that a 
considerable tonnage of edible products moved and is moving under 
the vegetable oil rates. The present proceedings represent an effort by 
the carriers to restrict the application of the vegetable-oil rates within 
what hey conceive to be reasonable and proper limits. 


In I. and S. No. 4039 respondents proposed to restrict their 
rates on vegetable oils in various sections of the United States 
so that they would apply only on the oils when shipped in 
barrels or in tank cars, and on so-called hard fat shipped in 
bags. When the oils or hard fat would be shipped in other 
containers they proposed to apply either the class rates or, if 
the commodity shipped was lard substitute, salad oil or cook- 
ing oil, the packing-house products rates. The schedules in 
I. and S. No. 4013, continued the report, would make the vege- 
table oil rates inapplicable to, from, and within the southwest 
on lard substitutes, on vegetable oil shortening in plastic form, 
and on any vegetable oil, whether edible or not, when shipped 
in a container of less than 42 gallons capacity, except that 
the vegetable oil rates would continue to be applicable on hard 
fat shipped in bulk in bags. The Commission said that quite 
generally throughout the country vegetable oil might be re- 
fined and solidified in transit at the through rate on vegetable 
oil from the point of origin of the crude oil to the destination 
of the refined product. It said certain of the schedules filed 
in I. and S. No. 4013 would have the effect of prohibiting the 
refining or other processing of the oil in transit unless the 
product from the transit point was subject to the vegetable 
oil rates under the restrictions which respondents proposed to 
attach to those rates. It said that the schedules in No. 4095 
were also filed by the southwestern carriers and included re- 
strictions in certain transit tariffs similar to those proposed in 
I. and S. No. 4013. The schedules in I. and S. No. 4040 filed 
by respondents in southern territory proposed to restrict their 
transit tariffs on vegetable oil in the same way as proposed by 
southwestern carriers in I. and S. Nos. 4013 and 4095. 

Producers and processors of vegetable oils protested. At 
the hearing, the Commission said, respondents announced that 
in lieu of the somewhat disparate proposals in the suspended 
tariffs they would undertake to justify uniformly nonapplica- 
tion of the vegetable oil rates on oil, other than hard fat, when 
shipped in containers with a capacity of less than 42 gallons. 
With respect to hard fat they agreed, said the report, that the 
vegetable oil rates should continue applicable not only when 
the commodity was shipped in bulk in bags but also when 
shipped in bulk in slack barrels or in bulk in cars. 


On petition of defendants in Corporation Commission of 
Oklahoma vs. A. & S. et al., supra, that proceeding was re- 
opened for further hearing with these suspension proceedings, 
said the commission, so that if justification was found for 
restricting the application of the vegetable oil rates as proposed 
in the suspension proceedings, corresponding changes could 
be made in the rates prescribed therein. It said that in that 
proceeding rates were prescribed within and from the south- 
west on vegetable oil in all shipping packages for which class 
rates were provided in the consolidated classification, and that 
the rates so prescribed were in general somewhat lower than 
those afterwards prescribed in Cottonseed, Its Products, and 
Related Articles, on vegetable oil in barrels or in tank cars. 
The outstanding orders in Corporation Commission of Okla- 
homa vs. A. & S., supra, it said, were thereupon modified to 
the extent necessary to permit the establishment of rates in 
conformity with the decision in Cottonseed, Its Products, and 
Related Articles. Stated otherwise, said the Commission, the 
southwestern carriers were permitted to increase and did in- 
crease their rates on vegetable oil in barrels or in tank cars 
while the rates on vegetable oil in smaller packages remained 
on the lower level prescribed in the earlier proceeding. Those 
carriers, said the commission, now petitioned for a further modi- 
fication of the orders in the Corporation case to allow them 
to increase their rates on vegetable oils in small packages 
sufficiently to correct this maladjustment, and this petition was 
assigned for disposition with these proceedings. 

After discussing the production and handling of the com- 
modities involved and stating its conclusion that there was no 
adequate warrant for lower rates on lard substitute and cook- 
ing oil in large than in small containers, the Commission said 
such a difference in rates would create undue prejudice and 
preference as between the purchaser of these edible products 
in small containers and the purchaser who was equipped to 
receive shipments in larger containers. 

The Commission said that in the Cottonseed case it had 
said that the rates there prescribed for vegetable oil were not 
intended for application to cooking oil or lard substitute, and 
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that in prior and subsequent proceedings it had prescribed 
higher rates for. those edible products, which were still effec- 
tive. It said a large tonnage of cooking oil and lard substitute 
was, notwithstanding, being transported under the vegetable oil 
rates. It said respondents realized that some remedial action 
on their part was necessary, but it added that the tariff sched- 
ules here under suspension, if permitted to become effective, 
would not correct the situation or even improve it. 

“Two things, in our opinion, are needed,” said the Com- 
mission. “The first is better policing of the traffic by respond- 
ents and the second is an amendment of the tariffs containing 
rates on vegetable oil stating explicitly that those rates are 
not applicable on cooking oil, salad oil, lard substitute or vege- 
table shortening.” 

After further discussion the Commission said it left the 
problems involved for determination initially by respondents, 
subject to further review by it on suspension if need therefor 
appeared, and subject to the finding that whatever rates might 
be established for the edible products of vegetable oil should 
not vary with the capacity of the container in which they were 
shipped. 

The Commission said that under the suspended schedules 
linseed oil in barrels of less capacity than 42 gallons would 
become subject to the classification bases of fifth class in the 
western and official classifications and seventh class in the 
southern classification. It said respondents asserted that this 
was justified by lack of competition between linseed oil in 
small and in large containers, and a higher price when in small 
containers, but the Commission said the evidence was to the 
contrary. 

The Commission entered an order in No. 14150, The Cor- 
poration Commission of Oklahoma vs. A. & S. et al., modifying 
the outstanding orders in that proceeding to enable defendants 
to make the rates prescribed in that proceeding definitely in- 
applicable on cooking oil, salad oil, lard substitute or vegetable 
shortening, and also to permit them to increase the rates there 
prescribed on inedible oil in small packages to the level of the 
rates prescribed in Cottonseed, Its Products and Related Ar- 
ticles, 188 I. C. C. 605, 203 I. C. C. 177, on oil in barrels or 
tank cars. 

Commissioner Tate, concurring in part, said he did so be- 
cause he believed that the commodities involved were similar 
to packing house products and he referred to and adopted his 
separate expression in Fresh Meats and Packing House Prod- 
ucts, 191 I. C. C. 257, 331. 

Commissioner Caskie, concurring in part, joined by Com- 
missioner Lee, said he concurred generally but “do not agree 
that the interterritorial rates heretofore prescribed on pack- 
ing house products and vegetable oil shortening are just and 
reasonable for application on edible vegetable oils,” adding 
that the majority virtually approved those rates as just and 
reasonable. 

Commissioner Splawn, dissenting, said the opinion of the 
majority was not supported by the record and was not within 
the issues presented. In effect, said he, it required the carriers 
to establish increased rates, “which are not necessary and not 
wanted.” He said the cases were tried on the issue as to what 
size container should be used to mark the dividing line be- 
tween shipments, some of which were to be charged to higher 
and some the lower rate bases described in the report. Referring 
to a statement by the majority that if a tariff provision stat- 
ing that the vegetable oil rates were not applicable on cooking 
oil would require to be fortified by a definition of cooking oil, 
“it could apparently be accurately defined as any liquid oil 
which has been made suitable for human consumption by 
deodorizing.” Commissioner Splawn said deodorization as a di- 
viding line between the two groups was not an issue at the 
hearing and, therefore, the Commission had not had the benefit 
of evidence by the parties to show the effect of such a proposal. 

The report stated that Chairman Mahaffie and Commis- 
sioner McManamy did not participate in the disposition of it. 


COMMISSION REPORTS 


Coke Breeze 


I. and S. No. 4196, coke breeze from Kansas and Okla- 
homa to Iowa and Nebraska. By division 2. Proposed increased 
rates, petroleum coke breeze or petroleum coke dust, carloads, 
from Kansas and Oklahoma to Sioux City, Ia., and points inter- 
mediate thereto in Iowa and Nebraska, not justified. Sus- 
pended schedules ordered canceled and proceeding discontinued. 


Feldspar 


Fourth section application No. 16008, feldspar from North 
Carolina to official territory. By division 2. Carriers de- 
fendants in Chicago Pottery Co. vs. C. C. & O., 209 I. C. C. 133, 
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and others, authorized in fourth section order No. 12537 to 
maintain rates, feldspar, points in North Carolina to points in 
official territory without observing the long-and-short haul part 
of section 4, over routes over which they have relief with re- 
spect to class rates concurrently in effect provided that the 
rates to higher-rated intermediate points shall not exceed rates 
constructed on the same basis as the rates to the more dis- 
tant points or the lowest combinations. 


Linseed Oil 


No. 26879, Bisbee Linseed Co. vs. Central of New Jersey 
et al., and a sub number thereunder, Same vs. Boston & Maine 
et al. By the Commission. Dismissed. On reconsideration, 
findings in prior report, 215 I. C. C. 250, that the rates charged 
on shipments of linseed oil, Philadelphia, Pa., to various 
destinations throughout official classification territory were 
unreasonable, and denial of reparation, affirmed. Commissioner 
Porter dissented and was joined therein by Commissioners 
Aitchison, Eastman, and Caskie. 


Power Boiler 


No. 26918, Union Iron Works vs. New York Central et al. 
By the Commission. On reconsideration, Commission reverses 
finding in former report, 215 I. C. C. 62, that the carload rates, 
steel steam-pressure boiler (power boiler), set up, and boiler 
valves, from Erie, Pa., to Trenton, N. J., have not been proved 
unreasonable. The new finding is that the rate was unreason- 
able at the time of shipment June 1, 1933, to the extent it 
exceeded 41 cents. Reparation of $65.38 awarded. Commis- 
sioners Meyer, Tate and Miller and Chairman Mahaffie dis- 
sented. 

Gear Frames and Springs 


No. 27126, Diamond T Motor Car Co. vs. Belt Railway 
Co. of Chicago et al. By division 2. Dismissed. Rates charged, 
automobile gear frames and semi-elliptic springs, straight car- 
loads, Milwaukee and Racine, Wis., respectively, to Chicago, 
Ill., on shipments after April 1, 1932, found applicable. Ap- 
plicable rates not shown to have been or to be unreasonable 
or unjustly discriminatory. 


Cotton Piece Goods 


No. 27111, Hercules Clothing Co. vs. Southern et al. By 
division 2. Dismissed. One less-than-carload shipment, cotton 
piece goods, in the original piece, Winston-Salem, N. C., to 
Columbus, O., made in September, 1933, found not misrouted. 


Crude Oil 


No. 26871, Independent Refining Co. et al. vs. C. B. & Q. 
et al. By division 3. Rates, crude oil, tank-car loads, Mantua 
and Cody, Wyo., to Laurel, Mont., and from Cody to Great 
Falls, Mont., unreasonable to extent they exceeded 10 and 12 
cents from Mantua and Cody, respectively, to Laurel, and 23 
cents from Cody to Great Falls. Reparation awarded. Waiver 
of collection of outstanding undercharges on 32 shipments from 
Mantua to Laurel authorized. Commissioner Porter concurred. 
Commissioner Miller dissented. The shipments moved between 
May 24 and August 4, 1933. 

Lime 


No. 26829, Gager Lime Manufacturing Co. vs. Alton et al., 
embracing also No. 26845, Williams Lime Manufacturing Co. 
vs. Southern et al. By the Commission on reconsideration. Find- 
ing in prior report, 214 I. C. C. 606, that rates on lime, Sher- 
wood and Knoxville, Tenn., to all points in Ohio, Indiana, Illi- 
nois and West Virginia would be unreasonable for the future, 
modified. The Commission now finds the assailed rates will be 
unreasonable for the future to the extent that they may exceed 
(1) rates, subject to a minimum of 30,000 pounds, made on the 
basis of the scale of rates set forth in the preceding table of this 
report under the heading “Division 2 southbound” applied to the 
distance over the shortest route over which carload traffic can 
be moved without transfer of lading, and (2) rates, subject to a 
minimum of 50,000 pounds, made 80 per cent of the prescribed 
rates subject to a minimum of 30,000 pounds, fractions of a cent 
below 0.25 to be disregarded, 0.25 to but not including 0.75 to 
be regarded as 0.5 cent, and 0.75 and above to be regarded as a 
cent. To the rates prescribed may be added the present author- 
ized emergency charge. 

Commissioner Caskie, joined by Commissioners Eastman 
and Lee concurred in part, solely because, he said, the rates 
prescribed were an improvement over those prescribed in the 
prior report. Commissioner Porter, joined by Chairman 
Mahaffie, dissented for reasons set forth in the original report. 
Order for future effective January 28, 1937. Order reopening 
case for reconsideration issued at same time report was issued. 
The scale referred to in the findings begins with a rate of 330 
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cents for 280 miles, becomes 390 cents for 400 miles, and 480 
= for 600 miles and ends with a rate of 500 cents for 650 
miles. 


CARS FOR LIVE STOCK 


The Traffic World Washington Bureau 


In I. and S. 4207, single in lieu of double deck cars for 
live stock, the Commission, by division 4, has found not justi- 
fied schedules proposing revision of rules applicable in the 
western district relative to furnishing of single deck cars, for 
carriers’ convenience, in lieu of double deck cars ordered for 
the loading of live stock. The Commission suggested a num- 
ber of modifications in respondents’ proposals and said new 
schedules in conformity therewith might be filed. 


C.S. 8. & 8. B. REORGANIZATION 


The Commission, by division 4, in Finance No. 10165, Chi- 
cago, South Shore & South Bend Railroad reorganization, on 
petition of the carrier, has amended the plan for the reorgan- 
ization of that carrier on consent of the holders of 98 per cent 
of claims of class 4 general creditors, of all of the now out- 
standing common and class B preferred stock of the debtor, and 
of approximately 23.4 per cent of the now outstanding class A 
preferred stock. The modification is accomplished by modify- 
ing paragraph L of the Commission’s order of April 16. As 
amended that paragraph is to read: 


L. As long as any series-B bonds are outstanding, dividends upon 
the stock issued in this reorganization shall be considered as earned 
when and to the extent that they are available under the following 
method of computation: Any net annual earnings remaining after pay- 
ment of interest and sinking-fund requirements of any series-A bonds 
aforesaid which may be outstanding, interest and the sinking fund 
hereinbefore provided in paragraph E hereof for series-B bonds, any 
amounts disbursed by the debtor during the year under consideration 
in payment of the promissory notes provided for in paragraph H hereof, 
and any other interest requirements of the debtor, and the accumulated 
net deficit of previous years, if any, shall be available for payment of 
dividends up to $3 a share upon the said first preferred stock. Any ex- 
cess of such net earnings remaining after payment of the $3 dividend 
on the said first preferred stock shall be applied (1) one-half thereof 
to the trustee under the mortgage securing the series-B bonds as an 
additional sinking fund for the retirement of said bonds, and (2) the 
other one-half of the said net earnings to be available to the debtor 
for any proper corporate purposes, but shall not, so long as any series-B 
bonds are outstanding in the hands of the public (as defined in para- 
graph C hereof) be used in payment of dividends upon any stock of 
the debtor. 


B. & M. ABANDONMENT 


Abandonment of the Bristol branch of the Boston & Maine 
has been authorized by the Commission, division 4, in Finance 
No. 11194, Boston & Maine abandonment. It is about 13 miles 
long, extending from Franklin to Bristol, N. H. Protests were 
made in behalf of Bristol and Hill, communities on the branch. 
Their objections were withdrawn when agreement was made 
whereby the Boston & Maine will afford proper transportation 
a by highway for both carload and less than carload 
reight. ‘ 


SOUTHERN ABANDONMENT 


On a finding that public convenience had not been shown 
to permit what was proposed, the Commission, in Finance No. 
10954, Southern Railway Co. proposed abandonment, has de- 
nied without prejudice, permission to the Southern to abandon 
its Embreeville branch, extending from a connection with 
its main line at Embreeville Junction to Embreeville, Tenn., 
a distance of approximately 13 miles. A hearing was held for 
the Commission by the Tennessee commission. The Commis- 
sion said that only 12.43 miles of the line actually would be 
abandoned, if the certificate were granted. More than half 
of a mile in the industrial section of Johnson City, Tenn., the 
report said, would be kept in service. A switch engine makes 
a trip from Johnson City to Embreeville and return about once 
a week, but the trip, according to the report, is generally ar- 
ranged to meet the convenience of shippers. The line was 
constructed in 1891 for the development of a large tract of 
land and in order to serve a blast furnace which ceased opera- 
tion in 1913 and has since then been torn down. The terri- 
tory also produces zinc ore. 

Protests were made in behalf of the shippers of ores and 
lumber. The Commission concluded that the line had been 
operated at substantial losses in the past six years. It said 
it also concluded that the burden of these accumulating losses 
should not be laid indefinitely on the applicant and interstate 
commerce in order to preserve the value of private property 
and business in the community served. The Commission said 
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that it thought that continued operation for two more years 
should afford the people of the territory ample opportunity 
to demonstrate the_accuracy of their predictions as to future 
traffic. 

Denial of a certificate is without prejudice to its renewal 
after the expiration of two years. 


M. & K. ABANDONMENT 

The Commission, by division 4, in Finance No. 11129, Mis- 
souri & Kansas Railroad Co. abandonment, has authorized the 
M. & K. to abandon its entire line between 41st Street and 
State Line in Kansas City, Mo., to the Court House Square, in 
Olathe, Kan., a distance of approximately 24 miles. In lieu 
of that operation the applicant has been authorized to use, 
under trackage rights, the tracks of the Kansas City Public 
Service Co. in Jackson county, Mo. The applicant is an electric 
line furnishing passenger and freight service. It is paralleled 
by an improved highway between Kansas City and Overland 
Park. The applicant said it had not been able to earn revenue 
sufficient to pay operating expenses, taxes, and interest on its 
bonds since its organization in 1929 because of the competition 
of motor vehicles operating on the highways. Objection to the 
abandonment was made by users of the line who feared that 
the arrangement proposed would be detrimental to them. 





MISSOURI PACIFIC REORGANIZATION 


The Commission, by division 4, in a report in Finance No. 
9918, Missouri Pacific Railroad Co. reorganization, on petition, 
has fixed for the time being at $17,524.69 the maximum allow- 
ance for services and expenses of Ernest S. Ballard as special 
counsel for the debtor companies in reorganization proceed- 
ings, without prejudice to the fixing of a final maximum limit 
therefor on further investigation. Mr. Ballard, special counsel 
for the Missouri Pacific and two of its subsidiary companies, 
the New Orleans, Texas & Mexico and the International Great 
Northern, ask for $25,000 as compensation for services per- 
formed from December 23, 1935, to June 30, 1936, and $2,524.69 
in reimbursement for actual expenses incurred by him in the 
rendition of such services. The Commission said that in view 
of the fact that Mr. Ballard’s services to the debtors had their 
inception nearly a year ago and were apt to continue for a 
further extended period, it was of the opinion that an allow- 
ance should be approved for him at this time. It said the 
maximum amount fixed by it for such allowance at this time 
would be subject to adjustment and final determination by it 
when the value of his services to the estate of the debtors 
could be more clearly demonstrated. 

By an order in the same proceeding the Commission has 
filed and made a part thereof a report of the Bureau of Ac- 
counts of the Commission on its investigation of the income 
accounts of the Missouri Pacific and certain of its subsidiary 
companies for the calendar years 1930 to 1934, inclusive. 


C. & S. ABANDONMENT 


Declaring that the record clearly showed that neither the 
present nor prospective volume of traffic on the line was suffi- 
cient to warrant its retention and that continued maintenance 
and operation thereof would impose an undue burden on the 
applicant and on interstate commerce, the Commission in 
Finance No. 7132, Colorado & Southern abandonment, has au- 
thorized abandonment by it of a little more than 170 miles of 
its narrow gage lines in Colorado. The authorization is on 
condition that it shall take effect and be in force from and 
after 60 days from its date and that within that period the 
applicant shall sell the line or any portion thereof, to any 
person, firm, or corporation desiring to purchase it for con- 
tinued operation, at a price representing the fair net salvage 
value thereof. The report said that nothing contained in it 
should be construed as authorizing any purchaser to operate the 
line without first obtaining a certificate therefor under section 
1 (18) of the interstate commerce act. This report is on 
further hearing. 

Application of the Colorado & Southern for permission to 
abandon 185 miles of its narrow gage lines was denied June 2, 
1930, in this case, 166 I. C. C. 470. The principal part the com- 
pany desires to abandon, the Denver-Leadville line, extends 
from Waterton, near Denver, to Leadville, a distance of 131.67 
miles. The remainder of the mileage is made up of various 
branches of the Denver-Leadville line. In that prior report 
the Commission said the record would justify abandonment. But 
the Commission said it was sufficiently impressed with the 
representations of the protestants, the state of Colorado and 
the Colorado commission and the communities served by the 
lines, to afford an opportunity to test their predictions. Accord- 
ingly, the denial was made without prejudice to its renewal 
after the expiration of 36 months. 
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Application was renewed in August, 1935. The application 
was amended so as to reduce the mileage marked for abandon- 
ment to 170.22. When the application was first made the 
Colorado & Southern offered to donate the lines and rolling 
stock to anyone desiring to continue operation. Two corpora- 
tions were formed for that purpose but the Commission denied 
their application in 193 I. C. C. 707, in November, 1933. 

That offer to donate the lines and rolling stock, the Com- 
mission said, had been withdrawn. The renewed application 
was without any offer except to sell at net salvage value. The 
Attorney General and the Assistant Attorney General of Colo- 
rado opposed abandonment. 

Income accounts submitted at the renewed hearing, ac- 
cording to the report, showed the average net annual results of 
operation for the 7-year period, 1928 to 1934, inclusive, as 
follows: Railway operating revenues, $256,807; railway operat- 
ing expenses, $326,957; taxes, $104,151; and net railway operat- 
ing income, a deficit of $174,301. Taxes on the Waterton- 
Leadville line and branches, including the segment to be re- 
tained between Leadville and Climax, the report said, decreased 
from an average of $115,502 a year in the 3-year period 1925-27, 
to an average of $93,465 a year in the 3-year period 1932-34, or 
about 19 per cent. The applicant expressed the idea that aban- 
donment of the line would result in a saving of the taxes levied 
thereon. The protestants, on the other hand, endeavored to show 
that the taxes would be increased rather than decreased if 
the line were abandoned owing to the method used by the 
Colorado taxing authorities. 

“It is apparent,” says the report, “that the Colorado Tax 
Commission could prevent any decrease in the applicant’s 
taxes, or probably could increase such taxes, by the use of the 
methods above indicated. However, the chairman of that com- 
mission testified that it is not bound to follow such methods, 
and that there are many instances in which they cannot be 
followed. Whether abandonment of the line in question will 
result in the saving of taxes anticipated by the applicant rests 
entirely with the Colorado Tax Commission.” 


To meet truck competition the applicant, the report said, 
had made substantial reductions in freight rates on petroleum, 
ice, hay, ores, and various other commodities. The Colorado 
authorities showed that they had pursued a policy of under- 
taking to protect the line from motor competition. The general 
decline in traffic and the losses from operation of the line 
sought to be abandoned, the report said, were not seriously 
disputed by the protestants but they blamed the applicant for 
its alleged indifference to the causes precipitating the present 
plight of the line. 


Railroad brotherhoods which appeared in opposition to 
abandonment argued, according to the report, that the line 
should be kept in operation for reasons advanced by the pro- 
testants and for the further reason that its abandonment would 
result in the dismissal of a number of train and engine crews, 
having no seniority rights on other lines of the applicant’s 
system. However unfortunate this situation might be, the 
Commission said, its power to impose conditions arising under 
section 1 (18) did not extend to matters involving the disposi- 
tion of labor. In support of that the Commission cited Chicago 
Great Western Trackage, 207 I. C. C. 315. The Commission 
added that the record was not convincing that success could 
be achieved if the applicant would discard its old equipment 
in whole or in part, and replace it with new and heavier locomo- 
tives, motor cars, etc. It said the initial cost of heavier equip 
ment and the cost to strengthen the line for its use would be 
—" in view of the traffic possibilities of the territory 
served. 


Commissioner Eastman, concurring in part, said he ap- 
proved the report but that he would not stipulate conditions 
as to what should be done by applicant within the period before 
the effective date of the order. He said that his reason for 
so voting was a conviction that only in that way could the 
real issue as to the future of this line of railroad be precipi- 
tated. He said the record which had been made was not cred- 
itable to any of the parties concerned. He said he was not 
persuaded that it was impossible to keep the road alive without 
undue burden on applicant, but did not believe that it could be 
done without some measure of financial help from those whom 
the road served or the state or both. 

Commissioner Porter, concurring in part, dissented from 
the Commission’s construction of section 1 (18) (20) in rela- 
tion to the Commission’s power to protect employes directly 
affected by the abandonment. He said he believed the Com- 
mission had authority to attach reasonable conditions, looking 
to the protection of employes directly affected by the abandon- 
ment and he thought it should do so. 

Commissioner Splawn, dissenting, suggested that the parts 
of the law permitting abandonment should be read in connec- 
tion with section 5 dealing with combinations and consolida- 
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tion of carriers, his idea being that inasmuch as the Colorado 
& Southern was part of the Burlington system the Commis- 
sion should view the applicant, not merely as an isolated prop- 
erty dependent solely on its own resources, but as an intezra 
part of a large and substantial railroad system. In determin- 
ing the question of public convenience and necessity he said 
the Commission, among other things, might consider the rela- 
tion of the road sought to be abandoned to stronger systems 
in the same territory. His idea was that the application should 
have been denied. He said he was authorized to state that 
Commissioners Aitchison and McManamy concurred in that 
expresson. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 11379, Bangor & Aroostock Rail- 
road Company stock, granting authority to issue not exceeding 38,280 
shares of cumulative convertible preferred capital stock of the par 
value of $100 a share, and 76,560 shares of common capital stock, of 
the par value of $50 a share; such preferred stock to be sold at not 
less than par and the proceeds used to redeem the outstanding 7 per 
cent preferred stock, and the common stock to be used to convert 
the cumulative convertible preferred stock if and when presented 
for conversion, approved. 


FINANCE APPLICATIONS 

Finance No. 6863. Supplemental application of New York Central 
Railroad Co. for authority permitting Boston & Albany Railroad Co. 
to resell and dispose of $500,000 of its 4% per cent improvement bonds, 
bearing the guaranty of the New York Central, and which were issued 
under date of August 1, 1928, and are due August 1, 1978. 

Finance No. 11389. Northern Pacific Railway Co. and the Minne- 
apolis, St. Paul & Sault Ste. Marie Railway Co. ask permission to 
abandon jointly owned track in Crow Wing county, Minn., lying be- 
tween engineer’s stations 186 plus 70 and 244 plus 85 on the M. St. 
P. & S. S. M. former Iron Mountain branch, comprising approximately 
5,815 track feet of branch line track and 848 feet of spur track. Ap- 
plicants said the line served no public function from a transportation 
standpoint. 

MC-F 135. Watson Brothers Transportation Co., Inc., Nebraska 
City, Neb., ask authority to purchase the properties of John H. Buck, 
doing business as the North American Freight Lines, of Chicago, IIl. 

Finance No. 11387. Nashville, Chattanooga & St. Louis Railway 
asks authority to abandon the Ravenscroft branch between Rock Spur 
and Ravenscroft, Tenn., a distance of 12.5 miles. The line was built 
to serve coal and timber operations. The application says there are 
no industries or other natural resources to be developed, the coal 
mines having been abandoned. 

MC-F 134. Simpson Transportation Lines, Inc., Waterloo, N. Y., 
asks authority to purchase the business of Ralph B. Graeser, doing 
business as Ralph’s Motor Express. 

MC-F 136. Union Bus Lines, Inc., Fort Worth, Tex., asks au- 
thority to purchase the properties of Joe Amberson, doing business 
under the name of Union Bus Lines for $225,000, of which $25,000 
is to be cash and the remainder in semiannual installments over a 
period of ten years. 

Finance No. 11390. Atchison, Topeka & Santa Fe Railway Co. 
asks authority to acquire control of the Pecos & Northern Texas Rail- 
way Co. and the Pecos River Railroad Co., through purchase of their 
stock from the Eastern Railway Co. of New Mexico. All the railroad 
of the Pecos River Co. and all, except the line from Coleman, Tex., 
to Sweetwater, Tex., of the railroad of the Pecos Company, is leased 
to and operated by the Panhandle & Santa Fe Railway Co. owned 
by the applicant. That part of the Pecos Company extending from 
Coleman to Sweetwater is leased to and operated by the Gulf, Colo- 
rado & Santa Fe, another subsidiary of the applicant. The Eastern 
Railway Co. of New Mexico is also owned by the applicant. The 
application says neither a consolidation nor a merger is proposed 
by the application. The Eastern now owes the parent company for 
capital advances, $7,455,000. Its only assets, according to the applica- 
tion, are the stock of the two Pecos companies. The proposal is 
that the parent company take over the assets of its subsidiaries for 
what they owe it as capital advances. 

MC-F 137. Mo-Ark Coach Lines, Inc., Springfield, Mo., ask au- 
thority to purchase and operate a part of the operation of Dixie 
Coaches, Inc. The part to be acquired is a bus line from Florence 
to Birmingham, Ala., for $12,000 or a monthly rental of $100. 

MC-F 138. Mo-Ark Coach Lines, Inc., Springfield, Mo., asks au- 
thority to purchase and operate a part of the operation of John C. 
Burns, consisting of the line from Tuscumbia, Ala., to the Alabama- 
Mississippi State Line. 

Finance No. 11391. Southern Pacific Co. asks authority to issue 
and sell $9,150,000 of equipment trust certificates, bearing 2% per 
cent interest, at not less than 99.527 per cent of the principal amount 
and accrued dividends, to Halsey Stuart & Co., Inc., New York, N. 
Y., in connection with acquisition of equipment at a cost of approxi- 
mately $12,446,654. The equipment includes 18 locomotives 1,750 steel 
sheathed wood lined box cars, 750 steel sheathed, wood lined auto- 
mobile cars, 100 steel drop end gondola cars, 102 steel flat cars, 20 
baggage horse cars, and 24 steel streamlined passenger train cars. 


FREIGHT COMMODITY STATISTICS 


The Commission has issued statement No. Q-500, freight 
commodity statistics of Class I steam railways in the United 
States, second quarter, 1936, prepared by its Bureau of Sta- 
tistics. 
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Proposed Reports in I. C. C. Cases 


REPARATION ON VEGETABLES 


N a proposed report on further hearing in No. 23004, 

American Fruit Growers, Inc., of Illinois et al. vs. A. G. S. 
et al., Examiner George Esch has recommended findings as 
to applicable rates on shipments of vegetables, except potatoes, 
from points in Florida to destinations in New England, eastern 
trunk line, central freight association, Illinois, Mississippi Val- 
ley, southeastern and Carolina territories, and as to reparation 
due complainants and interveners. The case was decided in 
183 I. C. C. 453. Examiner Esch said the proceeding was re- 
opened for further hearing only on the issue of the applicability 
of the rates charged and for the purpose of determining the 
amount of reparation due the complainants and interveners 
under the findings. The amount of reparation tentatively de- 
termined is stated as $82,662.58. Examiner Esch said that by 
stipulation the record in No. 16939, Florida Railroad Commis- 
sioners vs. A. & R., 177 I. C. C. 735, called the Florida case, 
was made a part of the record. In his conclusions he said: 


Summarizing the recommendations made herein it is believed that 
as to the applicability of the rates the Commission should find that on 
shipments of vegetables from Florida from November 1, 1927, in ac- 
cordance with Agent Glenn’s Tariff 94, I. C. C. A-623, and from June 
30, 1928, in accordance with Agent Glenn’s Tariff 18, I. C. C. A-506, to 
October 26, 1931: 

That, as to carload shipments of vegetables in standard containers, 
the per package commodity rates based on a weight of 50 pounds per 
package should apply. In those instances where the per package com- 
modity rates were not applicable over the routes of movement the ap- 
plicable rates would be those computed on the contemporaneous class 
rate bases. 

That, as to carload shipments of vegetables in non-standard con- 
tainers, the applicable rates should be computed on the contempo- 
raneous class rate bases, but with the application of weights on the 
vegetables computed on the bases of the test weights set forth in the 
Florida case. 

That, as to carload shipments of vegetables packed in both stand- 
ard and non-standard containers, the applicable rates on the vegetables 
in the standard containers should be those described for carload ship- 
ments in these packages and the applicable rates on that part of the 
carload which comprised vegetables in non-standard containers should 
be those indicated for carload shipments of vegetables in these con- 
tainers, but with the imposition of a penalty one class higher than the 
applicable contemporaneous class rates as provided in section 3 (a) of 
Rule 5 of the southern classification. 

That the reparation or overcharges should be the amount of the 
difference between the rates indicated above, or the charges collected, 
if higher, and rates which would have accrued at the lowest combina- 
tion of rates contemporaneously in effect over the routes of movement, 
subject to the carload minima applicable in connection with the factors 
composing such combination rates. The aggregate-of-intermediates 


rates should be figured only via base points through which the ship- 
ments moved. 


SANTA FE TRUCK OPERATION 


Assistant Chief Grover L. Swink, of the section of finance 
of the Commission’s Bureau of Motor Carriers, in MC F-59, 
Santa Fe Transportation Co., purchase of property and operat- 
ing rights of T. R. Rex, doing business as Rex Transfer Co., 
has recommended that the Commission grant the application of 
the transportation company to purchase the property and 
operating rights of T. R. Rex, doing business as Rex Transfer 
Co. for $55,000. The applicant is a wholly controlled subsidiary 
of the A. T. & S. F. through stock ownership. The transporta- 
tion company operates between Fresno and Porterville, Calif. 
This truck operation when coordinated with train schedules of 
the Santa Fe, Mr. Swink said, resulted in the delivery of less- 
than-carload merchandise being expedited, time in transit 
shortened, and an increase of between 50 and 100 per cent in 
the volume of traffic handled in the territory served by the 
truck over that previously handled by the railway. The opera- 
tion, the Swink report said, also enabled the Santa Fe to com- 
pete with other transportation agencies and resulted in a 
Saving of approximately $500 a month. 

The Rex company, according to the report, represents the 
operation of 20 units of automotive equipment in common car- 
rier service between Los Angeles and San Bernardino, Colton, 
Redlands, Highlands, East Highlands, Yucaipa, Rialto, and 
Fontana, Calif. Mr. Swink said there was reasonable assur- 
ance that on the consummation of the proposed transaction, 
public advantage would be gained through coordinated rail and 
truck service under single control and management, and the 
amplification of the existing service rendered by the Rex com- 





pany. He said benefits would also accrue from substantial op- 
erating economies produced by volume purchases of material, 
supplies and equipment. 


PROPOSED REPORTS 
Wood Pulp 


No. 27383, Kalamazoo Vegetable Parchment Co. vs. Chi- 
cago, Kalamazoo & Saginaw et al., and No. 27384, Hartford 
City Paper Co. vs. M. St. P. & S. S. M. et al. By Examiner 
Alfred G. Hagerty. Rates, wood pulp, carloads, Appleton, Wis., 
to Kalamazoo, Mich., and Hartford City, Ind., imposed on ship- 
ments between December 8, 1931, and January, 1934, and at 
present applicable, proposed to be found unreasonable to the 
extent they exceeded or may exceed 85 per cent of the con- 


temporaneous sixth class rates, minimum 65,000 pounds. New 
rates and reparation proposed. 
Lumber 
No. 27426, General Box Co. vs. L. & N. et al. By Exam- 


iner Edgar Snider. Dismissal proposed. Rates, lumber orig- 
inating in the south to Louisville, Ky., there manufactured into 
box and crate material and reshipped to destinations in Ohio, 
proposed to be found with exceptions not unreasonable. The 
examiner said that in the present proceeding the preponderance 
fell within the principle in Rudy-Patrick Seed Co. vs. A. & S., 
206 I. C. C. 355, a transit case in which there was a question 
as to whether the outbound shipments were carload or less- 
than-carload quantity. To the extent that the shipments em- 
braced in this case were similar in principle to those under 
discussion in the Rudy-Patrick case, the examiner said, the 
conclusion must be the same and the rates assailed be found 
not to be unreasonable. In such cases where it could be de- 
termined that the shipments moved from origin to Louisville 
as one distinct carload and there milled in transit and shipped 
as the same carload to destinations in Ohio, the Commission 
should find that the rates assailed were unreasonable to the 
extent they exceeded the through rates on box or crate material 
from origin to destination. In such cases the examiner said 
the complainant should comply with rule V of the rules of 
practice in the matter of reparation statements. The shipments 
moved between May 18, 1930, and March 5, 1934. 


Cattle 


No. 27333, I. T. and C. A. Welch, vs. Minneapolis, St. Paul 
& Sault Ste. Marie et al. By Examiner Harold M. Brown. 
Dismissal proposed. Carload rates and charges, cattle, Osh- 
kosh, Wis., to West Edmeston, N. Y., shipped between Septem- 
ber 5 and 14, 1931, inclusive, proposed to be found to have 
been applicable. 


Bituminous Coal 


No. 23842, State Corporation Commission of Virginia et al. 
vs. N. & W. and\No.-23817, Southwestern Virginia, Inc., et al. 
vs. Same. By Examiner W. R. Brennan. On further hearing, 
findings in first report on further hearing, 210 I. C. C. 693, 
in respect of reparation on coal due certain parties under 
findings in the original report, 190 I. C. C. 325, modified in part 
and reparation awarded. The examiner recommends that the 
Commission should find that Virginia Agricultural & Mechan- 
ical College and Polytechnic Institute, Catawba Sanatorium, 
and Williamson & Hedgecock received shipments and were 
entitled to renaration as follows: Virginia Agricultural and 
Mechanical College and Polytechnic Institute, $2,669.20; Cataw- 
ba Sanatorium, $499.84; and Williamson & Hedgecock, $1,013.55. 
The examiner said the Commission should further find that 
shipments to Martinsville, Va., in connection with the Danville 
& Western Railway Co. moved under joint rates; that such 
joint rates were not in issue; and that no finding had been 
made with respect to such joint rates and that therefore com- 
plainants and intervener were not entitled to reparation. The 
findings in the prior reports were that rates, bituminous coal, 
mines on the Norfolk & Western to points in Virginia were 
unreasonable and that reparation should be made. 


PROPOSED MOTOR REPORTS 


BMC 50781, contract carrier application of Clover Sturlin. 
By joint board No. 29, Harry Holden, Idaho, and M. J. Foley, 
Wyoming. Board recommends issuance of a permit authoriz- 
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ing seasonal operation as a contract carrier of commodities gen- 
erally between Jackson, Wyo., and Idaho Falls, Ida., via Sugar 
City, Ida., from June until the roads become impassable in 
the fall. 


BMC 43662, application of Delta Transportation Co. By 
joint board No. 109, J. C. Pinnix, Arkansas, and Gillis Cato, 
Mississippi. Board recommends issuance of certificates author- 
izing continuance of operation as a common carrier of pas- 
sengers, baggage of passengers, light express, mail and news- 
papers between Greenville, Miss., and Clarksdale, Miss., by 
reason of operation prior to June 1, 1935, and between Green- 
ville and Rolling Fork, Miss., and Greenville and Montrose, 
Ark., the service of which was initiated after June 1, 1935. 


BMC 59237, application of Red Ball Bus Co. By joint 
board No. 39, Ernest E. Blincoe, Kansas, and C. B. Bee of 
Oklahoma. Board recommends grant of certificate requiring 
continuance of operation as a common carrier of passengers 
and baggage of passengers, and light express, mail and news- 
papers, between Woodward, Okla., and Dodge City, Kan. 


MC 72139, application of Arthur C. Barwood. By Exam- 


- iner Paul R. Naefe. Examiner recommends issuance of a per- 


mit authorizing the applicant’s operation as a contract carrier 
of motion picture films and accessories, including advertising 
matter, over specified routes in Massachusetts, New Hampshire, 
Maine and Vermont, by reason of bona fide operations on July 
1, 1935, and continuously since that date. 


MC 50105, application of Bradshaw and Zeman. By joint 
board No. 56, composed of Edward E. Wheeler of Colorado, 
Jesse W. Greenleaf of Kansas and Robert Powell of Nebraska. 
Applicants found not to have established that their operation 
as a contract carrier of specified commodities between Oakley, 
Kan., and Omaha, Neb., and between Oakley and Denver, Colo., 
would be consistent with the public interest. Denial of permit 
recommended. Applicants failed to appear and offer testimony 
in support of application, said the board. 


MC 50097, application of Barton and Rabe. By joint board 
No. 50, Edward E. Wheeler of Colorado and M. J. Foley of 
Wyoming. Application for permit to operate as contract car- 
rier of commodities generally between Cheyenne, Wyo., and 
Pueblo, Colo., recommended to be denied for want of prosecu- 
tion. 


MC 17721, applications of Phillips & Gilbert. By joint 
board No. 91, J. C. Pinnix of Arkansas and J. C. Highberger 
of Missouri. Denial of permit recommended for operation as 
contract carrier of general commodities between Paragould, 
Ark., and St. Louis, Mo., or extension of such operation between 
other points in Arkansas and Missouri. Applicants failed to 
poe and no evidence was offered in their behalf, said the 

ard. 


MC 10796, application of Francis M. Perdue, doing busi- 
ness as Perdue Truck Line. By joint board No. 105, composed 
of D. C. Moore of Kentucky. Board recommends issuance of 
a certificate authorizing applicant to continue operation as a 
common carrier of commodities generally between Murray and 
Paducah, Ky., by reason of having been engaged in such opera- 
tion on June 1, 1935, and continuously since that time. 

MC 50156 and 50157, applications of James W. Clark, do- 
ing business as Counties Transportation Co. By joint board 
No. 65, composed of Thomas C. Egan of Pennsylvania. Board 
recommends authority to continue operation as a contract car- 
rier in the transportation of yarns, textiles, and yarn and tex- 
tile supplies, from the pier of the Merchants’ and Miners’ Trans- 
portation Co. at Philadelphia, Pa., to Philadelphia, Upland and 
Thorndale, Pa. 

MC 50170, application of Henry R. Butcher. By joint 
board No. 67, composed of Thomas L. Hanson of New Jersey 
and Russell Wolfe of Pennsylvania. Board recommends that 
applicant be authorized to operate as a contract carrier of food 
products from Philadelphia, Pa., to Salem, Bridgeton, Millville 
and Vineland, N. J. 

MC-F 5, Queen City Coach Co., acquisition of control of 
Greensboro-Fayetteville Bus Line, Inc. By joint board No. 2, 
comprised of Stanley Winborne of North Carolina, and John C. 
Coney of South Carolina. Recommends approval of applica- 
tion of Queen City Coach Co., to acquire control of Greens- 
boro-Fayetteville Bus Line, Inc., by purchase of its capital 
stock. Applicant proposed to acquire 86 shares owned by H. G. 
Pugh at $138.88 a share or $11,943.68, which acquisition would 
give it control, said the board. The Greensboro-Fayetteville 
Bus Line operates in North Carolina. It is the owner of all 
the capital stock of the Fort Bragg Coach Co., which also 
operates in North Carolina and which applicant will auto- 
matically acquire under the proposed purchase. Applicant 
operates in North Carolina and South Carolina. 

(Continued on page 861) 
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NORFOLK-SOUTHERN ABANDONMENT 


Examiner J. S. Prichard, in Finance No. 10934, Norfolk 
Southern Railroad Co. receivers abandonment; Finance No. 
10928, Norfolk Southern receivers abandonment of operation; 
and Finance No. 11013, Atlantic & North Carolina operation, 
has recommended that division 4 find that convenience and 
necessity have not been shown to permit the receivers of the 
Norfolk Southern to abandon the line extending from Morehead 
City to Beaufort, N. C., a distance of 3.17 miles; permit the 
Norfolk Southern to abandon operation of the line owned by the 
Atlantic & North Carolina Railroad Co., extending from Golds- 
boro to Morehead City, a distance of 95.81 miles; but that 
convenience and necessity require the Atlantic & North Caro- 
lina to operate the last mentioned line. Two-thirds of the stock 
of the Atlantic & North Carolina is owned by the state of 
North Carolina. 

The recommendation that the Atlantic & North Carolina 
take over and operate its own property is on condition that it 
lease or otherwise acquire that part of the Norfolk Southern 
extending from Morehead City to Beaufort, and operate that 
line as an extension of its own. The examiner said the applica- 
tion of the receivers of the Norfolk Southern to abandon the 
line from Morehead City to Beaufort should be denied, but that 
a certificate should be issued permitting the receivers to aban- 
don operation of the Atlantic & North Carolina so as to bring 
about the operation as proposed in the preceding part of the 
report. 

The Atlantic & North Carolina filed an application to 
operate its railroads. That corporation has been in existence 
since December 26, 1852. It operated its line until 1904 when 
three companies were merged forming the Norfolk & Southern 
which, after receivership proceedings, became the Norfolk 
Southern. The receivers of the Norfolk Southern disaffirmed 
and rejected the lease of the Atlantic lines retroactive to July 
28, 1932. The proposed report, if adopted, would result in the 
——- & North Carolina to again operating as an independent 
railroad. 


REORGANIZATION OF RAILROADS 


At a resumed hearing before Examiners Boyden and Wil- 
kinson in Finance No. 10913, reorganization of the Western 
Pacific, the reorganization plan prepared by the A. C. James Co. 
interests was placed in the record and Orville W. Wood, repre- 
senting first mortgage bondholders, raised a question as to the 
priority of mortgages on part of the property. The question 
was as to the priority of the lien of the first mortgage 
bonds in comparison with other obligations, the contention 
being that the first mortgage constituted the first lien on the 
part of the property in California covered by it. 

The question of priority created such a condition at the 
hearing October 26 that, although several hours were devoted 
to a discussion of it, it was agreed that progress could be made 
only by postponing the matter until November 5. That, it is 
believed, will result in a clarification of the issue. 

The hearing in Finance No. 11002, Denver & Rio Grande 
Western reorganization, before Examiners Boyden and Kirby, 
has been adjourned until December 14. Interveners will then 
cross examine with respect of data and testimony submitted 
on behalf of the debtor company. 

The Commission, by division 4, by order in Finance No. 
9923, Akron, Canton & Youngstown Railway Co. and Northern 
Ohio Railway Co. reorganization, has put into the record in 
that case a report of its Bureau of Accounts’ investigation of 
the income accounts of the carriers mentioned for the calendar 
years 1930 to 1934, inclusive. 





PETITIONS FOR REHEARING, ETC. 


No. 26210, gasoline from San Francisco Bay points to Ogden, Utah. 
The Denver & Rio Grande, Western Pacific, Bamberger Electric, and 
Union Pacific have applied to the Commission for an order directing 
and requiring the Southern Pacific Company to produce at the hearing 
in this proceeding a statement showing for the years 1933, 1934, 1935, 
and for such period of 1936 as may be available, the number of cars 
of gasoline in tank cars transported by it to points in Utah and 
Nevada, showing points of origin and destination, including both 
cars delivered to consignees and connecting carriers, and the Southern 
Pacific revenue therefrom. 

No. 21767, Brilliant Coal Co. et al. vs. Illinois Central et al. J. 
M. Kurn and John G. Lonsdale, trustees, St. Louis-San Francisco 
Railway Co., ask the Commission to set aside order entered herein. 

Finance No. 10668, joint application of Durham & South Carolina 
Railroad Co. and M. S. Hawkins and L. H. Windholz, receivers of 
Norfolk Southern Railroad Co. for authority to construct a line of 
railroad in Durham county, N. C. Durham & South Carolina Railroad 
Co. and M. S. Hawkins and L. H. Windholz as receivers of Norfolk 
Southern ask the Commission to reopen and promptly hear and con- 
sider their application, which was on March 5, dismissed without 
prejudice pending negotiations for a settlement. 
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PERISHABLE FOOD PRODUCTS 


The National League of Wholesale Fresh Fruit & Vege- 
table Distributors has announced that, failing to obtain results 
after more than nine months of negotiation with the Associa- 
tion of American Railroads, an important group of food dis- 
tributors is preparing for ‘“a showdown with the railroads.” 

“The issues,” it says, “are freight rates, protective service 
charges, and transportation practices applicable to perishable 
farm products. The desired relief will be sought through action 
before the Interstate Commerce Commission, the federal courts 
and in Congress. 

“This major offensive against transportation costs appears 
to be related to the increased cost of living. As food prices 
have advanced, ‘the cost of distribution’ has come in for more 
and more discussion. Much of this discussion has carried the 
implication that the distributors of food commodities are taking 
an unreasonable slice out of the consumer’s dollar. The dis- 
tributors insist that the margin between farm price and retail 
price is out of line only in so far as railroad charges for trans- 
portation have been maintained at or above war time levels.” 

Horace H. Herr, secretary of the distributors’ organiza- 
tion, said the shipping and receiving interests would meet in 
Atlanta, Ga., January 11-14, to decide on further action, hav- 
ing pointed out that appeals to the railroads had not brought 
results. Correspondence between Mr. Herr and J. J. Pelley, 
president of the Association of American Railroads, was made 
public. In it Mr. Herr referred to the negotiations with the 
railroads and to action of the advisory board of the distributors’ 
organization instructing Mr. Herr to discontinue the negotia- 
tions on the ground that nine months of negotiation had brought 
no results. Mr. Herr’s letter to Mr. Pelley included resolutions 
adopted by the board instructing him to assemble information 
“necessary to the formulation of a report showing the existing 
status of governmental operation of railroads in the various 
countries where such operation is now effective,” such report 
to be submitted to the board at its meeting prior to the 1937 
annual convention. The resolutions further said that the proper 
officials of the organization be authorized to ask for a congres- 
sional investigation as to the desirability of placing all private 
car lines, their rates, charges and their operating contracts 
under the jurisdiction of the Commission. 

A letter from Mr. Pelley stated that the suggestions under 
consideration required very careful consideration on the part 
of the interested carriers before definite conclusions could be 
reached. He said it was expected that the representatives of 
the association would be in a position to meet with the organi- 
zation’s committee within the next several weeks. 


SUSPENDED TARIFFS 


The Commission, division 2, in I. and S. No. 4266, class 
rates to and from Kentucky, North Carolina, Tennessee and 
Virginia, on October 27 announced the suspension of Curlett 
and Pope schedules proposing a revision of class rates and 
then, on the next day it announced a limitation of the suspen- 
sion. The original and the narrowed suspensions of the sched- 
ules run from October 27 to May 27. , 

In the first announcement the statement was that the Com- 
mission had suspended named schedules. In the second it was 
stated that the suspension order had been vacated except as 
to phases therein mentioned. In the first notice on the subject 
that Commission said it had suspended “certain schedules as 
published in Agent W. S. Curlett’s tariff, I. C. C. No. A-508, 
Supplement No. 16 to Agent Roy Pope’s tariff, I. C. C. No. 118, 
_— numerous other tariffs.” Continuing the announcement 
said: 

“The suspended schedules contain a revision of class rates 
between points in Official and Southern territories, on the one 
hand, and points in Kentucky, North Carolina, Tennessee and 
Virginia, on the other hand, in purported compliance with the 
Commission’s findings and orders in Dockets Nos. 21373, 21665 
- _— or in relation thereto” (see Traffic World, Oct. 24, 
Dp. ; 

But for the suspension order the revision as proposed in 
the schedules would have become effective October 27. South- 
ern interests, in their protests asking for suspension of the 
schedules, contended, in general, that the schedules filed by the 
tariff publishing agents were not in consonance with the findings 
of the Commission in the cases brought by state commissions 
and traffic associations south of the line between official and 
southern territories, referred to in the Commission’s statement. 

After the notice of suspension had been issued Secretary 
McGinty, October 28, said: 


Upon further consideration, division 2 has vacated the suspension 
of class rates between Kentucky, North Carolina, Tennessee and Vir- 
ginia points, on the one hand, and points in official territory, on the 
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other, suspended in I. & S. 4266, except the minimum rates to 
and from North Carolina points applicable upon rail-water traffic, 
and the cancellation of differential rates now used in constructing 
class rates between Johnson City and Kingsport, Tenn., and certain 
other points, on the one hand, and points in official territory, on the 
other. 


The Commission issued the narrowing order because the 
first one issued was broader than it intended, it is understood. 

In I. and S. No. M-35, the Commission has suspended from 
October 24, until January 22, schedules in Highway Express, 
Inc., of Memphis, Tenn., tariff MF-I. C. C. No. 2. The sus- 
pended schedules propose to establish rates on freight, all 
kinds, minimum weight 10,000 pounds, resulting in reductions 
between Memphis, Tenn., and points in Mississippi. The fol- 
lowing is illustrative: 


Freight, all kinds, minimum weight 10,000 pounds, between Mem- 
phis, Tenn., and Eelzoni, Miss., present rate 35, proposed rate 33; be- 
tween Memphis, Tenn., and Jackson, Miss., present rate 45, proposed 
rate 37. 


In I. and S. No. 4265, the Commission has suspended from 
October 24, until May 24, schedules in supplements 17, 18, 19 
and 20 to Pope’s I. C. C. No. 56, Pope’s I. C. C. No. 121 and 
supplements 30, 31 and 32 to Pope’s I. C. C. No. 1817. The 
suspended schedules propose to reduce rates on naval stores, 
in carloads, from Hattiesburg, Columbia and Laurel, Miss., to 
Gulfport, Miss., Mobile, Ala., and New Orleans, La., applicable 
for export or coastwise movements, to meet motor-truck com- 
petition. (See Traffic World, October 17, p. 760.) 

In I. and S. No. M-36, the Commission has suspended from 
October 25, until January 23, schedules in supplement No. 13 
to joint tariff, Weck’s MF-I. C. C. No. 1, Dempsey’s MF-I. C. C. 
No. 16, and others. The suspended schedules propose to es- 
tablish increased ratings on cotton yarn from North and South 
Carolina to points in the north central states. 


In I. and S. No. M-37, the Commission has suspended from 
October 30 until January 28 schedules in Eastern Carrier 
Corporation MF I. C. C. Nos. 5 and 6. The suspended schedules 
propose to establish rates on various commodities, any quan- 
tity, from and to points in N. J., N. Y., and Pa. resulting in 
changes and reductions. The following is illustrative: 


Hosiery, in bales or boxes, any quantity, from Philadelphia, Pa., 
to New York, N. Y., present, cotton 50, other than cotton 70; pro- 
posed, all kinds 56—Elmira, N. Y., present, cotton 82, other than 
cotton 103; proposed, all kinds 82. 


In I. and S. No. M-38, the Commission has suspended from 
October 30 until January 28, minimum rates and charges as 
published in Blowers Transfer Company schedule M F-I. C. C. 
10. The suspended schedule proposes to establish new mini- 
mum rates and charges on all commodities transported for 
Dry Ice, Inc., between Kansas City, Mo., and Wichita, Kan. 

In I. and S. 4267, loading of fresh fruits at Pacific coast 
points, the Commission has suspended from October 30 to May 
30, schedules in supplements 2, 3, and 4 to M. A. Cummings’ 
I. C. C. 1248, proposing to change the present loading require- 
ments in connection with shipments of deciduous fresh fruits 
in open top boxes, when moving between points in Washing- 
ton, Oregon and other states in Pacific Coast Territory. 

In I. and S. 4268, petroleum from Louisiana and Arkansas 
to Louisiana ports, the Commission suspended from October 
31 to May 31 tariffs carrying reduced rates on crude petroleum 
oil in trainloads of fifty cars or more. (See Traffic World, 
October 24, p. 792.) 


COMMISSION ORDERS 


1. and S. No. 4159, cotton in the southwest, and No. 27238, com- 
pression and concentration of cotton in Texas. Petition of New 
Orleans Joint Traffic Bureau for hearing respecting back-haul or out- 
of-line movement in Arkansas territory, and for setting aside or post- 
ponement of the closing paragraph of the supplemental report of 
July 14, denied. 

1. and S. No. 4187, grain from Mobile and New Orleans transited in 
south. Parts of petition of Stivers Milling Co. and Mobile Chamber 
of Commerce requesting postponement of the effective date of the 
order, denied. 

No. 26910, Illinois- Association of Merchandise Warehousemen vs. 
Belt Railway Co. of Chicago. Proceeding reopened for rehearing and 
reconsideration. Petition of complainant denied in all other respects. 

No. 11950, Minnesota & Ontario Paper Co. et al. vs. Northern 
Pacific et al.; No, 11981, Lake Superior Paper Co. et al. vs. A. & W. 
et al.; No. 12108, Wisconsin Traffic Association vs. C. & N. W. et al.; 
No. 11836, Wichita Board of Commerce et al. vs. Director General et 
al.; No. 11846, Oklahoma Publishing Co. et al. vs. Director General 
et al., and a sub-number thereunder, Times Publishing Co. et al. vs. 
Director General et al.; No. 11864, Oklahoma Paper Co. et al. vs. Di- 
rector General et al.; and No. 11028, Lake Superior Paper Co. et al. 
vs. Director General et al. Order of March 14, 1922, as subsequently 
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modified further modified by vacating the maintenance provision of 
that order. 

No. 27046, Holly Sugar Corporation vs. A. T. & S. F. et al. Pe- 
tition of complainants for reopening, reargument, reconsideration, 
and the reversal of the decision of division 3 by the entire Commission, 
denied. 

MC 50429, application of Marathon Bus Line. Asbury Park-New 
York Transit Corporation and Coastal Cities Coach Co. permitted to 
intervene. 

Finance No. 10820, Colorado & Southern bonds. Order of April 
26 modified so as to limit to $28,925,300 the amount of refunding and 
extension mortgage 4% per cent gold bonds, which may be extended 
by the Colorado & Southern. 

Finance No. 11162, Minneapolis & St. Louis receivers’ certificates. 
Order of May 5 modified so as to limit the amount of receivers’ cer- 
tificates that may be issued thereunder to $1,003,000. 

Finance No. 11364, Fonda, Johnstown & Gloversville trustee’s con- 
ditional sale contract. Application of J. Ledlie Hees, trustee, for au- 
thority to execute a conditional sale contract with respect to the pur- 
chase of ten 21-passenger transit type coaches dismissed the trustee 
being of the opinion this application was the same as that treated 
by the Commission in Purchase-Contract Application of L. Ry. & Nav. 
Co., 67 I. C. C. 808. That application was dismissed for want of juris- 
diction over an agreement for the purchase of equipment. 

No. 27457, Sub. No. 1, Virginia Coal Operators’ Association et al. 
vs. L. & N. et al. Southern Appalachian Coal Operators’ Association 
permitted to intervene. 

No. 26515, eastern brick rates. Order of July 31 modified so as to 
become effective on or before December 26. 

MC 82911, application of Crouch and Addison. Kansas City South- 
ern Railway Co. and other southwestern railroads permitted to inter- 
vene. 

No. 26983, Newnan Cotton Mills vs. Atlanta & West Point et al. 
Order entered April 7 as subsequently modified to become effective 
on November 6 further modified to become effective on February 8, 
1937, on not less than 30 days’ notice instead of November 6. 

No. 27179, S. A. Gerrard Co. et al. vs. A. C. & Y. et al. Order 
entered May 29, 1936, as subsequently modified to become effective 
on December 9, further modified to become effective on April 8, 1937, 
on not less than 30 days’ notice instead of December 9. 

No. 21373, Commonwealth of Kentucky et al. vs. A. & W. et al., 
and a sub-number thereunder, Frankfort Chamber of Commerce vs. 
Same; No. 21665, North Carolina Corporation Commission vs. A. C. 
& Y. et al., and a sub-number thereunder, Southside Virginia Just 
Freight Rate Association vs. A. C. L. et al. Orders of December 9, 
1935, as amended, further amended so as to require that the rates 
therein prescribed shall be made effective on or before November 5 
on not less than 5 days’ notice. 

No. 26488, East Tennessee Border Traffic Association vs. A. C. & 
Y. et al., and No. 7865, Chamber of Commerce of Johnson City, Tenn., 
vs. Southern et al. Order of February 4, as amended, further amended 
so as to require that the rates therein prescribed shall be made effec- 
tive on or before November 5 on not less than 5 days’ notice. 

No. 26983, Newnan Cotton Mills vs. A. & W. P. et al. Order 
entered April 7, as subsequently modified to become effective on No- 
vember 6, further modified to become effective on February 8, 1937, 
on not less than 30 days’ notice instead of November 6. 

No. 27179, S. A. Gerrard Co. et al. vs. A. C. & Y. et al. Order 
entered on May 29, as subsequently modified to become effective on 
December 9, further modified to become effective April 8, 1937, on 
not less than 30 days’ notice instead of December 9. 

Fourth Section Order No. 3700, as amended, in the matter of per- 
mitting ordinary changes in rates and in action on applications for 
relief from the provisions of the fourth section of the act to regulate 
commerce, as amended June 18, 1910. Petition filed by Agent L. E. 
Kipp, dated October 6, 1936, praying for a postponement of the ef- 
fective date of order dated September 3, denied, sufficient justifica- 
tion not having been shown. 

Fourth Section Applications Nos. 15156 and 15871, grain and grain 
products to Florida, 213 I. C. C. 435. Petition dated June 6, filed by 
C. P. Reynolds, W. N. McGehee and W. L. Grubbs, attorneys, on’ 
behalf of carriers parties to this proceeding, for reconsideration and 
modification of fourth section order No. 12158, denied, sufficient justi- 
fication not having been shown. 

No. 13535 et al., consolidated southwestern cases, except Nos. 15217 
and 15231, listed in the first paragraph in the margin of the first page 
of the report of the Commission. Appendix C to the twenty-first sup- 
plemental report of the Commission made on November 22, 1934, 
205 I. C. C. 601, further amended by striking therefrom the rates pre- 
scribed as maxima for application between the key points of Sidney, 
Alliance, Bridgeport, Crawford, and Ogallala, Neb., on the one hand, 
and the key points of Guymon, Okla., and Amarillo, Plainview, Far- 
well, Lubbock, Pecos, Midland, and Pampa, Tex., on the other hand. 

No. 26844, International Paper Co. vs. Albany Port District Com- 
mission et al. American Short Line Railroad Association permitted 
to intervene. 

No. 27305, Indian Refining Co. vs. C. C. C. & St. L. Citizens Whole- 
sale Supply Co. permitted to intervene. 

No. 27494, E. Rauh & Sons Fertilizer Co. vs. A. & E. et al. Interna- 
tional Agricultural Corporation permitted to intervene. 

No. 27555, Consolidated Coal Co. vs. Alton et al. Coal Trade As- 
sociation of Indiana permitted to intervene. 

No. 27556, Consolidated Coal Co. vs. Alton et al. Coal Trade As- 
sociation of Indiana permitted to intervene. 


MISREPRESENTATION FINE 


Secretary McGinty has issued the following statement: 


The Commission has been advised that on October 26, in the 
United States district court for the eastern district of North Carolina 
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at Wilmington, N. C., the Blanchard Produce Co., a corporation, en- 
tered a plea of guilty to an indictment in ten counts and the court 
assessed a fine aggregating $250. 

The indictment alleged that defendant, during the 1934 season, 
misrepresented to the railroad a number of packages of vegetables 
tendered to the railroad for transportation, and that the carrier, 
relying thereon, transported the same and collected less freight charges 
than those named in the tariff. In other words, the shipper defeated 
the freight charges on each carload shipment so misrepresented rang- 
ing from $20 to approximately $90 per car. The court was advised 
that later the carrier discovered the unlawful practices, issued the 
corrections and collected the undercharges. 


CONCESSIONS CASES 


Secretary McGinty, of the Commission, has issued the 
following: 

The Commission has been advised that indictments under section 1 
of the Elkins act, in the number of counts stated, were returned on 
October 23, 1936, in the United States district court for the eastern 
district of Louisiana, at New Orleans, against the following named 
defendants: Jules A. Dumaine, of New Orleans, 10 counts; J. Aron & 
Co., Inc., of New Orleans, 10 counts; Al-Mo-Co Corporation, of Cin- 
cinnati, 10 counts; Loose-Wiles Biscuit Co., of Kansas City, 10 counts; 
American Syrup & Sorghum Co., of St. Louis, 7 counts, and Colonial 
Molasses Co., of New Orleans, 4 counts. 

The indictments returned against Jules A. Dumaine, J. Aron & Co., 
Inc., and Colonial Molasses Co., consignors, charge the solicitation of 
concessions by falsely representing to the carriers that certain ship- 
ments consisted of residual syrup, whereas in fact, said shipments 
consisted of molasses. The indictments returned against Al-Mo-Co 
Corporation, Loose-Wiles Biscuit Co. and American Syrup & Sorghum 
Co., consignees, charge the acceptance of concessions in connection 
with the aforesaid shipments of molasses. The action of the grand 
jury followed an investigation of this matter by representatives of the 
Commission’s Bureau of Inquiry. 

The Commission has been advised that on June 4, 1936, the Amer- 
ican Molasses Co. of Louisiana, entered a plea of nolo contendere to 
an information, in 10 counts, returned by a grand jury for the United 
States District Court for the eastern district of Louisiana at New 
Orleans, charging the solicitation of concessions through the false 
representation to the carriers that certain shipments consisted of 
blackstrap, whereas in fact said shipments consisted of molasses. The 
court imposed a fine of $10,000. This matter was investigated by 
representatives of the Commission’s Bureau of Inquiry. 


GASOLINE TO WISCONSIN 


Questions of tariff interpretation were involved in two 
cases heard before Examiner Disque at Chicago October 28. 
The first, docket No. 27488, Peter M. Victora Company vs. 
C. M. St. P. & P. et al., involves a carload of gasoline shipped 
from Mannheim, Ill., in the Chicago switching district, to 
Avoka, Wis., under a specific commodity rate of 24% cents. 
The complainants contended that there was applicable a cém- 
bination of 13% cents to Madison, Wis., plus an arbitrary of 
7 cents beyond and they asked for reparation of $21.27 down 
to 20% cents, the total of those factors. Nine additional cars 
were shipped under the 24%-cent rate, it was testified. Al- 
though but one car is involved in the complaint, the hope was 
that, should the Commission find for the complainants, volun- 
tary overcharges would be refunded on the other shipments. 
The defendants said that the 7-cent arbitrary the complainant 
had used in figuring the combination claimed applicable was, 
in fact, a so-called bridge arbitrary put in at the order of the 
Commission for use in making interterritorial rates. The 24%- 
cent rate assessed and paid was the only one legally applicable 
on the movement, they said. 

The second case, No. 27488, Sub-No. 1, Hartford Oil Com- 
pany vs. C. M. St. P. and P. et al., also involves a single car- 
load of gasoline shipped from Mannheim to Hartford, Wis. 
The rate paid was 17%c and the complainants said it should 
have been 15 cents. They pointed to the tariff which, although 
it named both rates in parallel columns, with the designation 
L over one and P over the other, said nothing definite about 
one of the columns being local rates and the other propor- 
tional. The lower rate was carried in the P column. De- 
fendants pointed out that the P obviously meant proportional, 
whereas the movement was local. They said a note had been 
added in a subsequent supplement making that clear, but they 
insisted that at best, the original tariff was only ambiguous and 
not deceptive. 


CHANGES IN DOCKET 
Hearing in Fourth Section Application No. 16384, assigned for 
October 29, at Atlanta, Ga., before Examiner Hagerty, was postponed 
to a date to be hereafter fixed. 


Hearing in I. & S. 4254, assigned for October 30, at Washington, 
D. C., before Examiner Carter, was canceled and reassigned for No- 
vember 17, at Washington, D. C., before Examiner Carter. 

Hearing in MC-F 119, assigned for October 30, at the Monticello 
Hotel, Norfolk, Va., before Joint Board 68, was canceled and re- 
assigned for November 6, at Washington, D. C., before Joint Board 68. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1936, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Michigan.) Evidence that truck com- 
pany hiring truck, furnished freight for transport, directed its 
shipment, collected revenue, paying trucker certain per cent 
thereof, and required truck owner to observe truck company’s 
rules in hauling freight for it, held to justify finding that truck 
owner was “employee” of truck company, so as to render com- 
pany liable for injuries received by occupant of automobile 
colliding with truck. (Laughlin vs. Michigan Motor Freight 
Lines, 268 N. W. Rep. 887.) 

In action against motor freight company for injuries sus- 
tained when truck hired by company collided with automobile 
in Ohio wherein company admitted it was common carrier, 
instruction that under Ohio law duties of common carrier are 
nondelegable, and it is answerable for negligence of persons 
to whom it intrusts performance of part of its duties, held 
proper (Gen. Code Ohio, Secs. 614-84, 614-99) .—Ibid. 


IMPORT CEMENT COMPETITION 


New England and eastern trunk line railroads, with a view 
to enabling cement manufacturers in their territories to meet 
the competition of foreign cement in the Boston, Mass., area 
and competition of rail-water routes with their all-rail routes, 
have asked the Commission, in fourth section application No. 
16564, to give them fourth section relief so they may establish 
reduced rates to the affected area without making reductions at 
intermediate points where the competition is not felt. They 
ask permission to make the following reductions to Boston: 
From Alsen, Glenn’s Falls and Howes Cave, N. Y., from 15.5 
to 11 cents; from Hudson and Hudson Upper, N. Y., from 15.5 
to 11; from the Lehigh district in Pennsylvania, from 19 to 
13.5; from Portland Point, N. Y., from 17 and 20.5, accord- 
ing to deliveries, to 12.5 to 14.5; from Rockland, Me., from 
15 to 10.5 cents; and from York, Pa., from 21 cents to 14.5 cents. 


NAVAL STORES INQUIRY 


The Commission, on its own motion, in No. 27571, naval 
stores from Mississippi to Gulf ports, has instituted an inquiry 
into the rates, charges, rules, regulations and practices of 
common carrier by railroads and common and contract car- 
riers by motor vehicle in the transportation of naval stores in 
carloads and truckloads from Columbia and Hattiesburg, Miss., 
to Gulfport, Miss.; from Laurel, Miss., to Mobile, Ala., and from 
Columbia, Miss., to New Orleans, La. 

The inquiry is an indirect result of allegations made in 
respect of rates, charges and practices in the transportation of 
naval stores in the request for suspension of Pope tariffs by 
Mrs. Dorothy Evans, operating as Evans Motor Freight Lines 
(see Traffic World, Oct. 17, p. 760). All railroads subject to 
part I of the interstate commerce act and all carriers by motor 
vehicle engaged in the affected transportation are made re- 
spondents to the proceeding. It is to be assigned for hearing 
with I. and S. No. 4265, naval stores from Mississippi to Gulf 
ports, at such time and place as the Commission may hereafter 
direct. 

While the territorial scope of the inquiry is not wide, its 
topical scope is wide, covering as it does, in full, the phases 
mentioned by the Commission in its order of institution, as 
follows: 


All tariff provisions, rates, charges, rules and regulations pub- 
lished by respondent common carriers by railroad and by motor vehicle 
relative to or affecting the receipt, transportation, delivery, storage, 
handling, stopping in transit, loading and unloading performed by 
said respondents in connection with said traffic; 

All schedules containing minimum charges, rules and regulations 
published by said respondent contract carriers by motor vehicle or 
in lieu thereof the contracts or agreements relative to or affecting the 
receipt, transportation, delivery, storage, handling, stopping in transit, 
loading and unloading performed by said respondents in connection 
with said traffic; 

Operating practices of all said respondents in connection with the 
receipt, transportation, routing, delivery, storage, handling, stopping 
in transit, loading and unloading and all other services performed by 
Said respondents in connection with said traffic; 

Accessorial and terminal services performed by said respondents 
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in connection with said traffic such as loading, unloading, other sta- 
tion or platform service, trucking, and other terminal or delivery serv- 
ice, the costs thereof and .compensation received therefor, and allow- 
ances to shippers in connection with such services; 

The volume of such traffic transported at carload and truckload 
rates during representative periods by respondents; the costs thereof 
and the net earnings thereon; 

All other information germane to the subject matter of this in- 
vestigation, in so far as it relates to interstate commerce, with a view 
to determining whether the rates, charges, minimum charges, rules, 
regulations and practices of respondents or any of them, are incon- 
sistent with economical and efficient management and service, or are 
unjust, unreasonable, or in any respect in violation of law, and of 
making such findings and orders in the premises as the facts may 
appear to warrant. 


TOMLINSON CONTROVERSY ENDED 


The contention between the Commission and George A. 
Tomlinson, arising in connection with his application, in Finance 
No. 8263 and five sub numbers thereunder in one of which Mr. 
Tomlinson asked authority to hold multiple directorships or 
offices, has come to an end by reason of the withdrawal by 
Mr. Tomlinson of his application to serve as a director of the 
Fort Worth Belt Railway Co. while holding directorships in 
other companies. He withdrew his application after being 
advised by Director Sweet of the Commission’s Bureau of 
Finance that division 4 was unwilling to approve his applica- 
tion. In view of that, Mr. Sweet advised Mr. Tomlinson he 
might, if he desired, withdraw the application. 

On receipt of the withdrawal of the application, the Com- 
mission, by division 4, dismissed the application in Sub Num- 
ber 5 of this case. In the same order, it vacated its order 
reopening the original and the sub numbered cases, dated De- 
cember 20, 1935. 

In his application in sub No. 5 Mr. Tomlinson set forth 
that he desired to hold the position of director in the belt rail- 
road in addition to his directorships in the Missouri Pacific, 
the Texas & Pacific, subsidiaries of the Missouri Pacific system, 
and the Wheeling & Lake Erie. In reopening the Tomlinson 
directorship cases, the Commission took note of the fact that 
in his recitals in the petition in sub No. 5 Mr. Tomlinson had 
said he was a director in a number of corporations not subject 
to the interstate commerce act, including the Midamerica Cor- 
poration, described as an investment company. Its order said 
that the nature of that company’s business was not shown but 
that that was material to a determination of whether or not 
public or private interests would be adversely affected by the 
holding of the various positions covered by the various orders 
that had been issued authorizing Mr. Tomlinson to hold inter- 
locking directorships. 


The Commission, last February, held a hearing on the ap- 
plication, examining O. P. Van Sweringen, president of Mid- 
america and Mr. Tomlinson, the applicant. It was brought out 
that Midamerica was organized when Mr. Tomlinson and G. A. 
Ball of Muncie, Ind., furnished money for the Van Sweringen 
interests in 1935 for the conservation of the Van Sweringen 
interests in their railroad investments. The Commission has 
not made a report on the inquiry instituted into the organiza- 
tion of the Midamerica corporation. The advice to Mr. Tomlin- 
son that division 4 was unwilling to approve the application and 
the withdrawal of that application are regarded as a closing of 
the incident. 


PIPE LINE ARGUMENTS 


The Traffic World Washington Bureau 


Arguments in No. 26570, reduced pipe line rates and gath- 
ering charges, based on the proposed report of Examiner 
J. Paul Kelley, recommending a ‘35 per cent reduction in rates 
and a fixing of the minimum tender requirement so as not to 
exceed 10,000 barrels were generally hostile to the report. 
That report, however, was defended by T. H. Burgess, repre- 
senting the Standard Oil Co. of Ohio and the National Refining 
Co. Inasmuch as neither of those companies controlled pipe 
lines, Mr. Burgess said they were at a disadvantage competing 
with other companies having their own pipe lines. He asserted 
that his clients had to have lower transportation costs to live, 
the pipe line affiliated refiners, according to his estimate, hav- 
ing an advantage of about 1.5 cents a gallon on gaosline. That, 
he said, was a tremendous advantage. 

R. B. McLaughlin, appearing for the Texaco pipe group, 
was not permitted to paint a picture of pipe line operation as 
he proposed to do on the theory that such data should have 
been given at the hearing. Later he argued the issues raised 
by the Kelley report. 

J. V. Norman, speaking for the Standard of New Jersey 
pipeline group, was asked by Commissioner Aitchison, who 
had charge of the case, why the oil companies had been sitting 
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on their haunches in this case and contumaciously defying the 
Commission. Mr. Norman said that the companies had not 
defied the Commission. Commissioner Aitchison’s expression 
was based on the fact that practically no testimony was offered 
at the hearing held by him in 1935. Mr. Norman said that 
had the companies any inkling that the Commission might 
broaden the case to consider general reductions they would 
certainly have appeared and testified. 

C. M. Spence, speaking for the Shell Pipe Line Co., as 
well as others, said that it would be impracticable, from an 
operating point of view, to require the pipe line companies to 
accept for shipment tenders of 10,000 barrels or less and still 
deliver the identical oil at destination. He said there was no 
evidence in the record to show that minimum tenders were 
at issue in the case. 

Clay Tallman, for the Stanolind Pipe Line Co., suggested 
that the question of reduced rates be postponed pending com- 
pletion of the Commission’s pipe line valuation study now 
under way without prejudice to the pipe line companies adjust- 
ing their rates in line with the findings in the present case. His 
thought was that if this were done the whole matter would 
be worked out to the satisfaction of the Commission. 

J. C. Donnally, representing a group of northern pipe lines, 
said that the showing at the hearing gave the companies no 
reason to expect that the Commission would go further than 
to consider the rate reductions that had caused the initiation 
of this case. 

John C. Jackson, for the Texas Pipe Line Co., Continental, 
Sinclair-Prairie, Empire and other lines, said that conditions 
had changed since 1933 and that before considering the ques- 
tion of further rate reductions the Commission should have 
data for 1934 and 1935. He pointed out that costs had in- 
creased greatly since 1933, which was the last year covered in 
the investigation. 

In closing the case Mr. Norman said he did not believe it 
necessary to reopen it as recommended by Examiner Kelley. 
However, he said, if the Commission decided to reopen then 
not only the earnings and other operating data for 1934 and 
1935 should be brought in, but also all other data ordinarily 
considered in a rate making investigation. 


REVENUE TRAFFIC STATISTICS 


Revenue traffic statistics of Class I steam railways in the 
United States for July and the seven months ended with July, 
1936, and 1935, for the country as a whole, compiled from 
carrier reports by the Bureau of Statistics of the Commission, 
follow: 


Month of July 


AGGREGATES 1936 1935 
*1. Miles of road operated at close of 
month, freight service ............. 235,231 236,404 
*2. Miles of road operated at close of 
month, passenger service ........... 180,160 a 
3. Number of revenue tons carried ...... 146,916, 469 109,602,370 
4. Number of revenue tons carried one 
le tin aueee nie © 28,314,254 20,831,276 
5. Freight revenue (whole dollars) ...... $283,688, 937 $220,917,589 
6. Number of revenue passengers carried: 
601. Commutation passengers ..... 19,699,475 20,630,033 
6-02. All other passengers .......... 22,333,788 16,880,225 
ES vere chek ik te bWiiews pnw ooeipae 42,033,263 37,510,258 
7. Number of revenue passengers carried 
one mile: 
701. Commutation passengers ...... 345,819,384 353,290,545 
7-02. All other passengers .......... 1,915,330,922 1,355,739,839 
DE sh chG es tikeouwrascess ees 2,261,150,306  1,709,030,384 
8. Passenger revenue (whole dollars) : 
8-01. Commutation fares ........... $3,505,970 $3,757,547 
ee eS ee eee $35,558,458 $27,728,440 
RM oa RE Sy $39,064,428 $31,485,987 
*9. Passenger train-miles ................ 34,884,222 33,404,817 
oT eee 148,555,792 144,829,081 
AVERAGES 
FREIGHT TRAFFIC: 
11. Miles per revenue ton per road ... 192.7 190.1 
12. Revenue per ton-mile (cents) ..... 1.002c 1.061¢ 
13. Revenue per ton per road (dollars) $1.93 $2.02 
COMMUTATION PASSENGER TRAFFIC: 
1401. Miles per passenger per road ..... 17.6 17.1 
15-01. Revenue per passenger-mile (cents) 1.01c 1.06c 
16-01. Revenue per passenger per road 
| rs a ea $0.18 $0.18 
ALL OTHER PASSENGER TRAFFIC: 
14-02. Miles per passenger per road ..... 85.8 80.3 
15-02. Revenue per passenger-mile (cents) 1.86c 2.05c 
16-02. Revenue per passenger per road 
Se sp GhGey oi cases ph bad ewe es $1.59 $1.64 
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TOTAL PASSENGER TRAFFIC: 


14-03. Miles per passenger per road .... 53.8 45.6 
15-03. Revenue per passenger-mile (cents) 1.73¢ 1.84c 

16-03. Revenue per passenger per road 
ERAS et se aes $0.93 $0.84 

17. Revenue passenger-miles per train- 
.- sacakewh wus sitet dthedass ers 64.8 51.2 

18. Revenue passenger-miles per car- 
RS a ee ae ee eee nae 15.2 11.8 


*New statistical item effective January 1, 1936. Where prior period 
figures are not shown they are not available. 


Seven Months Ended July 31 


AGGREGATES 1936 1935 

*1. Miles of road operated at close of 

month, freight servicet ............ 235,421 236,602 
*2. Miles of road operated at close of 

month, passenger servicet .......... 180,618 * 
3. Number of revenue tons carried ...... 918,502,568 782,560,618 
4. Number of revenue tons carried one 

ee 183,333,854 156,155,961 
5. Freight revenue (whole dollars) ...... $1,808,102,366 $1,540,055,518 
6. Number of revenue passengers carried: 

6-01. Commutation passengers ..... 154,840,598 152,547, 267 

6-02. All other passengers .......... 124,014,309 104,181,158 

es EE: SERA eo eur yan bios v0 nab ves 278,854,907 256,728,425 
7. Number of revenue passengers carried 

one mile: 

7-01. Commutation passengers ...... 2,462,072,218  2,406,156,395 

7-02. All other passengers .......... 9,706,813,257  7,859,947,434 

TG SE Pt hase tine dks" S Kaeo nab a 12,168,885,475 10,266,103,829 
8. Passenger revenue (whole dollars): 

8-01. Commutation fares ........... $26,570,268 $26,370,862 


8-02. All other fares 


pat ik aN at: $231,293,360  $202,113,524 
*9. Passenger train-miles ................ 232,572,469 225,187,973 
10, Paseenmer COPAMies onc cccccccccccces 928,659,130 942,229,483 
AVERAGES 
FREIGHT TRAFFIC: 
11. Miles per revenue ton per road ... 199.6 199.5 
12. Revenue per ton-mile (cents) ..... 0.986c 0.986c 
13. Revenue per ton per road (dollars) $1.97 $1.97 
COMMUTATION PASSENGER TRAFFIC: 
1401. Miles per passenger per road ..... 15.9 15.8 
15-01. Revenue per passenger-mile (cents) 1.08¢ 1.10¢ 
16-01. Revenue per passenger per road 
A os $0.17 $0.17 
ALL OTHER PASSENGER TRAFFIC: 
14-02. Miles per passenger per road ..... 78.3 75.4 
15-02. Revenue per passenger-mile (cents) 2.11¢c 2.24¢ 
16-02. Revenue per passenger per road 
DELS cho ota uke w es haar Be as 6 $1.65 $1.69 
TOTAL PASSENGER TRAFFIC: 
14-03. Miles per passenger per road .... 43.6 40.0 
15-03. Revenue per passenger-mile (cents) 1.90¢ 1.97¢ 
16-03. Revenue per passenger per road 
it. kativekas weiss wil Oe we Ki $0.83 $0.79 
17. Revenue passenger-miles per train- 
SD Sich ines tae een ie maiko ek 68 52.3 45.6 
18. Revenue passenger-miles per car- 
Es eer ee eee 13.1 10.9 


*New statistical item effective January 1, 1936. Where prior period 
figures are not shown they are not available. 


+Represents an average of the mileage reported at the close of each 
month within the period. 


NEW ZEPHYR SETS SPEED RECORD 


One of the two new Zephyr units which will be placed in 
service on the Chicago, Burlington and Quincy November 8, 
in a test run between Chicago and Denver, October 23, broke 
all records for sustained railroad speed when it made the 1,017- 
mile trip in 12 hours 12% minutes, at an average speed of 
83.33 miles an hour. Chicago business men were passengers 
(see Traffic World, October 24, p. 820). The highest speed 
attained was 116 miles an hour, held for a one-mile stretch 
west of the Missouri River. A 26-mile stretch, west of Aurora, 
Ill., was covered at an average speed of 106 miles an hour, and 
the run from Lincoln, Neb., to Denver, a distance of 483 miles 
with a 4,000-foot climb in altitude, was covered at the average 
rate of 88.7 miles an hour. 


Following a dinner tendered to the eastern visitors by the 
Denver Chamber of Commerce and appropriate christening 
ceremonies, the train made its return journey beginning the 
evening of November 24. Four cars were added for the 
trip. The westbound journey was made with eight cars, and 
the fourteen cars eastbound made up a train 1,036 feet in 
length, said to be the longest streamlined train yet operated. 
The return run was made in 15 hours 50 minutes, in spite of a 
41-minute delay at Creston, Ia., caused by a dragging brake. 
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U. S. MARITIME COMMISSION 


The Traffic World Washington Bureau 


With the opening of its offices October 26 the United States 
Maritime Commission was in position to administer completely 
the provisions of the merchant marine act, 1936, which provide 
for operating and construction subsidies for the American mer- 
chant marine, loans for the construction of new ships, cancella- 
tion of the existing ocean mail contracts by June 30, 1937, 
promotion and regulation of shipping. The act as a whole 
became effective that day. 

Under administrative order No. 1, issued by the commis- 
sion, J. Craig Peacock, who was director of the Shipping Board 
Bureau, became special counsel to the commission, and S. Du- 
vall Schell, president of the Merchant Fleet Corporation, be- 
came a special expert. The bureau and the corporation were 
abolished as of the effective date of the act. Others appointed 
as special experts to the commission from the staffs of the 
old organizations were H. Russell Amory, from assistant di- 
rector; Herbert L. Seward, from technical assistant; John J. 
Miller, from special assistant to director; and Otto Praeger, 
from special assistant to president of the Fleet Corporation. 
L. E. Anderson, general counsel for Europe, was made legal 
advisor. 

The order provided that, effective October 26, and until 
otherwise decided, the several divisions, offices and sections 
and committees and the personnel of the Shipping Board Bu- 
reau and the Merchant Fleet Corporation would continue to 
perform their respective functions as heretofore, subject to the 
following modifications, including that set forth above with 
respect to the persons named: 


There is hereby established a division of administration, which is 
responsible for all functions involved in, and to which is transferred all 
employes engaged in the handling of purchase and supply activities, 
personnel activities, budget activities, transportation activities, space 
control activities, central mail and file activities, docket file activities, 
organizational planning activities and duplicating activities. In addi- 
tion, this division will, for the time being, supervise the central service 
group formerly assigned to the office of the secretary. The details of 
this organization and its functions will be promulgated from time to 
time in office memoranda. For the present, this division will function 
under the supervision of an assistant commissioner. 

There is hereby created a legal division, under the general super- 
vision of the generdl counsel, which will perform all legal functions 
necessary in connection with the work of the commission. The details 
of the organization of this division will be promulgated in office mem- 
oranda to be issued from time to time. 

For the time being, the chief of the division of operations and sales 
shall conduct all investigations involving applications for approval un- 
der section 9 of the shipping act, 1916, as amended, and under section 
30, sub-section ‘‘O’’ (a), merchant marine act, 1920, and all matters in- 
cidental thereto. 

All contracts and other formal documents of a kind heretofore pre- 
pared for the signature of the Secretary of Commerce, or the president 
of the Fleet Corporation, shall be executed over the signature of the 
chairman of the Commission (or, in his absence, that of a member of 
the commission), and shall be attested by the secretary or an assistant 
secretary. 

Except as otherwise provided, all other powers heretofore reserved 
to the Secretary of Commerce, the director of the Shipping Board 
Bureau, or the president or trustees of the Merchant Fleet Corporation, 
will be exercised by the Commission. 

Except as otherwise indicated, the designations and titles of the 
various divisions and sections shall remain as heretofore, pending such 
reorganization as the Commission may deem it advisable to effect. 

Effective October 26, 1936, the name of the section of publHc infor- 
mation is changed to the ‘‘section of port surveys.’’ For the time being, 
its function will be continued in the same manner as heretofore. 

All memoranda, communications, recommendations, documents or 
other matters for attention of or action by the Maritime Commission 
shall be submitted to the Secretary of the Commission through the 


Chief of the Division in which they originate or to which they are 
applicable. 


_ The “assistant commissioner” who is in charge of the divi- 
Sion of administration is J. M. Chambers, assistant to Com- 
missioner Landick. 

The commission has assigned Mr. Peacock to aid in the 
task of working out adjustment of the ocean mail contracts 
as provided under the merchant marine act. The ocean mail 
Contractors have taken the necessary steps to protect their 
rights under the act. If acceptable settlements are not made 
with the commission the holders may sue the United States 





in the United States Court of Claims before January 1, 1938. 
The Attorney General of the United States, under the act, if 
he is dissatisfied with any settlement made by the commission, 
also appeal the same to the Court of Claims, within sixty days 
from the record agreement between the commission and the 
contractor. 

The commission issued a notice to contractors holding ocean 
mail contracts under the 1928 Jones-White act advising that it 
had taken over the functions of the Postmaster General with 
respect to those contracts effective October 26. 

“Rules and regulations, orders and decisions of the Post- 
master General in respect to such contracts, particularly the 
instructions contained in the circular of May 4, 1936, will be 
continued in full force and effect until further notice,” said 
the commission. 

The circular of May 4 relates to speed tests of vessels to 
ascertain whether they meet the requirements of the 1928 
act under the ocean mail contracts. 


Couzens Was Slated for Position 


Speculation that the Maritime Commission, as at present 
constituted, is a temporary body that will be displaced later by 
a permanent commission was revived this week after President 
Roosevelt had revealed that he had asked Senator Couzens, of 
Michigan, last September, to become chairman of the commis- 
sion January 1. The senator died October 22. He had told 
the President he would talk the matter over with him after the 
election, said the White House. 

The point is made that, after the President had made this 
commitment in a letter dated September 17, in which he said, 
in effect, the chairmanship would be held open until the first 
of the year for Senator Couzens, he named, September 23, Rear 
Admiral Henry A. Wiley, U. S. N., retired, to the commission 
and later designated him as chairman of the commission. 

The President’s offer was made after Senator Couzens, 
candidate for the nomination for United States senator on the 
Republican ticket, had been defeated in the Michigan primary. 
A few days before the primary Senator Couzens announced he 
favored the reelection of President Roosevelt. 

Significance also was seen in a statement made by the Pres- 
ident in his letter to Senator Couzens that what he needed and 
what the country needed was “a fearless chairman of this Mari- 
time Commission who will take the responsibility in setting up 
and putting through a new and permanent mercantile marine 
policy.” It is understood that, prior to the making of the offer 
to Senator Couzens, the President had hoped to get Commis- 
sioner Eastman to take the chairmanship but that the commis- 
sioner was not inclined to accept the appointment, if offered to 
him. The part of the President’s letter to Senator Couzens, 
made public at the White House, follows: 


What I want to convey to you in very simple terms is that you 
and your ideals and ability must not, because of a political system, be 
lost to the country. As you are aware, one of the most difficult prob- 
lems before us is that of American shipping. Ever since the mail sub- 
sidies of the eighteen forties, when the merchant marine legislation 
was first passed, shipping has gone through ups and downs but always 
more or less the victim of party politics or of shipping lobbies. 

Today I am confronted with constituting a Maritime Commission 
under the new Dill, which, although+not perfect, is very definitely a 
step in the right direction, giving powers to this independent commis- 
sion which are far greater than any previously granted. In fact, this 
new commission can put our sea borne trade back on its feet in an 
honest way. * * * 


What I need and what the country needs is a fearless chairman of 
this Maritime Commission, who will take the responsibility in setting 
up and putting through a new and permanent mercantile marine policy. 
Experts on engineering, ship design, ship management, etc., can be 
hired, but a chairman with the capacity and the courage I seek cannot 
be hired; he must be drafted. That is why I want you on the first of 
January to undertake the task of heading the Maritime Commission. I 
would ask you to serve at once but I cannot do this under the Constitu- 
tion until your term of office as a senator has expired. 


Transfer of ocean mail contract funds from the Post 
Office Department to the commission will be delayed until the 
Comptroller General’s office makes a ruling as to the amount 
to be transferred due to difference of opinion between Post 
Office and commission officials on that question. The Post 
Office officials took the position that part of the mail appropria- 
tion should be retained by it for payment for transportation of 
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the mails at poundage rates. A total appropriation of $26,- 
500,000 for transportation of the mails for the fiscal year ending 
June 30, 1937, was made by Congress, of which $4,500,000 was 
designated for payment on the poundage basis. 

According to present intentions of Post Office officials no 
change will be made in the practice of holding mail as long as 
48 hours for American ships after subsidy contracts have been 
entered into by the commission. A proposal that this time dif- 
ferential in favor of American ships be eliminated was under 
consideration but protest against it was made by steamship 
lines who pointed out that foreign countries accorded such 
differentials to their steamship lines. It also had been proposed 
that the poundage rate of 64 cents paid American vessels be 
reduced to the commercial rate of 21 cents paid foreign lines 
but the proposal now under consideration is to reduce the 
poundage rate about 50 per cent. 

In connection with taking over the ocean mail contract 
work the commission has appointed to its staff Vincent B. 
Waters, who dealt with ocean mail contract matters in the Post 
Office Department, and Captain I. M. Holt, who has had charge 
of vessel speed tests for the department is to be transferred 
to the commission. 

The commission has had transferred to it approximately 
$60,000,000 which was in the ship construction loan fund of the 
Shipping Board Bureau and funds of the Merchant Fleet 
Corporation. 


Brown Heads Intercoastal Ass’n. 


Resignation of Harry S. Brown, chief of the division of 
regulation of the U. S. Maritime Commission, effective Decem- 
ber 1, to become chairman of the Intercoastal Steamship Freight 
Association, it was indicated at the offices of the commission, 
would be followed by appointment of L. C. Nelson, assistant 
chief, as the head of the division. 

Mr. Brown has been with the division of regulation since 
December 3, 1927, when he was employed by the old Shipping 
Board. Following a period of service as acting chief he became 
chief of the division after the Shipping Board was abolished 
and its duties taken over by the Department of Commerce in 
August, 1933, under executive order of the President. With the 
increased regulatory power accorded the shipping regulating 
body in the intercoastal act, 1933, the division of regulation, 
under the supervision of Mr. Brown, began the task of setting 
up an effective system of regulation. Mr. Brown also partici- 
pated in many conferences in which proposed legislation affect- 
ing shipping was considered. 

In Mr. Brown the Intercoastal Steamship Freight Associa- 
tion will have the benefit of his long contact with shipping prob- 
lems from the regulatory point of view. He is familiar with the 
difficulties that have troubled the intercoastal carriers in their 
efforts to bring about stability in that trade. 

Before he went to the division of regulation Mr. Nelson was 
assistant to Director Hardie, of the Bureau of Traffic of the 
Interstate Commerce Commission, having served on the Com- 
mission’s staff for many years. He was known as one of the 
Commission’s competent tariff experts. Originally he left the 
Commission to serve temporarily with the shipping bureau, with- 
out impairment of his status with the Commission. On February 
28, 1934, however, his transfer to the division of regulation of 
the shipping agency was made permanent. He has had much 
to do with developing the system of regulation used by the 
shipping bureau. 

Mr. Nelson has been made acting chief of the division of 
regulation of the Maritime Commission in cases in which 
intercoastal lines are affected, due to the fact that Mr. Brown, 
the chief, is to leave December 1 to become chairman of the 
intercoastal carriers’ conference. Mr. Brown will not act in 
such cases. 

Paul W. Chapman, who headed the company which orig- 
inally purchased the United States Lines, the transatlantic 
passenger service established by the old Shipping Board Fleet 
Corporation, has discussed his proposal for construction of 
huge cabin liners with members of the commission. The Chap- 
man proposal was brought forward some time ago. It con- 
templates the establishment of a fast service between New 
York and European and U. K. ports at low rates. 


MARINE LABOR TROUBLE 


The VU. S. Maritime Commission, acting on information 
that Pacific coast longshoremen would go on strike October 28, 
sent a telegram to F. M. Kelly, secretary of the joint negotiat- 
ing committee of the Maritime Unions of the Pacific Coast, 
calling attention to the commission’s position that work should 
not be interrupted while the commission’s investigation of the 
marine troubles on the Pacific coast was in progress. It asked 
whether the reported strike was to take place “notwithstanding 


The Traffic World 


‘ 
Vol. LVIII, No. 18 


that the commission's investigation is still continuing and un- 
completed.” 

In a telegram sent October 26 to Mr. Kelly, of the marine 
unions, and Thomas G. Plant, of the Waterfront Employers’ 
Association, the Maritime~Commission asked for an un- 
equivocal and ung™lified answer as to whether work would 
continue until the commission completed its investigation. 
The telegram follows: 


Today the law creating the Maritime Commission came into full 
effect. All powers and authority conferred upon the commission thereby 
are in full force. The duties of the commission prescribed therein as 
well as its authority and powers are well known to shipowners and to 
maritime unions of the Pacific. The commission purposes to carry out 
its duties to the fullest extent of its abilities and to use all the authority 
and powers conferred upon it to this end. It purposes to endeavor to 
see to it that full justice is done to the personnel manning our ships 
and that the rights of both shipowner and personnel are preserved 
and respected. The situation confronting our merchant marine due to 
the disputes between shipowners and unions on the Pacific Coast is of 
grave public interest and of first and deep concern to the commission. 
As already announced the commission has begun an impartial investiga- 
tion which will be full and complete. The commission feels that the pub- 
lic interest requires that our shipping must continue to move during 
this investigation and repeats that it requests and expects that this 
will be done under latest agreements until the investigation is com- 
pleted, and the facts announced. You are requested to answer now 
unequivocally and without qualification the question, ‘‘Are you going 
to respect the public and government interest to the extent that you 
will carry on under latest agreements without stoppage of work by 


lockout or strike until the commission’s investigation is completed and 
facts announced ?”’ 


The Maritime Commission telegraphed representatives of 
the Pacific coast marine employers and employes, October 27, 
that its request that work continue pending the outcome of 
its investigatian did not in any way bar the employers and 
employes reaching agreements on disputed points. It made 
this statement in replying to a telegram received from Harry 
Lundeberg, of the Sailors’ Union of the Pacific negotiating com- 
mittee, to the effect that the shipowners had refused to nego- 
tiate on the ground that they had accepted the commission’s 
suggestion to continue old contracts until the investigation had 
been completed. 


The commission said that not only were the shipowners 
not prevented from negotiating and agreeing with labor and 
labor with them “on any points by any agreements or under- 
standings or instructions by commission but commission has 
desired and expected and urged owners and unions to negotiate 
and agree so that maritime operations continue without inter- 
ruption pending completion of commission’s impartial inves- 
tigation.” 

The commission said that Admiral Hamlet, representing it 
on the Pacific coast, had adjourned a hearing on the Jabor 
disputes scheduled for October 26 to permit the owners and the 
employes to negotiate. 

Replying to the commission’s query as to carrying on work, 
the unions, speaking through F. M. Kelly, charged in effect 
that the commission was siding with a small group of ship- 
owners in the moves it had made—shipowners who were de- 
pendent on subsidies. The unions said unless fundamental 
issues were agreed to there would be a strike. The shipowners, 
speaking through T. G. Plant, reviewed the developments in 
the controversy, emphasizing that the owners had agreed to 
go along under existing agreements. They called attention to 
violation of agreements and awards. They said they had ac- 
cepted the commission’s assurances in good faith. If strikes 
and other violations of agreements continued, said the owners, 
and the commission was unable or unwilling to cause the 
unions to comply with the commission’s demands that the 
agreements be observed, “we must be free to proceed as we 
see fit to protect our interests.” 

The commission announced assignment of John T. McTer- 
nan to the staff of Rear Admiral H. G. Hamlet to assist him 
in the conduct of the commission’s investigation in San Fran- 
cisco. Mr. McTernan was formerly assistant counsel of the 
Shipping Board Bureau and he has been temporarily assigned 
as an inspector at San Francisco of the Bureau of Navigation 
and Steamboat Inspection. 

The shipowners advised the Maritime Commission they 
were willing to carry out the proposal of the commission that 
operations continue under the latest agreements until comple- 
tion of the commission's investigation. The owners, however, 
refused to comply with demands made by union leaders. The 
unions insisted that a number of demands be met by the 
owners. The strike set for midnight October 28 was postponed 
for 24 hours. 

The threatened maritime strike on the Pacific coast be- 
came effective at midnight October 29. The Maritime Commis- 
sion was considering the situation October 30. 
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October 31, 1936 


OCEAN SHIPPING NEWS 


The Traffic World New York Bureau 


A new development in the rate war in the New York- 
South African trade occurred when S. J. Maddock, vice presi- 
dent of the Seas Shipping Company, operators of the non- 
conference Robin Line, announced that the rate on boxed auto- 
mobiles would be $6 and that on unboxed automobiles $9, 
effective with the sailing of the steamer Robin Hood from 
New York November 28. The Robin Line had advanced its 
rates for October from $4 for both boxed and unboxed cars 
to $5 for boxed cars and $7 for unboxed cars. No announce- 
ment has been made as yet by the conference lines in the 
trade as to their November rate, but a contract rate has been 
adopted which the lines have declined to make effective for 
a year and several automobile shippers have declined to accept 
it. This is the peak season for automobile movements to South 
Africa and the advance in the October rates had marked the 
first break in the rate war for over a year. 

The Warehousemen’s Association of the Port of New York 
announced that it would seek to have the New Jersey legisla- 
ture pass a bill giving the Port of New York Authority power 
to regulate the length of time freight may be left on steamship 
piers free of charge in the port area, when the legislature 
meets again in January. Such a bill was passed by the New 
York legislature and signed by Governor Lehman in 1934, but 
the bill was held up in the New Jersey assembly after passing 
the senate. If the bill is passed by New Jersey, Congress will 
have to enact confirmatory legislation, as the matter concerns 
interstate commerce. 

Although interest in the marine labor situation is centered 
at present on the Pacific coast, a dispute between the National 
Organization of Masters, Mates and Pilots and the Interna- 
tional Longshoremen’s Association is causing New York steam- 
ship operators some worry. Joseph P. Ryan, president of the 
I. L. A., said his organization would continue its drive to or- 
ganize the licensed and unlicensed men on harbor craft in 
New York to “keep these men in the A. F. of L.” His right 
to do this has been challenged by Captain James J. Delaney, 
head of the masters, mates and pilots’ group. The I. L. A. 
has issued charters to the newly formed Marine Railroad 
Workers’ Association, Inc., and the Harbor Towboatmen’s 
Union, making them A. F. of L. affiliates. Captain Delaney 
protested to William Green, president of the A. F. of L. and 
was informed that the matter would be taken up at the meeting 
of the national labor organization in Tampa in November. 


MONTREAL-TO-NEW YORK WATERWAY 


Hearings of the International Joint Commission on the 
proposed project for a deep waterway from Montreal to New 
York City via Lake Champlain and the Hudson River have 
been announced by J. B. Ellis, secretary of the American sec- 
tion of the commission, as follows: 


New York City, Commodore Hotel, November 19, 20 and 21; Albany, 
N. Y., Room 447, Federal Building, November 23; Burlington, Vt., City 
Auditorium, November 24; Plattsburgh, N. Y., City Hall, November 
25, and Montreal, Chamber of Commerce Building, November 26,, 27 
and 28. 


“At these hearings,” said Mr. Ellis, “the commission will 
be prepared to hear testimony from all interested parties who 
may have any evidence to offer as to the practicability or 
otherwise of the proposed deep waterway, or as to its desir- 
ability from an economic point of view.” 

Those who plan to present testimony at the hearings are 
requested to communicate with Mr. Ellis, whose office is in 
Washington, or Lawrence J. Burpee, secretary of the Canadian 
section of the commission, Ottawa, Canada. 

In the river and harbor act approved August 30, 1935, the 
International. Joint Commission was directed to investigate the 
advisability of constructing the waterway and the estimated 
cost and to make recommendations. 


GULF-NORTH ATLANTIC WATER SERVICE 


One of the first things to be undertaken by the U. S. 
Maritime Commission will be an airing November 17 of pro- 
posals to establish a new water line service between Gulf ports 
and north Atlantic ports with chartered government-owned 
ships. A hearing will be held at that time on proposals coming 
from local interests in the Brownsville and Port Isabel area 
in Texas. It was stated at the commission that advocates of 
the proposals contend that rail rates are so high on fresh vege- 
tables and citrus fruits to the northeast that steamship service 
is necessary to obtain lower rates. The government has recently 
completed a 29-mile ship channel to reach the area, according to 
officials at the commission. It is desired to make use of ships 
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now tied up by the commission as successor to the old Shipping 
Board. One of the proposals contemplated use of five govern- 
ment-owned refrigerator ships now tied up in the James River, 
it was stated. Another contemplated use of lake-type ships 
now tied up, it was said. 

It was pointed out that there were a number of privately 
owned and operated steamship lines now in service between Gulf 
and north Atlantic ports, including the Morgan, Clyde-Mallory, 
Moore & McCormack, Southern, Bull, Newtex, and Lykes lines. 
In its announcement of the hearing the Maritime Commission 
said: 


The purpose of the hearing is to afford all interested parties op- 
portunity to present data relating to present and potential cargo move- 
ments, the necessity and requirements for additional steamship service 
between this range of Texas ports and north Atlantic ports, the trans- 
portation service now available in this trade by established steamship 
lines and possible extensions thereof, and the plans for the establish- 
ment of additional service by the various groups who have petitioned 
the government for ihe sale or charter of vessels, and particularly 
whether the need for an additional service is sufficiently urgent to jus- 
tify the sale or charter of vessels of the age and type of those now 
available in the government’s laid-up fleets. 

The hearing will be confined to the factors enumerated, and the 
parties planning to be represented at the hearing are requested to file 
with the Commission, in Washington, not later than five days prior to 
the hearing a summary of points intended to be presented. 


WATER TARIFFS STRICKEN FROM FILES 


Acting Secretary of Commerce J. M. Johnson, in Shipping 
Board Bureau No. 409, intercoastal schedules of Hammond 
Shipping Co., Ltd., has ordered stricken from the files of the 
Shipping Board Bureau the Hammond tariff, SB-I No. 2, as 
of October 22. The order is based on a finding in this Depart- 
ment of Commerce Shipping Board Bureau initiated proceed- 
ing that the Hammond company is not a common or contract 
carrier by water in intercoastal commerce. The company, ac- 
cording to the report, discontinued its intercoastal operations 
in 1934, on account of the business depression. 

The order striking the tariff is without prejudice to the 
filing of schedules at such future time as respondent may enter 
intercoastal commerce. The existence of its schedules holding 
itself out as a subject carrier when it admitted that it was not 
in the trade and would not accept cargo if offered, said the 
report, “amounts to a false representation, contrary to the 
letter and spirit of the law.” 


WATER CARRIER AGREEMENTS 


The following described action was taken by the Depart- 
ment of Commerce on agreements filed pursuant to the provi- 
sions of section 15 of the shipping act, 1916, as amended, prior 
to the U. S. Maritime Commission taking over the administra- 
tion of the shipping act, October 26: 


Agreements Approved 


3274-C between Luckenbach Steamship Company, Inc., and Munargo 
Steamship Corporation, canceling agreement 3274, which provides for 
the transportation of cargo under through bills of lading from specified 
United States Pacific Coast ports to Miami, Fla., with transhipment 
at New York. 

3633-C between Luckenbach Gulf Steamship Company, Inc., and 
Lykes Bros.-Ripley Steamship Company, Inc. (Southern States Lines), 
canceling agreement 3633, as amended, which provides for the trans- 
portation of cargo under through bills of lading from specified United 
States Pacific Coast ports to specified European ports in the Bordeaux/ 
Hamburg Range, with transhipment at New Orleans, La., or Houston, 
Tex. 

5348 between States Steamship Company and Koninklijke Neder- 
landsche Stoomboot Maatschappij N. V. providing for the transporta- 
tion of cargo under through bills of lading from United States Atlantic 
Coast ports to Trinidad, Barbados, and Demerara, with transhipment 
at Cristobal or Balboa. 

5424 between Wilh. Wilhelmsen (Barber-Wilhelmsen Line) and 
Furness (Pacific), Ltd., providing for the transportation of hardwood 
lumber from the Philippine Islands to the United Kingdom, with 
transhipment at San Francisco. 

5502 between the New York and Porto Rico Steamship Company 
and Bull Insular Line, Inc., providing for the transportation of re- 
fined or washed sugar under through bills of lading from Dominican 
ports to Virgin Islands ports, with transhipments at San Juan, Puerto 
Rico. 

5517 between Dollar Steamship Lines, Inc., Ltd., and the New 
York and Porto Rico Steamship Company providing for the transporta- 
tion of manila rope under through bills of lading from Manila, Philip- 
pine Islands, to Ciudad Trujillo, Puerto Plata, Sanchez, San Pedro 
de Macoris, La Romana, Azua, and Barahona, Dominican Republic, 
with transhipment at New York. 

5518 between American-Hawaiian Steamship Company and Eller- 
man & Bucknall Steamship Company, Ltd. (American & Indian Line) 
providing for the transportation of cargo under through bills of 
lading from United States Pacific Coast ports to Aden, Port Sudan, 
Alexandria, Port Said, and Suez, with transhipment at New York. 

5519 between Wilhelm Wilhelmsen (Barber-Wilhelmsen Line) and 
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Williams Steamship Corporation providing for the transportation of 
cargo under through bills of lading from China, Japan, and the Philip- 
pine Islands to San Juan, Ponce, and Mayaguez, Puerto Rico, with 
transhipment at Los Angeles Harbor or San Francisco. 

5521 between Border Line Transportation Company, Puget Sound 
Freight Lines, Puget Sound Navigation Company, and Skagit River 
Navigation & Trading Company and Weyerhaeuser Steamship Com- 
pany, providing for the transportation of cargo under through bills 
of lading from United States Puget Sound ports to United States 
Atlantic Coast ports, with transhipment at Seattle, Tacoma, or Everett, 
Wash, 

5523 between Montreal Australia New Zealand Line, Ltd., and 
Southern Pacific Company (Southern Pacific Steamship Lines ‘‘Morgan 
Line’’) providing for the transportation of cargo under through bills 
of lading from Australia and New Zealand to New Orleans, Galveston, 
and Houston, with transhipment at New York, Boston, Baltimore, 
or Norfolk. 

5524 between Southern Pacific Company (Southern Pacific Steam- 
ship Lines ‘‘Morgan Line’’) and Hansa Line (Deutsche Dampschiffahrts 
Gesellschaft ‘‘Hansa’’) providing for the transportation of cargo under 
through bills of lading from United States Gulf ports to Red Sea and 
Persian ports, with transhipment at New York, Baltimore, or Norfolk. 

5526 between Montreal Australia New Zealand Line, Ltd., and 
Seatrain Lines, Inc., providing for the transportation of cargo under 
through bills of lading from New Zealand and Australia to New Or- 
leans, with transhipment at New York. 

5533 between Pacific-Atlantic Steamship Co. (Quaker Line) and 
Dollar Steamship Lines, Inc., Ltd., providing for the transportation 
of cargo under through bills of lading from Albany and New York, 
N. Y., Camden, N. J., Philadelphia and Chester, Pa., Baltimore, Md., 
Norfolk, Va., Savannah, Ga., and Jacksonville, Fla., to Guam, Marianne 
Islands, with transhipment at San Francisco. 

5539 between McCormick Steamship Company and N. V. Stoom- 
vaart Maatschappy ‘‘Nederland’’ and N. V. Rotterdamsche Lloyd (Pa- 
cific-Java-Bengal Line) providing for the transportation of cargo un- 
der through bills of lading from United States Pacific Coast ports to 
China, Philippine Islands, Straits Settlements, Ceylon, British India, 
Dutch East Indies, and Federated Malay States, with transhipment 
at Portland, Seattle, Tacoma, San Francisco, or Los Angeles harbor. 

5540 between N. V. Stoomvaart Maatschappy ‘‘Nederland’’ and 
N. V. Rotterdamsche Lloyd (Pacific-Java-Bengal Line) and McCormick 
Steamship Company providing for the transportation of cargo under 
through bills of lading from China, Philippine Islands, Straits Settle- 
ments, Ceylon, British India, Dutch East Indies, and Federated Malay 
States to United States Pacific Coast ports, with transhipment at 
Seattle, Tacoma, Portland, San Francisco, or Los Angeles harbor. 

5541 between McCormick Steamship Company and N. V. Stoomvaart 
Maatschappy ‘‘Nederland’’ and N. V. Rotterdamsche Lloyd (Pacific- 
Java-Bengal Line) providing for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to 
South Africa (Capetown-Beira Range), with transhipment at Portland, 
Seattle, Tacoma, San Francisco, or Los Angeles harbor. 

5542 between N. V. Stoomvaart Maatschappy ‘‘Nederland’’ and 
N. V. Rotterdamsche Lloyd (Pacific-Java-Bengal Line) and McCormick 
Steamship Company providing for the transportation of cargo under 
through bills of lading from South Africa (Capetown-Beira Range) to 
United States Pacific Coast ports, with transhipment at Portland, 
Seattle, Tacoma, San Francisco, or Los Angeles harbor. 

5543 between Canadian Pacific Steamships, Ltd., Canadian Pacific 
Railway Company (British Columbia Coast Steamship Service), Border 
Line Transportation Company, and Williams Steamship Corporation 
providing for the transportation of cargo under through bills of 
lading from China, Japan, and the Philippine Islands to United States 
Atlantic Coast ports via Vancouver and Seattle. 

5545 between Gulf Pacific Mail Line, Ltd., and Coast Transporta- 
tion Co., Inc., providing for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to Pensacola, 
with transhipment at Mobile. 

5546 between Swayne & Hoyt, Ltd. (Gulf Pacific Line), and Coast 
Transportation Co., Inc., providing for the transportation of cargo 
under through bills of lading from United States Pacific Coast ports’ 
to Pensacola, with transhipment at Mobile. 

5590 between Colombian Steamship Company, Inc., Lykes Bros. 
Steamship Company, Inc., Panama Rail Road Company, and Koninklijke 
Nederlandsche Stoomboot Maatschappij N. V. providing for coopera- 
tion of the parties in a conference to deal with establishment and 
maintenance of rates and charges for or in connection with trans- 
portation of cargo between United States Atlantic and Gulf ports 
and Haiti. 

5600 between Dollar Steamship Lines, Inc., Ltd., Canadian Pacific 
Steamships, Ltd., Swedish East Asiatic Co., Ltd., States Steamship 
Company et al., providing for association of the parties in a cen- 
ference to deal with rates and charges for or in connection with 
transportation of cargo from the Philippine Islands to ports in the 
United States and Canada, China, and Japan, Straits Settlements, 
Dutch East Indies, and India. 


Agreements Canceled 


Conference 66-1. as modified, by conference agreements 66-2, 
66-3, 66-4, 66-5, 66-6, and 66-8, between Dollar Steamship Lines, Inc., 
Ltd., Canadian Pacific Steamships, Ltd., Swedish East Asiatic Com- 
pany, Ltd., States Steamship Company et al., which has been super- 
seded by 5600. 

Conference 101 between Colombian Steamship Company, Inc., Lykes 
Bros. Steamship Company, Inc., Panama Rail Road Company. and 
Koninklijke Nederlandsche Stoomboot Maatschappij N. V., which has 
been superseded by 5590. 

694 between Prince Line, Ltd., Lamport & Holt, Ltd., International 
Freighting Corp. et al., member lines of the River Plate and Brazil 
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Conference, and Norton, Lilly & Company in respect to observance 
by Norton, Lilly & Company of the rates, rules, and regulations of 
the River Plate and Brazil Conferences. 

1797 between American-Hawaiian Steamship Company and Eller- 
man & Bucknall Steamship Company, Ltd. (American & Indian Line), 
which has been superseded by 5518. 

2245 between Swayne & Hoyt, Ldt. (Gulf Pacific Line) and Coast 
Transportation Company, Inc., which has been superseded by 5546. 

2674 between Dollar Steamship Lines, Inc., Ltd., and the New 
York and Porto Rico Steamship Company, which has been superseded 
by 5517. 

3371 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Panama Mail Steamship Company (Grace Line) pro- 
viding for the transportation of cargo under through bills of lading 
between United States Pacific Coast ports and United States Atlantic 
Coast ports, with transhipment at San Francisco. 

3640 between Border Line Transportation Company, Puget Sound 
Freight Lines, Puget Sound Navigation Company, and Skagit River 
Navigation & Trading Company and Weyerhaeuser Steamship Com- 
pany, which has been superseded by 5521. 

4402 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Grace Line, Inc. (Grace Line), providing for the trans- 
portation of cargo under through bills of lading from United States 
Atlantic Coast ports to the West Coast of South America, with tranship- 
ment at Cristobal or Balboa. 

4403 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Panama Mail Steamship Company (Grace Line), provid- 
ing for the transportation of cargo under through bills of lading 
from United States Atlantic Coast ports to the West Coast of Central 
America and Mexico, with transhipment at Cristobal or Balbbda. 

5236 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Koninklijke Nederlandsche Stoomboot Maatschappij N. 
V. (Royal Netherlands Steamship Company) providing for the trans- 
portation of cargo under through bills of lading from United States 
Atlantic and Gulf ports to the West Coast of South America, with 
transhipment at Cristobal or Balboa. 

5237 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Koninklijke Nederlandsche Stoomboot Maatschappij N. 
V. (Royal Netherlands Steamship Company) providing for the trans- 
portation of cargo under through bills of lading from United Sttaes 
Atlantic and Gulf ports to Curacao, Aruba, and Bonaire, with tranship- 
ment at Cristobal or Balboa. 

5238 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Koninklijke Nederlandsche Stoomboot Maatschappij N. 
V. (Royal Netherlands Steamship Company) providing for the trans- 
portation of cargo under through bills of lading from United States 
Atlantic and Gulf ports to the East Coast of Central America, with 
transhipment at Cristobal or Balboa. 

5239 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Koninklijke Nederlandsche Stoomboot Maatschappij 
N. V. (Royal Netherlands Steamship Company) providing for the 
transportation of cargo under through bills of lading from United 
States Atlantic and Gulf ports to the East Coast of Colombia, with 
transhipment at Cristobal or Balboa. 

5240 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Koninklijke Nederlandsche Stoomboot Maatschappij N. 
V. (Royal Netherlands Steamship Company) providing for the trans- 
portation of cargo under through bills of lading from United States 
Atlantic and Gulf ports to Venezuela, with transhipment at Cristobal 
or Balboa. 

5241 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Koninklijke Nederlandsche Stoomboot Maatschappij N. 
V. (Royal Netherlands Steamship Company) providing for the trans- 
portation of cargo under through bills of lading from United States 
Atlantic and Gulf ports to Haitian ports, with transhipment at Cris- 
tobal or Balboa. 

5242 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Koninklijke Nederlandsche Stoomboot Maatschappij N. 
V. (Royal Netherlands Steamship Company) providing for the trans- 
portation of cargo under through bills of lading from United States 
Atlantic and Gulf ports to Dominican ports, with transhipment at 
Cristobal or Balboa. 

5243 between Sidney M. Hauptman, Trustee, Nelson Steamship 
Company and Koninklijke Nederlandsche Stoomboot Maatchappij N. 
V. (Royal Netherlands Steamship Company) providing for the trans- 
portation of cargo under through bills of lading from United States 
Atlantic and Gulf ports to Paramaribo, with transhipment at Cris 
tobal or Balboa. 


WATER LINE ACCOUNTANTS MEET 


The annual meeting of the Association of Water Line Ac- 
counting Officers was held at the Statler Hotel, Buffalo, N. Y., 
October 19 and 20. W. R. E. Marshall, comptroller, Detroit 
and Cleveland Navigation Company, Detroit, Mich., was elected 
president; W. J. Healy, comptroller, Great Lakes Transit Cor- 
poration, Buffalo, vice-president, and C. J. Anderson, auditor, 
Agwilines, Inc., New York City, secretary-treasurer. Among 
the speakers at the meeting were: George Wood, comptroller, 
Canadian Pacific Steamship, Ltd., “Control of Some Items of 
Steamship Expenditure”; E. J. Hopkins, auditor, New York 
and Cuba Mail Steamship Company, “Distribution of Overhead 
Expenses”; Mr. Marshall, “Control of Water Lines by Account- 
ing’; Mr. Comstock, “Measuring Advertising Values”; Mr. 
Healy, “Accounting Control of Liquor Sales”; Mr. Van Hallech, 
“Pegboard System as an Aid to Accounting Problems”; Mr. 


Anderson, “Recent Marine Legislation,” and H. White, Social’ 
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Security Legislation. Several members of the staff of the 
Commission were present, including F. A. Barnes, assistant 
director, bureau of accounts, and A. F. White, bureau of sta- 
tistics. The 1937 meeting of the association will be held at 
New Orleans, La. 


RATES TO AND FROM SAN DIEGO 

A petition of the Harbor Commission of the city of San 
Diego, Calif., asking for suspension of the operation of schedules 
containing cancellations of joint rates and routes from and to 
the port of San Diego, to and from U. S. Atlantic ports, via 
the American-Hawaiian Steamship Company and the Williams 
Steamship Corporation jointly with the McCormick Steamship 
Company or Pacific Steamship Lines, Ltd., and via the Amer- 
ican-Hawaiian jointly with the Williams line, effective October 
29, was denied by the Department of Commerce in an order 
dated October 24 but made public October 26 (see Traffic 
World, Oct. 24, p. 816). 


ILLINOIS MANUFACTURERS AND CANAL TOLLS 


The board of directors of the Illinois Manufacturers’ Asso- 
ciation at a meeting in Chicago October 28 adopted unanimously 
a resolution urging an advance in Panama Canal toll rates. 
The resolution said that the present level of tolls was “impos- 
ing an unwarranted hardship on American taxpayers and com- 
peting transportation agencies.” The resolution said that, if 
“standard accounting and engineering practices were followed 
in calculating the financial experience” of the canal they would 
show a deficit substantially in excess of the $16,000,000 now 
shown for the 22 years of its operation. American citizens 
met this deficit out of taxes, it continued, although more than 
57 per cent of the tonnage transported through the canal was 
of foreign origin. “We hereby go on record as favoring such 
adjustments in Panama Canal toll rates as are necessary to 
insure an adequate return on the money invested, thereby 
affording relief to taxpayers, industry and the public gen- 
erally,” the resolution concluded. 


COASTWISE LAWS PROBLEM 


Threatened exclusion of American flag ships from Austra- 
lian-New Zealand coastal trade unless British lines are per- 
mitted to enter the trade between the United States and Hawaii 
from which foreign vessels are barred under the U. S. coastwise 
laws has been brought to the attention of officials of the U. S. 
Maritime Commission. The Department of State is also watch- 
ing the situation. Officials take the position that, in this coun- 
try, lifting of the coastwise laws to permit entry of foreign 
flag ships into any of the U.S. coastal trades is a matter solely 
within the hands of Congress. 


INTERCOASTAL LUMBER 


L. C. Nelson, acting chief of the division of regulation of 
the Maritime Commission, in No. 418, eastbound intercoastal 
lumber investigation, has announced that the issues in this 
proceeding, in so far as they concern the lawfulness of the 
Berth Quantity Allowance Rule, appearing as Rule 24 in Cal- 
mar’s SB-I No. 7, will be disposed of in a separate report. 
Briefs on this phase of the case will be due November 20. He 
said the record remained open as to the other issues in the 
case, and announcement as to further proceedings, if any, in 
connection therewith would be made later. 


REPRESENTATION OF EMPLOYES 


The National Labor Relations Board has certified that the 
Marine Engineers’ Beneficial Association is the exclusive bar- 
gaining agency for licensed engineers on the four steamships 
which the government-owned Panama Railroad Company 
operates between New York, Haiti and the Canal Zone. The 
United Licensed Officers was a contestant for representative. 

The National Mediation Board has certified that the In- 
ternational Brotherhood of Blacksmiths, Drop Forgers and 
Helpers of America, operating through the Railway Employes’ 
Department, American Federation of Labor, has been desig- 
nated to represent blacksmiths, their helpers and apprentices 
employed by the Rock Island and the Rock Island & Gulf. 
The. Brotherhood of Railroad Shop Crafts of America, Rock 
Island System Grand Lodge No. 3 represents the electrical 
workers and the board said no change in representation was 
desired by them. 

The Railroad Yardmasters of America has been designated 
to represent assistant general yardmasters, yardmasters and 
assistant yardmasters of the Southern Pacific Lines in Texas 
and Louisiana (Texas & New Orleans Railroad Co.). 
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I. C. C. PRACTITIONERS MERT 


The Traffic World Washington Bureau 


“The Interstate Commerce Commission, as an agency of 
economic control, has achieved a high degree of effectiveness 
in its own sphere and has contributed substantially to the 
development of the general essentials of sound regulatory 
process,” declared I. L. Scharfman, professor of economics, 
University of Michigan, addressing the initial gathering of the 
seventh annual meeting of the Association of Practitioners 
before the Interstate Commerce Commission, at the Mayflower 
Hotel, Washington, D. C., October 29. The professor pointed 
to the achievements of the Commission in such a way as to 
suggest to his hearers that extension of economic control by 
governmental agencies, if deemed essential, was to be achieved 
by use of the methods that brought the Commission to the 
plane of esteem he indicated it was occupying as a result of 
its fifty years of work. 

“The significance of the Interstate Commerce Commission 
as. an agency of economic control,” was the subject of Pro- 
fessor Scharfman’s address. It was understood among his 
audience that his address was to be the substance, if not the 
actual form, of the last chapter of his five volume work con- 
cerning the Commission. 

In accordance with custom the practitioners were welcomed 
to the meeting by a member of the Commission, Commissioner 
Meyer, the senior member delivering the greeting. 

“While he is here ostensibly to greet us,” said Elmer A. 
Smith, president of the association, “I feel we are here to greet 
him on account of his distinguished service.” 

At the initial session reports were made by H. D. Driscoll, 
secretary, and Clarence A. Miller, treasurer. They showed that 
in the year there had been an increase in membership by the 
addition of 323 names to its rolls, bringing that membership 
to 1,613, and that the association’s revenues had exceeded ex- 
penses. 

H. F. Lacey, chairman of the nominating committee, re- 
ported that that body had placed in nomination the following: 

Allan P. Matthew, San Francisco, to be president; H. G. 
Schad, Philadelphia, to be vice-president for official classifica- 
tion territory; Slaughter Linthicum, Atlanta, Ga., vice-president 
for southern classification territory; Toll R. Ware, St. Louis, 
Mo., for western classification territory; J. R. Van Arnum, Wash- 
ington, D. C., secretary; Clarence A. Miller, Washington, D. C., 
treasurer; and H. D. Driscoll, Washington, D. C., chairman of 
the executive committee. 

When the nominations were reported President Smith 
called attention to the provision in the constitution of the asso- 
ciation giving the right to any member to make nominations 
from the floor, if he desired. None was made. 


As always in speeches of welcome by members of the Com- 
mission, Commissioner Meyer observed that what he might 
say were his own views; that his colleagues might not agree 
with him and that even if they did they could present them in 
better form. Commissioner Meyer asked for more devotion to 
the case in hand in oral arguments and less to cases which the 
man making the argument thought were not like his. 


“T like them,” said Mr. Meyer, referring to oral arguments, 
adding that he thought them a practical manner for presenting 
the issues to the Commission. He suggested that if the one 
arguing a case could present it in five minutes that it would 
be helpful to him, if such a one had an allotment of fifteen or 
twenty minutes for presentation of arguments, that that at- 
torney go over the ground again on the theory that in that 
way the man on the bench might get light on the subject 
from an angle that was not apparent to him in the first five 
minutes. Mr. Meyer also asked those participating in an 
argument, when asked a question outside of the record, so to 
advise the man on the bench. Mr. Meyer said that the answer 
to such a question that he liked best was that “the record 
affords no answer to your question.” He said that if the at- 
torney felt that he should supplement the record from his own 
knowledge, he should so advise the bench. 

Men who answer questions in the manner indicated, Com- 
missioner Meyer said, stood out in the “mifids of all of us.” 
The commissioner also advised those addressing the bench to 
treat their adversaries with tolerance. Argument with mini- 
mum of reference to manuscript, he added, was generally the 
most useful. The commissioner also encouraged the use of 
maps and diagrams, pointing out that at times he had little 
idea of the territory about which the attorney was talking 
because of a lack of a map or diagram. 

In introducing Professor Scharfman, President Smith said 
he had made the most exhaustive study of the Commission that 
had ever been made. 

Professor Scharfman said that no one could fail to appre- 
ciate the impact of the Commission’s work on the economic life 
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of the country, saying that it was the outstanding agency of 
economic control by governmental establishment and one that 
had brought fruitful results. He said that its experience of 
half a century furnished an idea of economic control by gov- 
ernment. All the shibboleths of the controversy between de- 
mocracy, on the one hand, and fascism and communism, on 
the other, he said, had frequently emerged in the course of the 
Commission’s experience, such as regimentation, etc. He said 
that it was of significance that seldom had the exercise of its 
great power by the Commission been condemned as unconstitu- 
tional notwithstanding that the exercise had been characterized 
by some of the terms now used in the controversy about 
methods of democracy, on the one hand, and totalitarian states, 
on the other. 

The professor said there was no reason to think that insur- 
mountable obstacles would be encountered in an extension of 
governmental control of other economic questions by the admin- 
istrative methods adopted in the setting up of the Commission 
to deal with the maladjustments in the transportation indus- 
try, now extended, as he pointed out, to cover the five great 
agencies of transport. The foundation work of Thomas M. 
Cooley, the Michigan jurist, who was first chairman of the 
Commission, was given credit for the high standing of the 
Commission in the field of its operative jurisdiction. 

The methods of the Commission were treated as calculated 
to preserve private management, private initiative in transpor- 
tation, in the planning and coordination of transportation and 
the prevention of abuse. Public ownership and operation, he 
said, had been intermittently proposed in the years of the Com- 
mission but that the proposals had evoked but little public 
support. Public ownership and operation and private owner- 
ship with public regulation, he suggested, were alternative pro- 
posals for the control admitted to be needed. 

Proposals for the infusion of an executive official in the 
work of the Commission, whether as a promoter or a coordina- 
tor, Professor Scharfman said, should receive careful scrutiny. 
He said the Commission had agencies that could be extended as 
required, if deemed necessary for the extension of economic 
control by government. That, he said, could be done without 
providing a powerful executive in regulation. Choice between 
public and private management, he said, should not be con- 
strained by failure to provide for extensions of the Commission 
idea. The code resulting from the Commission’s administra- 
tion was not, said he, a static but a growing thing. The results 
attained, he said, had lent stability to regulation under private 
management and for the continuance of the existing system. 

How to obtain assurance that those admitted to practice 
before the Commission were really qualified to aid that body 
and how to assure that the association would meet its obliga- 
tion of giving aid to the Commission in making practitioners 
arms of the Commission as attorneys are supposed to be arms 
of the courts, were the questions posed for answer in much of 
the discussion at the second session of the annual meeting. 


President Smith in his annual address said that Lord 
Macmillan, in a recent address at the University of Edinburgh, 
after referring to the increasing division that characterized 
the whole field of human knowledge and thought, said, in sub- 
stance that man could never be satisfied unless he could relate 
his special work to wider conceptions of the world’s activities, 
and find justification as contributory to universal progress. 


“Our work as practitioners before the Interstate Commerce 
Commission,” said he, “is a specialized work. Indeed, with 
the expansion of the duties and functions of the Commission, in 
recent years, we find within the Commission itself specializa- 
tion within specialization. . . . And what I here hope to show 
is that the association, its activities, its interests, its problems, 
problems which touch directly the work of the Commission, 
may enable us to enlarge our interests, to realize better 
that we are but a part of a larger whole, and to approach our 
work as practitioners from the standpoint of this larger whole. 

“A point that it seems to me that has not been sufficiently 
stressed is that the Commission’s work and its capacity fairly 
and adequately to appraise and pass upon the baffling questions 
that confront it, must depend to a very substantial extent 
and character and kind of work that is done by those who 
appear before the Commission.” 


Lawyers, once admitted to practice before the courts, Mr. 
Smith said, were considered officers of the courts, arms of the 
courts, and added that to him it seemed that practitioners before 
the Commission should come to recognize that they occupied 
substantially the same relation to the Commission. He led up, 
in that way, to a consideration of the duties of committees of 
the association, mentioning among others in particular the com- 
mittee on education for practice, to urge them to careful at- 
tention to their work. Simplification of practice was men- 
tioned by him as a desirable end. He said that while there was 
criticism of “prepared testimony” he said it seemed to him that 
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in large part it was a necessity before administrative tribunals, 
such as the Commission, dealing with technical questions. Dean 
Wigmore in a recent address said that so far as he could see 
the question-and-answer method of court procedure resulted in 
trials interminably long and expressed the idea that the time 
was coming when courts would give it up and go back to the 
old-fashioned way of continuous narrative without questions, 
— got pretty much what a witness could talk about, 
said he. 

Commissioner Aitchison, generally credited with bringing 
about the creation of a bar for the Commission, reviewed the 
work since the inauguration of the system of a list of practition- 
ers and the reasons for its institution, one of the reasons being 
the curbing of some who had indulged in disorderly conduct, 
in the ordinary sense of that word. He said that when the 
Commission provided for a register of two classes of practi- 
tioners, that is those who had been admitted to practice before 
the courts and men who had expert traffic knowledge, there 
were about 2,500 cases before the Commission. In the initial 
period from September 1, 1929, to October 31, 1930, 4,302 
persons were registered roughly, 41 per cent being lawyers and 
the remainder traffic men. 

From September 1, 1929, to October 15, 1936, a table fur- 
nished by Mr. Aitchison showed an admission to practice total- 
ing 4,010 lawyers and 3,559 non-lawyers. In 1934 admissions 
fell to the low numerical level of 376, composed of 224 lawyers 
and 152 non-lawyers. In 1935 the number rose to 400 and in 
1936, owing to the enactment of the motor carrier law, ad- 
missions totaled 1,084, composed of 887 lawyers and 197 non- 
lawyers. 

Commissioner Aitchison said that the suggestion had been 
made that the jurisdiction of the Commission being so diverse 
admissions should be limited to the particular field in which 
experience had been shown. Answering that he said that the 
same question as to admissions was before the American Bar 
Association on account of the great divisions in the law. The 
proposition to limit admissions in that way, in the discussion 
before the association was referred to as departmentalization. 
The commissioner said that if the bars of courts or administra- 
tive agencies could be so departmentalized, it would end in 
splitting up the bar into little groups and that the advantages 
and power which came from a comprehensive organization 
would be lost. Adoption of a suggestion that an applicant for 
admission to practice specify the field in which he desired to 
practice, he said, would not give a clue to the possession of 
qualifications for general practice. He said the Commission 
had never been convinced and was not now convinced, of the 
practicability, desirability or necessity, of examinations, a uni- 
versal test of the qualifications of applicants for admission. He 
said the Commission had received most helpful constant cooper- 
ation and assistance from the officers and the special committee 
of the association in the personal investigations as to the charac- 
ter and qualifications of applicants for admission. Mr. Aitchison 
said that the bar of the Commission was modest in size in com- 
parison with a bar of 35,000 before the Treasury and 17,000 
before the Board of Tax Appeals and in comparison with the 
population of the country. Mr. Aitchison also reported bills pend- 
ing in Congress bearing on the question or practice before gov- 
ernmental bodies. 

The association adopted a report made by Wilbur LaRoe, 
Jr., chairman of the special committee on admission to practice. 
In that report it was revealed that the association had appointed 
regional committees with headquarters in twenty-four cities 
to make personal inquiries as to the qualifications of applicants 
for admission to practice in the general move to, as the com- 
mittee said, “tighten the requirements for admission to the 
Interstate Commerce Commission’s bar.” The report said the 
committees sifted all applications and made recommendations 
to the Commission. The committee said that the amount of 
progress to be made in the immediate future would depend in 
large measure on the success of the regional committees and 
on the work of the committee on education for practice in 
devising standards to serve as a guide for the regional com- 
mittees in the development of the applicant into a useful and 
competent practitioner or in preventing his entering on a prac- 
tice where he could not be of real social service. 

The men placed in nomination by the nominating com- 
mittee as officers of the association were unanimously elected 
at the second day’s session. 


N. |. T. L. MEETING 


Invitations to the luncheon of the National Industrial Traffic 
League, November 19, at Hotel Pennsylvania, New York City, 
to be held in connection with the annual meeting of the League, 
have been sent out by the luncheon committee of which George 
F. Hichborn is chairman. Commissioner Caskie will speak on 
the subject, “The Administration of the Motor Carrier Act.” 
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UNIFORM TRUCK RATE MEETINGS 


Reports from the first of the meetings of members of 
local truck rate bureaus, held this week in order to lay before 
members the proposed new uniform classification and rate 
tariffs developed by the committee of eleven of the Central 
States Motor Tariff Bureau, indicated that operators were re- 
acting favorably to the plan. There had been some apprehen- 
sion among those in charge of the compiling of the publication, 
developed, apparently, through interviews with individual op- 
erators, that there would be widespread and serious opposition. 
According to advices received at the bureau, however, not only 
were the meetings held at Madison, Wis., Chicago, Ill., and 
Detroit, Mich., amicable, but at each a resolution endorsing the 
new classification and rate scales was adopted without a dis- 
senting vote. Other meetings were held at Erie, Pa., October 
29, and Columbus, O., October 30, but advices as to the reactions 
of the operators there had not been received at the Central 
Bureau headquarters. Meetings were also originally scheduled 
for Indianapolis, November 4, and Louisville, November 5, but 
there was some prospect of combining the two at Indianapolis, 
beginning November 4. The final meeting was scheduled for 
St. Louis, November 6. 


These meetings were preliminary to hearings of the Central 
Bureau’s standing rate committee, which began at the Ft. 
Shelby Hotel, Detroit, October 29 (see Traffic World, Oct. 24, 
p. 814). At these hearings operators who wished to preserve 
commodity rates were to have the opportunity of “justifying” 
them. Shippers, too, who were interested in the proposed rates, 
were invited to attend and make themselves heard. At the 
Detroit meeting, which was scheduled to last three days, Frank 
C. Hefferren, chairman of the emergency rates adjustment com- 
mittee of the Central Bureau, presided. The following groups 
of operators were to be heard: Chicago-Detroit, Detroit-St. 
Louis, Detroit-Cleveland, Detroit-Louisville-Cincinnati and 
Detroit-Pittsburgh. 

Other hearings scheduled, together with the operator 
groups to be heard and the presiding officers were: 

November 4, 5 and 6, Deschler-Wallick Hotel, Columbus, O., D. R. 
Ryan, member, Central bureau standing rate committee, presiding: 
Cincinnati-Pittsburgh, Chicago-Southern Ohio, Toledo-Pittsburgh, Louis- 
ville-Ohio and Louisville-Michigan. 

November 4, 5 and 6, Stevens Hotel, Chicago, Mr. Hefferren pre- 
siding: Illinois-Western Michigan, Central Illinois, Illinois-Milwaukee, 
Illinois-Iowa and Illinois-Minnesota. 

November 4, 5 and 6, Hotel Lincoln, Indianapolis, Ind., C. L. Law- 
son, chairman, Central bureau standing rate committee, presiding: 
Chicago-Ohio River, Chicago-Northern Indiana, Chicago-Terre Haute- 
Evansville and Louisville-Evansville. 

November 9, 10 and 11, York Hotel, St. Louis, Mo., Mr. Lawson 
presiding: Chicago-St. Louis, St. Louis-Cincinnati-Louisville, St. Louis- 
Indianapolis, St. Louis-Evansville-Princeton-Vincennes, St. Louis-Alton, 
St. Louis-Milwaukee, St. Louis-Southern Illinois, St. Louis-Quincy and 
St. Louis-Iowa. 


MOTOR JOINT BOARDS 


The Commission has created the following motor joint 
boards or changed the membership of boards heretofore created, 
as follows: 

No. 19, Kansas and Nebraska. Director and Special At- 
al Floyd F. Shields, Kansas, vice Commissioner Ernest E. 

ncoe. 

No. 24, Minnesota and North Dakota. Commissioner C. W. 
McDonnell, North Dakota, vice Commissioner Elmer W. Cart. 

No. 26, Minnesota and South Dakota. Rate expert D. L. 
Kelly, South Dakota, vice Commissioner F. S. Pickart. 

No. 32, Louisiana and Texas. Attorney Gordon W. Good- 
bee, Jr., Louisiana, vice Assistant Chief C. W. Coleman. 

No. 35, Arkansas and Louisiana. Attorney Gordon W. Good- 
bee, Jr., Louisiana, vice Assistant Chief C. W. Coleman. 

No. 158, North Dakota and South Dakota. Rate Expert 
J. C. Winter, North Dakota, vice Commissioner Elmer W. Cart. 

No. 176, Louisiana, Mississippi and Tennessee. Alex 
Grouchy, chief, motor transportation division, Louisiana com- 
mission; Gillis Cato, Mississippi commission, and Porter Dunlap, 
Tennessee commission. 

No. 163, Michigan. Commissioners Harold J. Waples and 
Paul W. Voorhies, of the Michigan commission. 

No. 43, Colorado and Kansas. Commissioner Malcom Erick- 
son, Colorado, vice Chairman Edward E. Wheeler. 

No. 86, Colorado, Kansas and Oklahoma. Commissioner 
petlcom Erickson, Colorado, vice Commissioner William C. 


No. 98, Alabama and Florida. President Hugh White, Ala- 
bama, vice Commissioner H. F. Lee. 

No. 141, Illinois, Minnesota and Wisconsin, and No. 142, 
Minnesota and Wisconsin. Attorney Claude J. Jasper, Wiscon- 
sin, vice Commissioner A. R. McDonald. 
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No. 58, Illinois, Indiana and Ohio. Commissioner Moie 
Cook, Indiana, vice Commissioner Samuel L. Trabue. 

No. 64, Florida and’ Georgia. Commissioners Thomas K. 
Davis and J. J. E. Anderson, Georgia, vice Chairman Jud P. 
Wilhoit. 

No. 67, New Jersey and Pennsylvania. Commissioner 
Frank J. Reardon, New Jersey, vice Commissioner Thomas L. 
Hanson. 

No. 130, Georgia, North Carolina and South Carolina. 
Commissioner Walter R. McDonald, Georgia, vice Chairman 
Jud P. Wilhoit. 

No. 131, Georgia and South Carolina. Commissioner Wal- 
ter R. McDonald, Georgia, vice Chairman Jud P. Wilhoit. 

No. 157, Alabama and Georgia. Commissioner Ben _ T. 
Huiet, Georgia, vice Chairman Jud P. Wilhoit. 

No. 177, South Carolina. Commissioner John C. Coney to 
represent South Carolina commission. 


PROPOSED MOTOR REPORTS 


(Continued from page 850) 


MC 74722. Common carrier application of Alabama 
Coaches Co., Inc., by joint board No. 100, composed of Hugh 
White of Alabama. Recommends certificate for operation by 
applicant as common carrier of passengers and baggage, and 
in the same vehicle with passengers, light express, between 
Tuscaloosa and Sylacauga, Ala. 

MC 74722. Contract carrier application of Alabama 
Coaches Co., Inc., by joint board No. 100, composed of Hugh 
White of Alabama. Recommends denial of permit for pas- 
senger contract carrier operation between Montevallo, Ala., 
and any point in Alabama, ‘because not in interstate or foreign 
commerce. ; 

MC 50524. Application of Robert Newton. By Examiner 
Paul R. Naefe. Application for common carrier freight opera- 
tion in Vermont, New York, New Jersey and Pennsylvania 
proposed to be denied for want of prosecution. 

MC 50037. Application of R. A. Shovlain. By Examiner 
B. E. Stillwell. Recommends denial of application for common 
carrier freight operation from Broadwater, Neb., to points in 
Colorado, Wyoming, Kansas, Iowa and Nebraska because of 
want of prosecution. 


MOTOR CARRIER CREDITS 


Preparatory to local hearings in the Commission’s Ex 
Parte BMC-1, involving rules governing the collection of 
freight charges by motor carriers, which will be held at Kansas 
City November 11, the Highway Carrier Clearing House, 
Kansas City, Mo., has issued a bulletin in which the question 
is discussed at length and the orders on the subject already 
issued by the Commission reproduced. According to the bulle- 
tin, some confusion has resulted from the fact that the 15-day 
credit period now specified as maximum by the Commission 
runs from the date of the tendering of the shipment. The 
practice has been for motor carriers to permit freight bills 
against specific receivers or shippers to accumulate and to 
render them at stated periods. This practice, the bulletin 
points out, often means that the payer of the bills does not 
have sufficient time to check them before the credit period 
runs out. The chief*necessity, the clearing house thinks, is 
for clear-cut regulations and rigid enforcement of them. 

The bulletin sets forth as exemplary a series of three rules 
which the clearing house members are asked to consider and 
endorse. They are: 


1, Carriers to be allowed 48 hours in which to present bills to con- 
signees and consignors to whom they wish to extend credit. 

2. Payer of the bill to have 96 hours in which to check the billing 
and make payment, the postmark date on the remittance mailed to con- 
stitute date of payment. Sundays and holidays are to be excepted. 

3. Payment limit to be extended to 30 days on bills for under- 
charges or balances due so as to enable checking complications in tariff 
rates. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed the recommended 
order in MC 18661, application of H. A. Connor, pending its 
further order. The recommended report and order in that pro- 
ceeding was served September 29 and but for the stay would 
have become the Commission’s order twenty days thereafter. 

The Commission, by division 5, in MC F-10, Santa Fe 
Trails Stages, Inc., acquisition of control of Central Arizona 
Transportation Lines, Inc., and Arizona-Utah Stages, Inc., has 
stayed until its further order the report and order recom- 
mended in this case by an examiner dated October 6. 

The Commission, by division 5, on its own motion has 
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stayed the order recommended by Examiner W. W. McCaslin 
in a proposed report in MC 50160, application of William Ed- 
ward Corl, until its further order. The McCaslin report was 
served on the parties September 25. 


SANTA FE CALIFORNIA BUS APPLICATION 


The California commission, October 26, denied a motion 
of the Southern Pacific, Pacific Greyhound Lines, and affiliated 
groups to dismiss the application of the Santa Fe Transporta- 
tion Company, A. T. and S. F. Railway subsidiary, for permis- 
sion to engage in highway passenger service in California. The 
case has been before the state commission since early in March, 
1936. The denial of the motion to dismiss was handed down 
by Commissioner Wallace L. Ware, who heard the arguments 
on the motion. The transcript in the case to date totals 6,400 
pages and 325 exhibits, all of it in behalf of the Santa Fe. The 
protestants have not as yet begun submission of their side of 
the case. 


G. N. MOTOR APPLICATION 

A notice issued by Secretary McGinty in MC 50016, appli- 
cation of Great Northern Railway Co., says that no exceptions 
to the recommended report and order of joint board No. 24 
having been filed within the 20-day period in which exceptions 
might be filed and the Commission did not stay or postpone the 
recommended order therein contained that the recommended 
order become effective as of September 24. 


ST. LOUIS MUNICIPAL AREA 

Arguments were made, October 28 in BMC 1, investigation 
to determine the extent and area of the municipalities of St. 
Louis, Mo., and East St. Louis, Ill. Assignments of time for 
discussion of what areas should be designated in which motor 
vehicle operations would be exempted from regulation decreed 
by the motor carrier act on the theory that the operations 
were local were made to D. C. Rogers, for the Missouri com- 
mission; George W. Holmes, for the rail lines; R. F. Wood for 
the Coal Exchange of St. Louis; W. Y. Wildman, for the Illinois 
Coal Traffic Bureau; J. C. Ryan, M. C. Young and R. K. Keas 
for the commercial associations of St. Louis; and Theodore F. 
Behler, for the Association of Team and Truck Owners of 
St. Louis. 


SEMI-TRAILER EXPLOSIVES 

The Commission, by Commissioner Frank McManamy, to 
whom the matter was referred, in No. 3666, the case in which 
the Commission prescribes regulations for the transportation 
of explosives and other dangerous articles, has superseded and 
amended paragraph T-69 established by order of November 6, 
1934, so as to permit the transportation of explosives in motor 
vehicle semi-trailers. 

Explosives hereafter permissible for transportation in 
semi-trailers are, fireworks, cordeau detonant, delay electric 
igniters, electric squibs, fuse lighters, instantaneous fuse, safety 
squibs, small arms ammunition, and small arms primers. 

Paragraph T-69 as adopted in November 6, 1934, said that 
“no explosive may be transported in any form of trailer, 
except as otherwise provided herein, nor shall any trailer be 
attached to any motor truck or other vehicle transporting any 
explosive.” 

That prohibition has been amended by the addition of the’ 
words, “the following articles may be transported in semi- 
trailers,” that language being followed by a listing of the 
articles hereinbefore mentioned. The amendment goes into 
effect December 7. It was advocated by that part of the motor 
industry affected by the prohibitory regulations. 





GRADE CROSSING ACCIDENTS 

“Regardless of the measures taken by the railroads and 
other agencies throughout the country to safeguard motorists 
and the public in general at highway-railroad grade crossings, 
the number of accidents at such crossings as well as the num- 
ber of persons killed and injured as a result of those accidents, 
showed an increase in July compared with the same month one 
year ago,” says the safety section of the Association of American 
Railroads. 

“Reports for July, this year, showed 281 accidents at high- 
way-railroad grade crossings compared with 214 in the same 
month of 1935. Persons killed in those accidents totaled 151 
compared with 123 in the same month last year, and persons 
injured totaled 305 compared with 284 in July, 1935. 

“In the first seven months of 1936, there were 2,210 high- 
way-railroad grade crossing accidents compared with 2,043 in 
the corresponding period last year. Persons killed in such acci- 
dents totaled 909 compared with 853 in the same period of 
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1935, and the number of persons injured totaled 2,575 com- 
pared with 2,449 in the seven months’ period last year. 

“The railroads as well as various safety organizations have 
long stressed the necessity of approaching railroad crossings 
cautiously and large expenditures have been made for pro- 
tective devices designed to bring about a reduction in the num- 
ber of accidents at those crossings. Despite these measures, 


however, accidents continue with their resultant toll of dead 
and injured.” 


L. & A. RAILWAY STRIKE 


. James W. Carmalt, chairman of the National Mediation 
Board, has informed Mayor David W. Thomas, of Minden, La., 
who, with others, appealed to the President, the Secretary of 
Labor and the board for action looking to the termination of 
the strike on the Louisiana & Arkansas Railway system, that 
“until President Couch (of the railway) is brought to agree to 
conduct his relations with his employes in accordance with the 
railway labor act as do all other railroads in the United States,” 
the board can be of no service. 


Chairman Carmalt said that, on September 23, the board 
had sent a joint telegram to President Couch and employe rep- 
resentatives at Shreveport suggesting they endeavor to com- 
pose their differences in joint conference with understanding 
that if they were unable to do so “the chairman of this board 
would go to Shreveport to be of such help as might be possible 
in settling the strike.” 


“The employe representatives,” continued Chairman Car- 
malt, “advised that they had been and were then ready to meet 
President Couch with or without the presence of a representa- 
tive of the board. President Couch was not agreeable to meet- 
ing the employe representatives in joint conference. You will 
understand that the questions in dispute are of a nature in 
which all of the transportation employes have a common inter- 
est and that the railway labor act assures the employes the 
right to select their representatives without interference or 
coercion by management. Among these questions is the general 
refusal of management to comply with awards of the National 
Railroad Adjustment Board in accordance with the railway 
labor act. President Couch’s insistence that he meet representa- 
tives of each craft separately is not supported by the railway 
labor act and is the primary obstacle to a settlement of the 
present strike. You will also note that the recommendations of 
three emergency boards appointed, one by President Hoover and 
two by President Roosevelt, have been flouted by the manage- 
ment and that President Couch persistently refuses to follow 
the processes laid down in the railway labor act. Because of 
this attitude of the management our board can be of no sérvice 
unless and until President Couch is brought to agree to con- 
duct his relations with his employes in accordance with the 
railway labor act as do all other railroads in the United States.” 


ROLLING STOCK ADDITIONS 


“More new freight cars were placed in service in the first 
nine months of this year by Class I railroads of the United 
States than in any other corresponding period since 1930,” 
says the Association of American Railroads. “In the first nine 
months of 1936, new freight cars placed in service on Amer- 
ican railroads totaled 27,178, compared with 3,172 cars installed 
ee po same period of 1935, and 19,109 cars in the same period 
of 1934. 


“New freight cars placed in service in the first nine months 
this year included the following: Coal cars, 12,007; box cars, 
11,908, of which 8,893 were plain and 3,015 were automobile 
cars; refrigerator cars, 2,181, and 1,082 other freight cars of 
miscellaneous kinds. 


“New freight cars totaling 70,083 were placed in service 
in the first nine months of 1930. 

“New locomotives placed in service in the first nine months 
this year included 59 steam and 21 electric and Diesel engines 
compared with 28 steam and 101 electric locomotives installed 
in service in the same period of 1935, and 14 steam and 12 
electric locomotives installed in service in the first nine months 
of 1934. In the corresponding period of 1930, 632 locomotives 
were placed in service. 

“Class I railroads had 19,337 new freight cars on order on 
October 1, this year, compared with 7,441 cars on October 1, 
1935, and 5,495 cars on October 1, 1934. 

“New locomotives on order on October 1, this year, in- 
cluded 50 steam and 16 electric and Diesel engines, compared 
with 14 steam locomotives and three electrics on order on Octo- 


ber 1, 1935, and 37 steam and 104 electric locomotives on order 
on October 1, 1934.” 
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Industrial Traffic Management 


Last of a Series of Thirty-Six Articles by G. Lloyd Wilson, Profes- 
sor of Commerce and Transportation, University of Pennsylvania, and 
Chairman, Committee on Education and Research, Associated Traffic 
Clubs of America. 


the trends toward future developments in the field, there 

is an additional group of transportation organizations that 
should be discussed, at least briefly, because of their im- 
portance to industrial traffic management—the shippers’ ad- 
visory boards. 

In 1923 the American Railway Association, now the Asso- 
ciation of American Railroads, through its car service division, 
organized a number of shippers’ advisory boards composed of 
the traffic representatives of the most prominent industries of 
the regions in which the several boards are located. Thirteen 
regional boards have been constituted since 1923 covering all 
parts of the United States. 

These organizations were created originally to serve as a 
common meeting ground between shippers and railroads for the 
better understanding of transportation questions; to adjust, by 
informal discussion and negotiation, car service difficulties 
between carriers and shippers; and to give the shipping public 
a direct voice in the activities of the car service division on 
matters of mutual concern. The boards were created in the 
difficult days of freight car shortage, but, since that time, 
their functions have been broadened to include other construc- 
tive, cooperative work. 

Donald D. Conn, then manager of the public relations sec- 
tion of the car service division, at the first regular meeting 
of the Ohio Valley Shippers’ Regional Advisory Board, ex- 
plained that the primary purpose of the boards was: 


Be concluding this series of articles by discussing 


To bring representatives of all branches of shippers, consumers, 
and the public together periodically with the officers of each railroad to 
determine future transportation needs, the availability of railroad fa- 
cilities and to settle their mutual questions between the parties of di- 
rect interest in an informal way as is being done between various groups 
of commercial enterprises. 

The smaller shipper or consumer has, through the regional boards, 
an opportunity to voice his problems and effect their remedies without 
cost and on the same basis as the larger shipper or consumer. No rail- 
road men are members of the boards, although regular committees of 
railroad officers meet with the boards. The problems affecting the rail- 
roads and their service are no different in principle from those of any 
line of industry or agriculture and the same methods of approach and 
remedy can be applied to them. Much more can be done in the interests 
of continued efficient service by adopting the American way of volun- 
tary understanding and cooperation than by rigid application of legis- 
lative enactments. 


The various commodity committees should see that their reports 
outlining future transportation needs are sent in without undue delay. 
The car service division wants to know as much about the industries 
of the territories as possible; we want to consult with shippers and 
consumers before issuing our orders, tell them why we issue them; we 
want them to know everything we are doing. Do not wait until a car 
Shortage develops before taking the matter up; see that we are kept 
fully informed as to your transportation needs. It is your obligation 
to do this because you know what your needs will be and we want the 
shippers to tell us through their committees.’ 


Specifically these boards have been set up to accomplish the 
following: 


1. To form a common meeting ground between shippers, local rail- 
roads, and the carriers as a whole for the better mutual understanding 
of local and general transportation requirements, to analyze transporta- 
tion needs in each territory, and to assist in anticipating car require- 
ments. 

2. To study production, markets, distribution, and trade channels 
of the commodities local to each district, with a view to effecting im- 
provements in trade practices when related to transportation, and pro- 
moting a more even distribution of commodities where practicable. 

3. To promote car and operating efficiency in connection with maxi- 
mum loading and in the proper handling of cars by shippers and rail- 
roads, 

4. To obtain a proper understanding by the railroads of the trans- 
portation needs of shippers, that their regulations may fit shippers’ 
requirements, and, conversely, to obtain undertanding by the shippers 
and their cooperation in carrying out necessary rules governing car 
handling and car distribution. 

5. To acquaint shippers and railroads in each section of the country 
with the seasonal requirements in their section, in order to promote in- 
telligent cooperation in the handling of equipment between the different 
districts of the country. 

6. To adjust informally car diffculties that may arise in each local 
territory between the carrier and the shipper. 





1 Proceedings of the first regular meeting, Ohio Valley Shippers’ 
Regional Advisory Board, held in the Old Colony Club Rooms, Senton 
Hotel, Cincinnati, Ohio., Jan. 7, 1924. 


7. To give the shipping public a direct voice in the activities of the 
car service division of the Association of American Railroads on all 
matters of mutual concern. 


The idea of having groups of shippers cooperate with the 
car service division in car supply and allocation originated 
with the American Railway Association. On April 5, 1923, it 
promulgated a plan to improve freight transportation service 
with increased public cooperation as part of the program, which 
also provided for the establishment of district offices of the 
car service division at strategic points throughout the United 
States. Each car service office was placed under the supervision 
of a district manager and a number of shippers’ and consignees’ 
representatives were invited to participate as advisory bodies 
to consult with the district managers concerning the trans- 
portation service requirements of their respective territories 
for periods sixty day in advance. The car service requirements 
were anticipated so that car gluts in one section and shortages 
in others might be avoided. The cooperation and authority 
of the American Railway Association were mobilized behind the 
regional boards. Wide publicity was given to the work of the 
boards to bring it to the attention of the public and to mould 
public opinion in favor of the boards and their work. News- 
paper publicity, posters and placards placed in the headquarters 
of commercial and trade associations, banks, and railroad sta- 
tions were used to advance the idea of cooperation between 
shippers and carriers in obtaining efficient transportation serv- 
ice to all who use railroad freight services. 

Additional boards and district offices of the car service 
division have been added until now there are thirteen boards 
and district offices in operation. 

The Mid-West Board, the headquarters of which are in 
Chicago, has jurisdiction over District No. 1, embracing Wis- 
consin, Iowa, the upper peninsula of Michigan, virtually all of 
Illinois, and the western half of Indiana. 

The Great Lakes Board, with headquarters in Detroit, 
covers District No. 2 embracing the lower peninsula of Michigan, 
northeastern Indiana, and the portions of Ohio, Pennsylvania, 
and New York adjacent to Lake Erie. 

The Northwest Board, with offices at Minneapolis, func- 
tions for District No. 3, which embraces Minnesota, North and 
South Dakota, and Montana. 

District No. 4, with central offices at Cincinnati, is the 
area in which the Ohio Valley Board functions. It includes 
eastern Indiana, most of Ohio, Kentucky, and western West 
Virginia. 

The Trans-Missouri-Kansas Board, with headquarters in 
St. Louis, works in the territory of District No. 5, which includes 
—— Kansas, northeastern Oklahoma, and northern Ar- 

ansas. 

The Southeastern Board and District No. 6 have their cen- 
ter at Atlanta and the territory embraces Virginia, North and 
South Carolina, Tennessee, Georgia, Alabama, Mississippi, 
Florida, and Louisiana east of the Mississippi River. 

The Southwestern Board is coincident with District No. 7, 
embracing Texas, most of Oklahoma, southern Arkansas, 
Louisiana west of the Mississippi River, and eastern New 
Mexico. Headquarters are at Dallas. 

District No. 8 is*the area in which the Atlantic States 
Board functions, including New York west of the Hudson River 
and east of the strip along Lake Erie, eastern Pennsylvania, 
New Jersey, Delaware, Maryland, and eastern shore of Virginia. 

The Allegheny Board has jurisdiction over the area in Dis- 
trict No. 9, which includes western Pennsylvania, central and 
eastern West Virginia, and eastern Ohio. Headquarters are in 
Pittsburgh. 


The Central Western Board covers the states of Nebraska, 
Wyoming, Colorado, southern Idaho, southeastern Oregon and 
Utah, included in District No. 10, with headquarters at Omaha. 

The Pacific Coast Board and District No. 11 have head- 
quarters at San Francisco and embrace the states of California, 
Nevada, Arizona, central and western New Mexico, and a small 
wedge of Oregon. 

District No. 12 and the New England Board include the 
states of Maine, New Hampshire, Vermont, Massachusetts, Con- 
necticut, Rhode Island, and the strip o feastern New York 
state east of the Hudson River. 

Not because of superstition, but just to be careful, there 
is no District No. 13. District No. 14 and the Pacific Northwest 
Board function for the territory covering the State of Washing- 
ton, northern Idaho, and most of Oregon. 

Organization of the Boards 

The plan of organization of each individual board includes, 

besides the district manager of the car service division and 
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his staffs of agents and clerks who are regular employes of the 
A. A. R., and not members of the boards, a general chairman 
and one or more alternate general chairmen and a general 
secretary. In each region a number of so-called commodity 
committees and other committees, each with a chairman and 
vice-chairman, have been set up to attend to the transportation 
needs of the shippers and consignees of the commodity or 
phase of the work in which the committee specializes. The 
boards also have executive committees, composed of the officers 
enumerated above, in addition to the chairman of the com- 
modity committees and a number of general members. Each 
board has a number of members at large who may or may not 
be assigned to commodity committees. Nominations for officers 
and committee members are made by nominating committees. 
Officers are elected by the members and committee chairmen 
are appointed by the president. 

The range of interest and scope of the work of the boards 
are indicated by the number and variety of the industries rep- 
resented by the commodity and special committees of a typical 
board, which include the following committees, standardized ac- 
cording to an advisory board classification, so that the com- 
modity report may be tabulated on a nationwide basis: 1 ,Grain; 
2, flour, meal and mill products; 3, hay, straw and alfalfa; 4, 
cotton; 5, cotton seed and products, except oil; 6, citrus fruits; 
7, other fresh fruits; 8, potatoes; 9, other fresh vegetables; 
10, live stock; 11, poultry and dairy products; 12, coal and coke; 
13, ore and concentrates; 14, gravel, sand and stone; 15, salt; 
16, lumber and forest products; 17, petroleum and petroleum 
products; 18, sugar, syrup and molasses; 19, iron and steel; 
20, machinery and boilers; 21, cement; 22, brick and clay 
products; 23, lime and plaster; 24, agricultural implements and 
vehicles, other than automobiles; 25, automobiles, trucks, and 
parts; 26, fertilizers; 27, paper, paper board, and prepared roof- 
ing; 28, chemicals and explosives; 29, canned goods. 

Other commodity committees handle other commodities of 
particular interest in certain territories, including coffee, con- 
fectionery, copper, cordage, furniture, glass containers, ice, 
leather, milk and milk products, paints, oils and varnishes, rub- 
ber, slate, soap, textiles, and tobacco. Other regular commit- 
tees function in connection with matters such as terminal prob- 
lems, banking, loss and damage prevention, college relations, 
import and export traffic, commercial organizations, less-than- 
carload freight, publicity, public utility companies, warehouse 
and storage, and other phases of the boards’ work. 

A national forecast covering the car requirements of the 
twenty-nine principal commodities is prepared quarterly by the 
car service division from data furnished by the boards.’ 


Board Procedure 


Uniform rules of procedure were adopted by the boards for 
the direction and expedition of their business. A general meeting 
of the secretaries and chairmen of the several boards then in 
existence drafted rules of procedure at a meeting in Chicago, 
November 16, 1923. These rules were recommended for adop- 
tion by each regional board. They serve as the basic procedure, 
though there are modifications made by individual boards to 
adapt the procedure to their requirements: 


1. The principal responsibility of the individual commodity com- 
mittees is to report existing transportation conditions affecting their in- 
dustry throughout the entire territory at each Board meeting; to render 
as complete report as possible of subsequent car requirements for as 
nearly 60 days in advance as practicable; to keep accurate account of 
the general economic factors affecting the condition and prosperity o 
their industry and to report same at each meeting; and to act as a 
medium for the settlement of disputes between shippers of their com- 
modities and the railroads within the district. 

2. Complaints or disputes should be presented, when practicable, 
to the individual railroad or railroads concerned and every effort possi- 
ble made to settle such disputes direct with them. In event such dis- 
putes or complaints cannot be settled with the carrier or carriers direct 
they shall be presented to the proper standing committee. In handling 
such complaints or disputes, the standing committee shall themselves 
deal direct with the interested carrier, if the complaint involves only 
that carrier; that if the complaint be general in scope, involving more 
than one carrier, the committee shall go into session or negotiate with 
the representatives of all carriers in the territory, as hereinafter pro- 
vided; in the handling of all complaints the officers and chairmen of 
all committees shall work in close cooperation with the District Mana- 
ger of the Car Service Division of the Association of American Rail- 
ways. 

3. When problems presented by one committee overlap those of 
another committee, the problems should be handled jointly by the com- 
mittees concerned. Any standing committee desiring to meet with an- 
other standing committee, or jointly with the railroads, will notify the 
Secretary of the Board, outlining in detail the purposes for such meet- 
ing. 





?“‘National Forecast of the Regional Shippers’ Advisory Boards,”’ 
Car Service Division, Association of American Railroads. Washington. 
D. C., Quarterly. 
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4. When a committee desires to meet with carriers, request for the 
meeting should be made to the Secretary of the Board and the rea- 
sons therefor fully stated, together with the subjects to be discussed. 
Except in cases of emergency, at least one week’s notice should be given 
by the committee of its desire for a meeting with the carrier or carriers, 
The Secretary will arrange the conference and notify the chairman and 
the members of his committee accordingly. 

5. The minutes of all meetings of standing committees should be 
kept for record and submitted at each Board meeting for approval. 

6. No publicity should be given the minutes of the meetings of 


standing committees until same are approved and authorized by the 
Regional Board. 


7. All communications relative to Board matters should be ad- 
dressed to the Secretary of the Board. 


In order to expedite consideration of matters coming before 
it and insure prompt disposal, the Atlantic States Shippers’ 
Advisory Board established a new mode of procedure for its 
railroad contact and executive committees. Instead of these 
two committees holding separate meetings and then sitting 
jointly to consider problems, it was decided to reverse the 
process. The two committees sit together first, then, in their 
respective separate meetings, they deal with the problems re- 
ferred to them. It was hoped that a report as to the disposi- 
tion of these matters would be possible immediately following. 
Delay had occurred because the railroad contact committee had 
no opportunity to take action on subjects referred to it by the 
executive committee until just prior to the next regular quar- 
erly meeting of the board. 


Board Meetings 


Meetings of the board are attended by representatives 
of shippers and consignes of freight, commercial, and trade 
association representatives, members of the Board, and by 
non-member representatives of the Association of American 
Railroads, of the Interstate Commerce Commission, and by 
railroad and steamship officers. Matters of interest are fully 
discussed and the shippers’ and railroads’ problems of obtain- 
ing and supplying transportation facilities are discussed in the 
open meetings. 

Informal negotiations between the shippers and the rail- 
roads through the medium of the advisory boards have tended 
to bring the railroads and their patrons closer together and 
given to each a fuller appreciation of the problems of the other. 
They have proved a means of applying preventive rather than 
curative measures to the relief of transportation problems and 
have been successful in keeping transportation service cases out 
of the courts and obviated, in large meaure, the necessity for 
placing such cases on the dockets of the Interstate Commerce 
Commission and the state commissions. 


At the meetings of the boards, reports are made of general 
transportation conditions and of conditions of transportation 
service in given industries by the general chairman and by the 
chairmen of the commodity and other committees. These re- 
ports are based on studies of actual and prospective conditions 
by members of the committees. Composite opinions of condi- 
tions are available through these reports. The district managers 
of the car service division report on car service for the informa- 
tion and guidance of shippers. The railroad representatives 
report on the anticipated freight car requirements and an- 
nounce important changes in freight train services. The execu- 
tive committee reports on matters referred it by the member- 
ship. The railroad contact committee, composed of railroad 
operating officers, also reports, through its chairman, to the 
members, and a report on general transportation conditions is 
presented by a representative of the car service division. Spe- 
cial papers are presented by guest speakers of prominence. 

Though the boards were organized primarily to deal with 
car service problems when car service was an outstanding prob- 
lem, they have broadened the scope of their work as changes 
have occurred in railroad transportation. 

Freight tariff simplification has received a great deal of 
attention in recent years. The boards’ committees on tariff 
simplification cooperate with the national tariff simplification 
committee formed by the tariff department of the Association 
of American Railroads. This committee is under the chairman- 
ship of the assistant to the vice-president in charge of traffic 
of the A. A. R., and has as members the principal freight tariff 
publishing agents. A tariff expert of the Interstate Commerce 
Commission cooperates with this committee. 

The boards have also directed their efforts to improved 
loading of freight cars, cleaning of cars, reduction of empty car 
mileage, loss and damage prevention, store-door freight services, 
transportation legislation, and other matters vital to efficient 
transportation service. 

The proceedings of the regular meetings are published and 
distributed among railroad officials and employes and among 
industrial concerns and commercial enterprises so that their 
active cooperation may be enlisted. 
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The close® cooperation between the shippers and carriers 
through the boards contributed to the efficiency with which the 
railroads handled record freight traffic without serious car 
shortage between 1923 and 1929, a thing unprecedented in Amer- 
ican transportation, and since 1929 they have assisted in pre- 
dicting future car requirements and in the other ways de- 
scribed above. 


The advisory boards have made a valuable contribution to 
business forecasting. The forecasts of anticipated volume of 
movement of individual commodities have not been highly 
accurate, but what predictions of cyclical fluctuations have been 
even reasonably accurate in the last half-dozen years? The 
predictions with respect to carloadings generally have, however, 
been surprisingly accurate, and are highly esteemed in economic 
forecasting of general trade trends. The forecasts for 1935 pre- 
dicted increased carloadings of 2.4 per cent for carload traffic 
over the actual carloadings in 1934. The actual increase in 
1935 as compared with 1934 was 2.2 per cent. There was no 
period in which the forecasts did not correspond substantially 
with the actual traffic.’ 


The Future of Traffic Management 


Prediction for the future in any branch of business activity 
is dangerous and, perhaps, foolhardy. All that can be attempted 
without merely guessing is to ascertain the trends and hazard 
an opinion as to what the trends portend. 


It is a matter of common observation that there has been in 
recent years an increased appreciation on the part of business 
executives of the importance of transportation in the production, 
distribution, and consumption of goods. Improvements in the 
techniques in production and distribution and changes in con- 
sumption make it increasingly important that corresponding 
improvements be made in the transportation of goods. There 
has been an increasing demand for faster, surer, and cheaper 
transportation, and for lower unit costs. These demands make 
it imperative that industrial concerns and commercial organiza- 
tions employ expert industrial and commercial traffic managers 
to insure that their traffic affairs will be competently adminis- 
tered. In like manner, it is imperative that carriers employ 
enough competent traffic men to merchandise their transporta- 
tion services. The development of improved methods of han- 
dling persons and goods by the older means of transportation, 
railroad, railway express, and waterway; the development of 
newer forms of transportation such as pipe line, motor carrier, 
and airway; and the problems of coordinating the facilities and 
services of these carriers in the interest of the carriers and of 
the public, are factors that contribute to the growing need for 
adequately trained and experienced persons in transportation 
and traffic management. 


A second unmistakable trend that has been evident for the 
last decade or more is the steadily increasing standards of gen- 
eral education required of persons entering virtually all 
branches of business and professional life. There was a time 
when the completion of common or elementary school train- 
ing or even less formal schooling served as the basis for en- 
trance into business, and high school education sufficed for 
preliminary training to the professions. Today, few industrial 
or commercial concerns employ those who have not completed 
high school, even for the lowest types of clerical work, and 
many require college or technical school training for positions 
at the entering level. Entrance into the professions demands 
cea training before admission to first class professional 
schools. 


A third trend of great importance is that toward a greater 
amount of technical training acquired before entering on the 
work of a lifetime, or after starting on it, or both. Higher 
standards of prevocational training and higher standards of 
work are properly and inevitably accompanied by technical 
study to supplement practice work. The author has said on 
numerous occasions that educational training of general or 
technical character, or both, is not a substitute for practical 
experience; nor is practical experience sufficient without gen- 
eral education and technical training. Experience and training 
must be blended to develop the best in a man or woman in 
modern business or professional life. The trend toward higher 
standards in technical training in the field of traffic and trans- 
portation is noticeable in the college and university courses 
in transportation and traffic management, in the growing volume 
and improved quality of published materials, in improved ex- 
tension and correspondence courses, in evening school classes, 
in traffic study and traffic forum groups such as are conducted 
by a number of traffic clubs. The educational program of the 
Associated Traffic Clubs of America is evidence of the swelling 
tide of adult technical education in which individuals, educa- 





**‘Highlights from Shippers’ Advisory Boards,’"’ A. A. R., Wash- 
ington, D. C., No. 1, March, 1936, 
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tional institutions, transportation companies, and clubs cooper- 
ate in affording help to ambitious persons to get ahead in their 
chosen field. The surface has not been scratched, however. 
Those who aspire to do constructive work in any technical field 
in the future must be eager to work and study during the 
whole period of their working life. 

Finally, there is a growing consciousness that transporta- 
tion and traffic management is becoming professionalized. 
Numerous professional groups have emerged from vocational 
groups in American business. This emergence has been made 
possible through the development of adequate bodies of tech- 
nical data, the assembly, and organization of these data, the 
development of improved facilities for teaching and learning 
these materials, the fostering of higher ethical standards, the 
development of a closer feeling of professional group solidarity, 
and the enhancement of the attitude of public service on the 
part of members of the group. The impetus needed to enable 
those interested in the further development of the professional- 
ization of transportation and traffic management can be supplied 
by one or several of the transportation organizations that have 
already contributed greatly to the development of the field. 
It is a group movement and not one to be led by one person or 
a small group. The seed has been planted. It must have ade- 
quate time and proper assistance to germinate into a healthy 

wth. 

- The future appears to hold much promise to encourage 
those who are seriously interested and willing to prepare 
themselves for constructive service for reasonable compensa- 
tion and merited advancement in the field of transportation 
and traffic management. 


Acknowledgments 


In concluding this series of articles, acknowledgment should 
be made of the assistance and encouragement of a number of 
organizations and individuals to whom the writer is indebted 
for information, encouragement, or assistance. 

The articles in this series follow closely the outline of a 
study course in industrial traffic management authorized by the 
board of directors of the Associated Traffic Clubs of America, 
and the writer wishes to express his appreciation of the action 
by Mr. Henry A. Palmer, not only as chairman of the board of 
directors of the Associated Traffic Clubs of America, which 
approved this course, but also as editor and manager of The 
Traffic World, in publishing these articles to amplify the out- 
line materials in the study course. Criticisms by Mr. Palmer 
also have been helpful in the preparation of the articles. 


The writer is also especially indebted to the following for 
furnishing information and advice, or for expressing their 
points of view or criticism of the writer’s views; the latter, 
of course, accepts responsibility for the statements made in 
the articles: 


Harold W. Roe, traffic manager, Mid-Continental Petroleum Cor- 
poration, and former president of the Associated Traffic Clubs of Amer- 
ica. 

Homer S. Snow, vice president and traffic manager, American Zinc, 
Lead and Smelting Company, and president, Associated Traffic Clubs 
of America. 

T. T. Harkrader, traffic director, American Tobacco Company, and 
chairman, board of directors, Transportation Association of America. 

M. A. Keith, general traffic manager, International Stacey Cor- 
poration. -* 

E. F. Lacey, executive secretary, National Industrial Traffic League. 

R. W. Campbell, manager, traffic department, Butler Paper Cor- 
poration. 

Clyde B. Aitchison, W. M. W. Splawn, and M. R. Caskie, members 
of the Interstate Commerce Commission. 

J. A. Dunnage, secretary, Industrial Transport Association (Great 
Britain). . 

Harry G. Schad, manager, rail service, Atlantic Refining Company. 

Emory R. Johnson, emeritus professor of transportation and com- 
merce, University of Pennsylvania. 

Grover G. Huebner, professor of transportation, University of 
Pennsylvania. 

J. Haden Alldredge, transportation economist, Tennessee Valley 
Authority. 

J. R. Turney, former director, section of transportation service, 
Federal Coordinator of Transportation. 

Walter Bockstahler, former vice president, Transportation Asso- 
ciation of America. ‘ 

F. A. Doebber, traffic manager, Citizens Gas and Coke Utility. 

J. H. Butler, traffic executive, Railway Express Agency, Inc. 

J. M. Fitzgerald, vice chairman, committee on public relations of 
the eastern railroads. 


The abstracts of tariff filings, rejections, suspen- 
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REVENUE FREIGHT LOADING 


Revenue freight loading the week ended October 24 to- 
taled 815,972 cars—10,183, or 1.2 per cent, under the preceding 
week; 105,351, or 14.8 per cent, above the corresponding week 
last year; and 191,164, or 30.6 per cent, above the correspond- 
ing week in 1934, but 118,743, or 12.7 per cent, under the cor- 
responding week in 1930. Miscellaneous totaled 338,813; mer- 
chandise, 170,819; coal, 154,615; grain and products, 33,025; 
live stock, 22,273; forest products, 36,327; ore, 49,766; coke, 
10,334. 


Railroads the week ended October 17 loaded 826,155 cars 
of revenue freight (see Traffic World, Oct. 24), according to 
the Association of American Railroads. All districts reported 
increases, compared with the corresponding weeks in 1935 and 
1934. 


Loading of revenue freight in 1936 compared with the two 
previous years and 1930 follows: 


1936 1935 1934 1930 

4 weeks in January .. 2,003,111 2,169,146 2,183,081 3,470,797 
5 weeks in February . . 3,135,118 2,927,453 2,920,192 4,380,615 
4 weeks in March ........ 2,418,985 2,408,319 2,461,895 3,550,076 
4 weeks in April ......... 2,544,843 2,302,101 2,340,460 3,653,575 
5 weeks in May .......... 3,351,801 2,887,975 3,026,021 4,586,357 
4 weeks in June ......... 2,787,012 2,465,735 2,504,974 3,575,454 
4. weeks.in duly ........% 2,825,547 2,224,872 2,351,015 3,683,338 
5 weeks in August ....... 3,701,056 3,098,001 3,072,864 4,608,697 
4 weeks in September ... 3,061,119 2,628,482 2,501,950 3,840,292 
Week of October 3 ....... 819,126 705,974 632,406 954,782 
Week of October 10 ...... 820,195 734,154 636,999 931,105 
Week of October 17 ...... 826,155 732,304 640,727 959,492 

a —F aero 28,644,068 25,284,516 25,272,584 38,194,580 


Revenue freight loading by districts the week ended Octo- 
ber 17 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 5,714 and 6,013; live 
stock, 1,489 and 1,391; coal, 31,211 and 28,364; coke, 2,292 and 1,952; for- 
est products, 1,579 and 1,742; ore, 4,015 and 2,449; merchandise L. C. 
L., 42,139 and 43,487; miscellaneous, 72,935 and 65,826; total, 1936, 
161,374; 1935, 151,224; 1934, 136,939. 


Allegheny district: Grain and grain products, 3,217 and 3,365; live 
stock, 1,241 and 1,127; coal, 37,290 and 31,694; coke, 4,958 and 3,093; 
forest products, 1,434 and 1,088; ore, 10,917 and 6,376; merchandise, 
L. C. L., 30,226 and 32,081; miscellaneous, 71,162 and 54,596; total, 
1936, 160,445; 1935, 133,420; 1934, 117,050. 


Pocahontas district: Grain and grain products, 216 and 289; live 
stock, 327 and 318; coal, 42,755 and 38,484; coke, 586 and 591; forest 
products, 814 and 635; ore, 483 and 82; merchandise, L. C. L., 6,017 
and 5,592; miscellaneous, 7,398 and 7,134; total, 1936, 58,596; 1935, 
53,125; 1934, 43,845. 


Southern district: Grain and grain products, 2,094 and 2,423; live 
stock, 1,027 and 1,180; coal, 20,278 and 16,444; coke, 567 and 342; forest 
products, 10,190 and 9,235; ore, 735 and 522; merchandise, L. C. L., 
29,931 and 28,483; miscellaneous, 46,476 and 41,102; total, 1936, 111,298; 
1935, 99,731; 1934, 88,828. 


Northwestern district: Grain and grain products, 8,260 and 11,196; 
live stock, 6,823 and 6,065; coal, 8,784 and 8,594; coke, 1,900 and 1,150; 
forest products, 10,516 and 8,826; ore, 35,495 and 20,737; merchandise, 
L. C. L., 20,528 and 19,282; miscellaneous, 43,269 and 38,860; total, 
1936, 135,575; 1935, 114,710; 1934, 90,352. 

Central Western district: Grain and grain products, 8,544 and 
8,380; live stock, 9,632 and 10,345; coal, 12,341 and 10,407; coke, 176 
and 172; forest products, 6,740 and 5,577; ore, 3,278 and 3,139 mer- 
chandise, L. C. L., 26,918 and 24,769; miscellaneous, 64,911 and 56,342/ 
total, 1936, 132,540; 1935, 119,131; 1934, 109,069. 

Southwestern district: Grain and grain products, 4,537 and 4,452: 
live stock, 2,073 and 2,544; coal, 4,485 and 4,307; coke, 103 and 127: 
forest products, 4,760 and 4,273; ore, 358 and 297; merchandise, L. C. 
L., 13,240 and 12,589; miscellaneous, 36,771 and 32,374: total, 1936, 
66,327; 1935, 60,963; 1934, 54,644. 
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AIR MAIL REVENUE 


The Commission, by division 3, in Air Mail Docket No. 19, 
postal revenue limitation on air mail rates, has instituted an 
inquiry and investigation with a view to the entry of an order 
or orders fixing and determining the method or methods to be 
used for ascertaining the anticipated postal revenue from 
domestic air mail, the period or periods for which such ascer- 
tainment shall be made, and the postal revenue from domestic 
air mail which may be anticipated by the application of such 
method or methods for such period or periods beginning July 1, 
1938. All contractors for the transportation of mail by airplane 
over existing domestic air mail routes have been made re- 
spondents. The Postmaster General has been notified of the 
proceeding by dispatch to him of a copy of the order. The 
proceeding has been assigned for hearing, Washington, D. C., 
December 3, at 10 a. m., before an examiner who has not yet 
been designated. 

This inquiry has been instituted because section 6 (a) of 
the statute of June 12, 1934, called “‘an act to revise air mail 
laws, and to establish a Commission to make a report to the 
Congress recommending an aviation policy” contains the follow- 
ing provision: 


In fixing and determining the fair and reasonable rates of com- 
pensation for air-mail transportation, the Commission shall give con- 
sideration to the amount of air mail so carried, the facilities supplied 
by the carrier, and its revenue and profits from all sources, and from a 
consideration of these and other material elements, shall fix and es- 
tablish rates for each route which, in connection with the rates fixed 
by it for all other routes, shall be designed to keep the aggregate cost 
of the transportation of air mail on and after July 1, 1938, within the 
limits of the anticipated postal revenue therefrom. 


The Commission deemed it to be necessary for the proper 
enforcement of that provision to determine and fix on a method 
or methods best designed to disclose, as nearly as may be, the 
postal revenue from the transportation of domestic air mail; 
the best means of applying such method or methods in the 
ascertainment, from time to time, of the probable amounts of 
such revenue for future periods; and the anticipated postal 
revenue from domestic air mail as determined by the applica- 
tion of such method or methods for a period or periods be- 
ginning July 1, 1938. 


AIR FARE REDUCTIONS 


Substantial reductions in air passenger fares were an- 
nounced to become effective on the Transcontinental and West- 
ern Air, November 1. According to Jack Frye, president, the 
reductions have been made to stimulate travel in the winter 
months when air passenger travel usually slumps. He said he 
hoped the new fares would fill empty seats. The reductions 
are specific in point-to-point fares but, in the aggregate, av- 
erage about 10 per cent. The reductions are heaviest between 
competitive air points. Between Chicago and San Francisco, 
for instance, no reduction is contemplated, while the announced 
reduction from Chicago to New York is from $47.95 to $39.95. 
Joining in the reductions, with announcements of their own, 
are the Braniff Airways, with reductions averaging 15 per 
cent on travel north of Oklahoma, where the Braniff lines con- 
nect with the Transcontinental, and the Chicago and Southern 
Air Lines with reductions averaging 10 per cent. 


Competitive transcontinental airlines not only will not 


make similar reductions, but are much opposed to the action 
taken by the T. W. A. 


“It is common knowledge that the companies announcing 
rate cuts have lost and are losing business to competing com- 
panies,” said C. R. Smith, president, American Airlines. “It 
is significant that this rate cut comes soon after the estab- 


Revenue Freight Car Loading—Week Ended Saturday, Oct. 17 


Grain and Live 
grain prod. stock Coal 
1936 32,582 22,612 157,144 
 § 2 Fe {is 36,118 22,970 138,294 
1934 31,292 27,392 125,975 
Preceding week Oct. 10 ........ 1936 30,058 21,911 155,714 
Per cent increase over ........... 1935 13.6 
Per cent decrease under ......... 1935 9.8 1.6 
Per cent increase over ........... 1934 4.1 24.7 
Per cent decrease under ......... 1934 17.5 
{ 1936 1,475,399 577,946 5,385,879 
Cumulative 42 weeks to Oct. 174 1935 1,277,531 558, 304 4,865,355 
(1934 1,377,100 877,498 4,897,689 
Per cent increase over ........... 1935 15.5 3.5 10.7 
Per cent decrease under ......... 1935 
Per cent increase over ........... 1934 7.1 10.0 


Per cent decrease under ......... 1934 34.1 





Per cent to 15 year average 84.9. 


Forest Mdse. 

Coke products Ore L.C. L. Miscellaneous Total 
10,582 36,033 55,281 168,999 342,922 826,155 
7,427 31,376 33,602 166,283 296,234 732,304 
5,838 23,345 16,685 163,400 246,800 640,727 
10,333 34,813 60,752 172,768 333,846 820,195 
42.5 14.8 64.5 1.6 15.8 12.8 
81.3 54.3 231.3 3.4 38.9 28.9 
368,230 1,338,112 1,382,224 6,642,534 11,473,744 28,644,068 
263,073 1,112,021 902,786 6,542,113 9,763,333 25,284,516 
277,792 950,214 737,510 6,723,414 9,431,367 25,272,584 
40.0 20.3 53.1 1.5 17.5 13.3 
32.6 40.8 87.4 21.7 13.9 
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October 31, 1936 


lishment by American Airlines of a three-stop transcontinental 


service between Los Angeles and New York and non-stop serv- — 


ice between Chicago and New York.” 

Mr. Smith added that he would watch “with interest how 
the public likes cut rates in air transportation.” 

A statement somewhat similar was issued by W. A. Pat- 
terson, president, United Airlines. He pointed out that the 
three lines that had announced reductions carried only 20 
per cent of the passenger air miles of the country. He said 
air travel had made substantial gains in the last year under 
rates “which are fair for the service rendered.” 

Generally speaking, the attitude of the American and the 
United was that the competition for air passenger traffic would 
be between fares, on the one hand, and equipment and service, 
on the other. Mr. Fry, however, insisted that there would be 
no lowering in the standards of T. W. A. services and equip- 
ment under the new lower fares. 


AIRPLANE ACCIDENT REPORT 


Failure of fuel supply was the probable cause of the acci- 
dent at a point near Pittsburgh, Pa., September 5, in which a 
plane being operated on local sightseeing flights crashed to the 
ground, causing the death of ten persons on board and minor 
injury to one passenger, according to a report made to the Sec- 
retary of Commerce by the Bureau of Air Commerce. The 
failure of the fuel supply was due to the fuel selector valve 
being accidentally pushed to the “off” position, said the bureau. 


AIR LINE MERGER 


The Post Office Department has announced approval of 
purchase by the Pennsylvania-Central Airlines Corporation of 
Central Airlines, Inc., and the Pennsylvania Airlines and Trans- 
port Co., air mail contractors between Washington and Detroit, 
and Detroit and Milwaukee, respectively. 


AIR LINE HOSTESSES AND STEWARDS 

There are 270 young women employed as hostesses, and 
42 men employed as stewards on American-operated air lines, 
according to reports from the lines to the Bureau of Air Com- 
merce, Department of Commerce. Four domestic air lines em- 
ploy hostesses and one line extending to foreign countries 
employs stewards. 

In October, 1935. there were 197 hostesses, all on domestic 
lines. There were three male stewards on domestic air lines 
a year ago and there also were stewards on foreign extensions, 
but the total is not available in bureau records. 

The air lines which have hostesses on their airplanes include 
American Airlines, Transcontinental and Western Air, United 
Air Lines and Western Air Express. American Airlines has 
one steward, and Pan American Airways, operating to Latin 
America and across the Pacific, has 41 stewards. 


SHORT LINE REGIONAL MEETING 


Members of the American Short Line Railroad Association 
in Illinois, Wisconsin, Iowa, Minnesota, Nebraska, North Da- 
kota, South Dakota, and the upper peninsula of Michigan held 
a meeting at the Congress Hotel, Chicago, October 26. The 
object of the meeting, it was said, was to talk with the mem- 
bers of the western region about the work of the executive 
offices of the association at Washington, and to take back to 
those headquarters suggestions from the members. H. G. 
Monger, regional vice-president, traffic manager of the Milwau- 
kee Electric Railway and Light Company, Milwaukee, Wis., 
presided. The meeting was one of a series of regional gather- 
ings, the next of which will be held at Dallas, Tex., November 
23. 


S. A. E. REGIONAL MEETING 


A regional meeting of the Society of Automotive Engineers, 
sponsored by the Metropolitan, Philadelphia and Southern New 
England sections of the society, will be held at the Hotel Rob- 
ert Treat, Newark, N. J., November 4 and 5, coincident with 
the annual motor truck show of the New Jersey Motor Truck 
Association which opens at the Centre Market Building Novem- 
ber 3. In addition to a number of addresses on engineering 
and mechanical problems, the S. A. E. meeting will hear W. L. 
Dill, regional director, Social Security Board, speak on “The 
Social Security Act and How It Will Affect Truck Operators 
and Their Families,” and Griswold B. Holman, manager, 
George B. Holman and Company, Inc., on “Tariffs.” At the 
truck show banquet November 5, Ted V. Rodgers, president, 
American Trucking Associations, Inc., and Jack G. Scott, chief 
of the section of law and enforcement of the Commission’s 
motor carrier bureau, will be the speakers. 
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PICK-UP AND DELIVERY DECISION 


The Traffic World Washington Bureau 


The Commission, in I. and S. 4191 and formal docket No. 
27425, the Official Territory pick-up and delivery cases, an- 
nounced the afternoon of October 30, that it had found justified 
the proposal of the eastern district railroads to establish free 
pick-up and delivery service with an allowance of five cents 
a hundred pounds to consignors or consignees who perform 
the service for themselves, with two exceptions, believed to 
be minor. 

The first is that the carriers change their tariffs so as 
to offer the service only on less than carload freight paying a 
rate of 45 cents or higher, instead of 30 cents as they proposed 

The second is that they change their tariffs so as to afford 
the service from the inland freight station on Manhattan, lo- 
cated in the Port Authority building. 

The carriers are authorized to file their tariffs, so changed, 
on ten days’ notice. The ten-day allowance was made so as 
to afford truck interests, if they so decide, to get into court 
with a suit to enjoin the establishment of the service, as some 
of their leaders have said they would. 

Commissioner Lee dissented on the ground that the service 
came under the motor part of the interstate commerce act. 

Commissioners Eastman and Caskie said there should be 
a difference between the station to station rates without pick-up 
and delivery service and the rates providing such service. 

Requests for reopening the hearing in I. and S. No. 4191, 
pick-up and delivery in official territory, and No. 27425, official 
territory pick-up and delivery service were received by the 
Commission from Parker McCollester and the American Truck- 
ing Associations, Inc., for the purpose of incorporating as a 
part of the record testimony of railroad witnesses in the Com- 
mission’s freight forwarding investigation, No. 27365. 


“Respectfully move that Commission reopen pick-up and 
delivery case for purpose incorporating in record testimony rail- 
road witnesses in forwarding company hearings regarding un- 
desirability and unremunerativeness of pick-up and delivery,” 
wired Mr. McCollester. “Also testimony and exhibits of Com- 
mission’s investigators on same subject and other data secured 
by investigators but not yet offered. This evidence vital and 
without it Commission would decide pick-up and delivery case 
disregarding information in its possession that important rail- 
roads are opposed to service and consider it wasting their rev- 
enues. This motion by telegram because probable imminence of 
decision. Am wiring this telegram to Eshelman attorney for 
respondents.” 


Henry Wolf Bikle, general counsel of the Pennsylvania 
Railroad, replying in the absence of Mr. Eshelman, entered 
“vigorous protest” against action asked by Mr. McCollester. He 
said the request was not submitted in accordance with the rules 
and presented nothing justifying suggested action. He said the 
Commission ruled in the hearing on irrelevancy of effort here- 
tofore made to show some carriers having had opinion different 
from proposal submitted in tariffs. 


“McCollester’s telegram only another effort to try to inject 
this irrelevant matter into case,” wired Mr. Bikle. “Wholly in- 
definite. No further delay justified.” 


The American Trucking Associations said that in the hear- 
ing on the pick-up and delivery case the Commission had over- 
ruled protestants’ petition seeking to open the way for submis- 
sion of evidence showing important carriers opposed the prin- 
ciple of pick-up and delivery, naming the New York Central 
and Baltimore and Ohio as in that group “even though they had 
been forced by the Pennsylvania to join in the tariff proposals.” 
In the freight forwarding investigation, said the association, 
it had been developed that impertant official territory lines 
were opposed to the principle of free pick-up and delivery. Such 
was the testimony of officials of the New York Central and 
Baltimore and Ohio, said the truckers’ organization. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Bernard Austin, New York, N. Y.; Sylvester B. 
Bazen, St. Louis, Mo.; Edward J. Clark, Portland, Ore.; Charles 
J. Dobol, New York, N. Y.; H. Arthur Dunn, Jr., San Francisco, 
Calif.; David J. Holmes, Elizabeth, N. J.; C. A. Hutchings, Tren- 
ton, N. J.; John L. Keeshin, Chicago, Ill.; John Y. Mace, 
Philadelphia, Pa.; Wallace Gordon Mills, Olympia, Wash.; 
Andrew J. Musacchio, Cowanda, N. Y.; Thomas M. Quinn, Jr., 
Indianapolis, Ind.; Orla St. Clair, San Francisco, Calif.; John H. 
Sanders, Concord, N. H.; William A. W. Stewart, New York, 
N. Y¥.; Fred A. Tobin, Washington, D. C.; Robert W. Upton, 
Concord, N. H.; J. F. Vizzard, San Francisco, Calif.; Hardin F. 
Watson, Kansas City, Mo., and Amasa E. Wheeler, Duluth, 
Minn. 





set 


. 
ton te ener onan meno ys 
6 at mich 
re : eet 


ove 


fam nee wre 0 


ee ee ee ae 
ee x jie 


Te Sahai ile 










Bee, el oe 


ig, A oi ee, = fa 2, AMEE, Oe 


ve ewes 
sae Ge ae 


RS 


ps is 


Ta oh 





- 


a 





























































ahd Mag SME BOE SGI Eg 


Ph rw a a 4 







































































PAGE 868 





Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 





Sales-Duty of Seller in Regard to Shipping at Lowest Charges 


Wisconsin.—Question: Consolidated Classification No. 10 
carries a carload minimum of 24,000 pounds on a certain com- 
modity, which we regularly received from New York City, and 
is rated R-26. The Exceptions, however, carry the minimum 
carload weight at 40,000 pounds, but with the provision that 
when the material is loaded in refrigerator cars the minimum 
will be 30,000 pounds. The Item in question is included in the 
drug list. 


Some time ago our suppliers made a shipment to us, which 
weighed 33,200 pounds. Instead of loading the shipment in 
a refrigerator car, which would have taken the 30,000 pounds 
minimum, they loaded the shipment in a box car, with the 
result we were obliged to pay freight on 40,000 pounds. It is 
our contention that a shipper, in the absence of contrary in- 
structions from the purchaser, is obligated to make shipment 
via any standard route which will produce the lowest trans- 
portation charges, and failing to do is responsible to the pur- 
chaser for any excess transportation charges which may accrue, 


and it is the further duty of any shipper to keep abreast of 
rate changes. 


The shipper involved does not agree with our interpre- 
tation, inasmuch as they claim we did not furnish them with 
shipping instructions. We feel sure that similar instances have 
previously arisen, and that there may be some court decision 
defining the responsibility of the shipper, as well as the pur- 
chaser in instances of this kind. We will appreciate your 
opinion. 

Answer: We cannot locate decisions of the courts relating 
specifically to the duty of a seller in regard to the care to be 
exercised in shipping goods to the buyer, other than with 
respect to the duty of the seller to exercise due care and dili- 
gence to provide the buyer a remedy over against the carrier 
in case of the loss or destruction of goods delivered to a carrier 


for transportation to the buyer. See Miller vs. Harvey, 221 
N. Y. 54, 116 N. E. 781. 


However, under the provisions of the Uniform Sales of 
Goods Act, which is considered declaratory of the common law, 
unless otherwise authorized by the buyer, the seller must make 
such contract with the carrier on behalf of the buyer as may be 


reasonable, having regard to the nature of the goods and the 
other circumstances of the case. 


In Phoenix Lock Works vs. Capelie Hardware Co., 32 Atl. 
79, it was held that where the seller and buyer do not reside 
at the same place, and the goods bought are, by contract 
between the parties, to be forwarded to the latter above named 
to complete the sale, it is the duty of the former to send them 
in a reasonable time, and by some one of the ordinary means 
of transport (if there be more than one) that will be con- 
venient to the buyer and not more expensive than others of 
like efficiency; this, in the absence of any agreement or order 
by the buyer that they shall be sent forward by any particular 
means. 


With the exception of the above, we can locate no law upon 
this subject. It would appear, however, that, in the instant 
case, the shipper failed to exercise that due care and diligence 
in the shipment of the goods which should govern transac- 
tions between shippers and receivers familiar with the rates 
and regulations of carriers. 


We are, therefore, of opinion that the shipper should, by 
reason of his disregard of the duty to forward goods via the 
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least expensive measure, with due regard to the circumstances 
of the case, refund the excess charge. 


Use of Refrigerator Cars 


Michigan.—Question: Will you kindly advise me if pos- 
sible, the date (approximate), when the railroads first began 
to use refrigerator cars? 

I think it was the meat packers who first used refrigerator 
cars, and then later the railroads followed. 

Answer: The following is an excerpt for the report of the 
Federal Trade Commission on Private Car Lines, June 27, 1919: 


During the period of railroad growth and general commerce ac- 
tivity following the Civil War, attempts were first made to maintain 
in a car a temperature at which perishables would be preserved, re- 
gardless of outside temperature or weather conditions. 

Earliest attempts to send perishables by freight, of which there is 
a record, was made by Parker Earle, a farmer and fruit grower in 
Cobden, Ill. In 1866 he attempted to send refrigerated fruit to Chi- 
cago in chests capable of holding 200 quarts of strawberries and about 
100 pounds of ice. Sometime early in the sixties, the Michigan Central 
began experimenting in carrying fresh meat east from Chicago. Some 
successful shipments were made but on the whole, due to the limited 
time which shipments could be in transit arid the expense involved, this 
was unsatisfactory. About this time the Pennsylvania Railroad set 
aside thirty box cars for experimentation, under the direction of W. 
W. Chandler, for a number of years head of the Star Union Line. 
These, however, had the same objectionable features as did those of 
the Michigan Central. 

In 1867, J. B. Sunderland of Detroit took out the first patent for a 
refrigerator car, followed next year by Wm. Davis. The Davis car was 
the best known of the earlier types. The first successful shipment of 
garden truck from Norfolk to New York was made in 1885. Two years 
later a similar shipment was made from North Carolina. In 1888 the 
first refrigerated shipment of oranges and berries was carried across 
the continent from California to New York. The following year Florida 
contributed refrigerated oranges to New York. 

Mr. Hammond of Detroit was the first to market western beef by 
sending it the entire distance by freight. He began in a small way 
about 1871. In 1874, Nelson E. Morris, one of the largest cattle dealers 
in Chicago, experimented by shipping a load of frozen beef to Boston. 


By 1880 every well-equipped slaughter-house had its own chill and re- 
frigerator rooms. 


The most influential man in the development of refrigerator cars 
was Gustavus F. Swift. His packing plant was erected in 1880, but 
earlier dates are quoted for his first shipments. It was about that time 
he asked the railroads to furnish facilities which they flatly refused to 
do. They found, however, they could not afford to refuse this growing 
volume of traffic and were soon competing for it. 

Among other pioneers in the development were the Armour inter- 
ests, Nelson Morris, Schwazschild & Sulzberger Co., and later Cudahy 
Packing Company, incorporated in 1887. 

Today a great number of these refrigerator cars are privately 
owned. The most familiar makes are the Zimmerman, similar to the 
Tiffany, with the V-shape ice tanks, and the Chase cars. 


(Continued on page 870) 


RAILWAY EDITORS MEET 


The annual meeting of the American Railway Magazine 
Editors’ Association was held at the New Colonial Hotel, 
Washington, D. C., October 23 and 24. The following officers 
were elected: President, Stanley W. Todd, Railway Express 
Agency, Inc.; first vice-president, D. F. Brittle, Chesapeake and 
Ohio; second vice-president, W. A. Crawford, Central of 
Georgia; secretary and treasurer, M. W. Jones, Baltimore and 
Ohio. Robert S. Henry, assistant to the president, Association 
of American Railroads, spoke about the advertising program of 
that association. Sir Wilmot Lewis, Washington correspondent 
for the London Daily Times, spoke at the annual dinner, at 
which J. M. Symes, vice-president, operations and maintenance 
department, A. A. R., was the toastmaster. 


RAIL LABOR TO PUSH SIX-HOUR DAY 


A six-hour day for railroad workers, with no reduction in 
earnings, will be the paramount legislative issue which the 
twenty-one standard railroad labor organizations will place 
before the next session of Congress, according to George M. 
Harrison, chairman of the Railway Labor Executives’ Associa- 
tion. This announcement is prominently displayed in the rail- 
roads unions’ publication. 

“If unemployment is ever going to be solved, working hours 
will have to be shortened,” said Mr. Harrison. “The six-hour 
day with no reduction in earnings is the only answer to this 
problem. Employment is lagging far behind the revival of 
railroad business. Traffic has increased to such an extent 
that the carriers should have reemployed twice the number of 
men they have returned to service. If the carriers are not 
willing to permit their employes to share in the benefits of this 
improvement—through shorter hours with no reduction in 
earnings—then it is necessary to seek economic justice through 
legislation. That is why we are going to push the six-hour day 
measure.” 
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| Doings of the Traffic Clubs 





E. R. White, the new president of the Chattanooga Traffic 
and Transportation Club, was born in Pulaski, Tenn., Novem- 
ber 19, 1901, and educated in the 
Tennessee public schools and Draugh- 
on’s Business College of Nashville. 
He went to work in January, 1920, with 
the Goldberg Lumber Company, of 
Nashville. After staying there a short 
while as stenographer and clerk he 
went to the West Nashville Freight 
station of the N. C. & St. L. Railway 
in the same position. He was trans- 
ferred a few months later to the gen- 
eral freight office of the N. C. & St. L. 
in Nashville as stenographer and clerk 
on the rate quotation desk and was 
promoted in 1921 to quotation clerk. 
He left the N. C. & St. L. in November, 
1922, to become traffic representative 
of Wilson and Company at their Chat- 
tanooga plant, where he is still connected. He served as secre- 
tary of the Chattanooga Traffic and Transportation Club for 
three years, later as second vice-president, then first vice-presi- 
dent and now as president. 





K. N. Merritt, general salesmanager, Railway Express 
Agency, Inc., New York, spoke on “A New Era in Transpor- 
tation” at a luncheon meeting of the Traffic Club of Kansas 
City at the Hotel Kansas Citian October 26. The date for the 
annual dinner of the club has been set for January 14, 1937. 





The Traffic Club of Topeka, Kan., will hold a dinner meet- 
ing at the Hotel Kansas November 16. John L. Rogers, direc- 
tor of the Commission’s motor carrier bureau, will be the 
speaker. The business of the meeting includes election of 
officers. N. Nightingale, assistant traffic manager, John Morrell 
and Company, is chairman of the committee on arrangements. 





W. E. Hustleby, district director, Commission’s motor car- 
rier bureau, Minneapolis, was the speaker at a luncheon meet- 
ing of the Transportation Club of St. Paul at the Hotel Lowry 
October 27. The program was arranged by C. E. Elmquist, 
E. S. Stringer, C. K. Landes and Richard Converse. The club 
will hold a dinner dance at the Castle Royal November 2. 





The Pacific Traffic Association of San Francisco will ob- 
serve steamship night at a meeting at the Palace Hotel No- 
vember 10. The association’s nominating committee will re- 
port at that meeting. 





The annual meeting and election of officers of the Traffic 
Club of Memphis will be held November 14. The annual dinner 
of the club will be held November 24. 





The annual meeting and installation of officers of the 
Traffic Club of Newark will be held at the Newark Athletic 
Club November 2. Dinner will be served and there will be a 
program of entertainment. There will be no meeting of the 
club’s traffic forum in November. 





Off-line traffic representatives of railroads members of the 
Traffic Club of Minneapolis were in charge of the luncheon 
meeting of the club at the Hotel Nicollet November 29.. There 
was no formal speaker, but there was a program of entertain- 
ment. F. H. Dowling heads the off-line group. The club’s 
annual dinner will be held at the Hotel Nicollet December 3. 





Edward L. Fuller, president, International Salt Company, 
will speak on “Salt” at a meeting of the Wyoming Valley 
Traffic Club, at the Elks’ Club, Scranton, Pa., November 5. 
Fred E. Paulson, the club’s delegate to the meeting of the As- 
sociated Traffic Clubs of America at Dayton, will make his 
report. 

Motion pictures of the manufacture and testing of automo- 
biles, furnished by the Chevrolet Motor Company, were shown 
at a luncheon meeting of the Traffic Club of Dallas at the 
Adolphus Hotel October 26. E. H. Hatzenbuehler was in charge 
of the program. The annual meeting of the club will be 
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held November 17. In addition to the transportation educa- 
tional group sponsored by the club, a meeting of which was 
held at the Adolphus Hotel October 27, the club is sponsoring 
a rate class. A preliminary meeting of those interested was 
held at the Southwestern Life building October 28. 





The members of the Traffic Club of New Orleans will 
participate in a fishing tournament from November 1 to De- 
cember 15. Prizes will be awarded for the best catches of a 
number of species of fresh and salt water fish. The winning 
catches will be displayed by a local sports goods store. Cap- 
tain A. W. Blakely, U. S. N., commandant, U. S. Naval Air 
Station, Pensacola, Fla., spoke on “Aeronautics, an Essential 
Adjunct in Naval Defense,” at a luncheon meeting of the club, 
in observance of navy day, at the Hotel Roosevelt October 27. 
Sessions of the club’s traffic school were resumed October 26 
at the New Orleans Public Service Auditorium. Classes will 
be held each Monday evening. 





The Traffic Club of Baltimore will hold a formal dinner 
dance November 3 at the Lord Baltimore Hotel. The affair 
will be known as “A Night in the Tropics.” As of October 15, 
84 new members had been signed up in the club’s fall mem- 
bership drive. 





The Women’s Traffic Club of Metropolitan St. Louis held 
a dinner meeting at the DeSoto Hotel October 22. The occa- 
sion was designated “bosses’ night.” Many employers of the 
members were present. The speaker was Miss Avis Lobdell, 
special representative, Union Pacific, Omaha, Neb. The club 
will hold a bridge party at the DeSoto Hotel November 2. 





L. L. Lentz, vice-president, Frost National Bank, San An- 
tonio, Tex., spoke on “Observations of Economics” at a meet- 
ing of the San Antonio Traffic Club at the Plaza Hotel October 
26. The club elected the following officers: President, C. F. 
Bauer, manager, California Packing Sales Company; vice- 
president, E. J. Falk, executive general agent, Missouri Pacific; 
secretary-treasurer, C. A. Willingham, traveling freight agent, 
Southern Steamship Company; sergeant-at-arms, C. H. Hull, 
general agent, A. T. and S. F.; members of the board of di- 
rectors, T. M. Bertch, traffic manager, San Antonio Machine 
and Supply Company; F. L. Booth, assistant to the vice-presi- 
dent, Universal Carloading and Distributing Company; W. V. 
Dielmann, manager, J. C. Dielmann Company; R. V. Dover, 
traffic manager, San Antonio Freight Bureau; O. S. Garrett, 
general agent, Missouri-Kansas-Texas; F. O. Gillette, general 
agent, Railway Express Agency, Inc.; Ross Lovelace, traffic 
manager, Collins Company, Inc. 


The first session of the class in traffic management spon- 
sored by the Bridgeport, Conn., Traffic Association, will be 
held at the Central High School the evening of November 5. 
The course will last sixteen weeks and 25 students have already 
registered. The following will direct the course: Harry Benzie, 
traffic manager, General Electric Company; Alpheus Winter, 
manager, Bridgeport Manufacturers’ Association, and O. S. 
Solomonson, president, Bridgeport Traffic Association. 


Bernard Greensfelder, St. Louis attorney, who has just 
returned from a trip-to the Orient, will speak on “The Orient 
and War” at a luncheon meeting of the Traffic Club of St. 
Louis at the Hotel Statler November 2. 





Members and guests of the Traffic Club of Chicago to the 
number of 413 made an all-day inspection tour of the Chicago 
outer belt line of the Elgin, Joliet and Eastern Railway Octo- 
ber 27. The passenger equipment was furnished by the New 
York Central. Luncheon was served at the Joliet Country Club. 





S. R. Biering, assistant general claim agent, Gulf, Colo- 
rado and Santa Fe, spoke on “Claims and Claim Prevention” 
at a luncheon meeting of the Traffic and Foreign Trade Club 
of Galveston at the Jean Lafitte Hotel October 26. A. W. 
Dunham and D. R. Swain were in charge. The club voted to 
change its meeting days from the second and fourth Mondays 
of each month to the first and third Fridays. I. E. Burka and 
H. W. Cormier will be in charge of the next meeting which 
will be held at the Jean Lafitte Hotel November 6. The club 
held an educational meeting October 26 at the Galveston 
Chamber of Commerce. P. N. Haskell was in charge. Dis- 
cussions were led by C. L. Kestler, R. H. Ziegelmeyer and 
G. L. Wells. 

Tom Collins, Sunday editor, Journal-Post, Kansas City, 
Mo., will speak on “The Element of Luck” at the annual din- 
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ner of the Transportation Club of Decatur, Ill., at the Hotel 
Orlando November 10. A. L. Peterson, traffic manager, Cen- 
tral Illinois Public Service Corporation, Springfield, Ill., will 
be toastmaster. 





The discussion group of the Oakland, Cal., Traffic Club 
held a meeting at the Athens Athletic Club October 27. Har- 
vey Mulder, city freight agent, A. T. and S. F., led the dis- 
cussion on the liability of the shipper, carrier and consignee 
on freight moving under transit privileges, and Roy Hancock, 
Firemen’s Fund Insurance Company, on truck cargo insurance. 


A film, “The New Frontier,” prepared by the Electrical 
Products Research Corporation, will be shown at a luncheon 
meeting of the Traffic Club of Atlanta, at the Atlanta Athletic 
Club November 2. 





The Railway Business Women’s Association of Cleveland 
will hold a dinner meeting at the Masonic Temple November 
4. Tong Y. Chin, president, Chin Restaurants, will speak on 
China and show pictures taken on a recent tour in the Orient. 
The club will hold a dinner and bingo party at the Colonial 
Hotel November 18. 





Members of the Women’s Traffic Club of New York and 
their friends will make a trip to Coaldale, Pa., November 1 
for the purpose of visitimg a coal mine, through the courtesy 
of the Lehigh Navigation Coal Company. The group will go 
to Coaldale by bus and, after luncheon at the company’s club- 
house at Coaldale, will make a two-hour descent into the mine. 

Fitzgerald Hall, president, N. C. and St. L., will speak on 
“Public Regulation vs. Public Management of Railroads” at 
a luncheon meeting of the Traffic Club of New York at the 
Hotel Biltmore November 5. 








Members of the Traffic Club of Denver will take a ride 
on one of the Chicago, Burlington and Quincy’s new twelve- 
car Zephyr trains the evening of November 5. The train will 
leave the Denver Union Station at 7:00 p. m. for a round trip 
to Tampa, Col. 





The Traffic Study Club of Akron, O., will hold a fall round- 
up and banquet at Silver Lake Country Club November 10. 
There will be a program of entertainment. 

The annual meeting and election of officers of the Canton, 
O., Traffic Club will be held December 8. 

The Traffic Club of Huuston will observe steamship lines’ 
day with a luncheon meeting at the Rice Hotel November 3. 
Representatives of steamship lines entering Houston, ocean, 
coastwise and intercoastal, will describe the operations of their 
respective lines. The club will hold its annual birthday party 
the evening of November 16. At the luncheon meeting, No- 
vember 10, Sam J. Peregoy, general agent, Federal Barge 
Lines, will show a motion picture entitled “Inland Waterways.” 


QUESTIONS AND ANSWERS 
(Continued from page 868) 


Rates—Readjustment of 


Minnesota.—Question: We desire to have the railroads 
publish some rate changes on canned goods from the Pacific 
coast to the east. 

It is our understanding that before the railroads will con- 
sider such rate changes we must first obtain the approval of 
canned goods shippers on the Pacific coast. 

Can you give us any information on this matter? 

Answer: While it would no doubt facilitate the publica- 
tion of the rate you desire established were you to obtain 
the approval and support of shippers of canned goods on the 
Pacific coast, provided the carriers can be assured of a move- 
ment under the rates you desire, and conditions justify the 
establishment of the rates, this action on your part is not 
absolutely essential. 

In all probability, however, the support of the Pacific coast 
shippers will be forthcoming, if the establishment of the rate 
promises an enlargement of their sales territory. 





ILLINOIS CENTRAL COLLEGE ADVERTISING 


Current issues of student newspapers at 79 colleges and 
universities in the middle west and south carry the first of 
a series of advertisements intended to inform students of new 
achievements in railroading. The advertisements, designed by 
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L. A. Downs, president, Illinois Central, are appearing in 
student publications in Iowa, Illinois, Indiana, Kentucky, Ten- 
nessee, Alabama, Mississippi and Louisiana. The first is illus- 
trated with a drawing of the railroad’s Green Diamond 
streamline passenger train emerging from a test tube. The 
accompanying copy says that modern advances in railroading 
“are based solidly on the test-tube findings of current public 
usefulness and favor.” 

“Our purpose is to contribute to education for useful citi- 
zenship,” said Mr. Downs. “The earliest memories of present 
college students do not go back beyond about 1920, which 
means they have grown up in a period when more spectacular 
developments in other forms of transportation have dominated 
their picture of transportation. In very recent years the rail- 
roads have been doing some spectacular things, too, making 
improvements which should appeal to young people’s imagina- 
tion. Through such developments as streamline trains, air- 
conditioning, faster schedules and so on, considerable new in- 
terest in railroads has been aroused. This is a logical time, 
therefore, to come forward with a program of advertising 
which will give our young people a background of information 
against which to appraise the position of modern railroads in 
the modern scheme of things.” 


NEW COMPLAINTS FILED 


No. 27567, Gentile Bros. Co., Cincinnati, O., vs. A. C. L. et al. 

Rates, oranges, Haines City, Fla., to Waycross, Ga., diverted to 
points in New York and Massachusetts, in violation of sections 1 
and 6. Asks new rates and reparation. (J. B. Carr, t. m., 27 West 
Front St., Cincinnati, O.) 

No. 27568, Chemung Foundry Corporation, Elmira, N. Y., vs. Central 
of N. J. 

Rates, sand, Cedar Lake, Manumuskin, N. J., to Elmira, in 
violation of section 1. Asks reparation. (L. V. Brandt, Edgar O. 
Anderson, practitioner, 328 South Jefferson St., Chicago, Ill.) 

No. 27569, Mississippi Cotton Seed Crushers’ Association, Meridian, 
Miss., vs. Alton et al. 

Rates, in violation sections 2 and 3, cottonseed meal and cake, 
southern producing points to the Gulf for coastwise and/or export, 
as compared with rates on soya bean meal and cake from its pro- 
ducing points to the Gulf for coastwise and/or export movement. 
Asks rates. ((D. C. Callon, practitioner, Box 1190, Meridian, Miss.) 

No. 27570, United Electric Coal Companies, Chicago, Ill., et al. vs. 
Alton et al. 

Rates, bituminous coal, Fulton county rate group to points in 
Wisconsin, particularly Janesville, Fort Atkinson and Lake Mills, 
Wis., in violation of sections 1 and 3, the preference alleged being 
for shippers from competing coal groups in Illinois. Asks new 
rates and that this complaint be joined with No. 27491 and sub- 
numbers thereunder for the hearing now set for November 4 
at Chicago. (J. A. Fenelon, practitioner, Bondi Bldg., Galesburg, 
Ill.) 


MC-C 22, Central States Motor Freight Bureau, Inc., Chicago, IIl., vs. 
Checker Express Co. 

Alleges that the rates, charges, rules and regulations published 
in MF-ICC 1, issued by William Wilson for the Checker Express 
Co., are and will be unremunerative, unjust and unreasonable in 
violation of section 216(b) and are diametrically opposed to the 
declaration of policy in section 202(a) of the motor carrier act; 
that the minimum charge provided in rule No. 10, on page 4 of 
that tariff produces less revenue than is required by defendant to 
pay for the services rendered by motor carriers, employed by the 
defendant for the pick-up and delivery of property transported in 
interstate commerce by the defendant; and that the allowance 
provided in rule No. 15 on page 6 of a ‘‘minimum charge of 5 
cents a 100 pounds for each operation to the consignor or con- 
signee’ is in violation of sections 202(a), 216(b) and 216(d). Ask 
for a cease and desist order. (Chester G. Moore, g. m., Harry 
M. Slater and Earl Girard, Chicago, Ill.) 

No. 27571, naval stores from Mississippi to Gulf ports. 

This is an investigation instituted by the Commission into rates, 
charges, rules, regulations and practices of common carriers by 
railroad and common carriers by motor vehicle and the minimum 
charges, etc., of contract carriers by motor vehicle, with respect to 
the transportation of naval stores in interstate commerce in car- 
loads and truckloads, from Columbia and Hattiesburg, Miss., to 
Gulfport, Miss., from Laurel, Miss., to Mobile, Ala., and from 
Columbia, Miss., to New Orleans, La. To be assigned for hearing 
with I. and S. No. 4265, naval stores from Mississippi to Gulf 
ports. 

No. 27572, Wortz Biscuit Co., Fort Smith, Ark., vs. Fort Worth & 
Denver City et al. 

Unreasonable rates and charges, crackers, Fort Smith, Ark., to 
Hobbs, N. M., diverted to Lubbock, Tex., to be stopped in transit 
at Childress, Tex., for partial unloading. Asks reparation and 
waiver of collection of charges. (Homer J. Conley, atty., 412 
Kennedy Bldg., Fort Smith, Ark.) 

No. 27573, Port Huron & Detroit Railroad Co., vs. A. C. & Y. et al. 

Asks reasonable rules and regulations for use and detention of 
freight cars of complainant while on lines of defendants and that 
begining May 1, 1935, defendants be required to pay complainant 
$1 a car a day for use of its cars when on the lines of said 
defendants. (James E. Duffy, Jr., atty., Bay City Bank Bldg., Bay 
City, Mich.) (See Traffic World, Oct. 24, p. 805.) 
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Cuban Dispatch 7 carries freight to the 
great markets of the southeast—Birming- 
ham, Chattancoga, Nashville, Atlanta. 
Dependable schedules and an imposing 
record of on-time arrivals enable shippers 
to reach this rich territery with clock-like 
accuracy. The schedule: 


Lv. Chicago............10:30PM 1st day 
eS Rae eee 7:45PM 1st day 
Ar. Martin.............12:15PM @nd day 


Ar. Nashville (NC&StL).. 6:00PM 2nd day 
Ar. Chattanooga (NC&StL).12:35 AM 3rd day 
Ar. Atlanta (NC&StL).... 6:00 AM 3rd day 


SHIP VIA 


ILLINOIS CENTRAL SYSTEM 
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R-CONDITIONING 


Ss All “North Western” principal trains—and 
many others—are air-conditioned. The enjoy- 
ment of a trip begins the moment you step on 
to a “North Western” train. There is a con- 
stant supply of pure fresh air—at just the 
proper temperature— Summer and Winter. 


Al 
THE FAMOUS 


—_, 
“The train that set the pace for the World” 
—in speed, luxury and smooth riding. 6% 
hours between Chicago and St. Paul—Minne- 


apolis 7 hours. Air-conditioned throughout. 
No extra fare. 


THE “STREAMLINERS” 


NorthWestern-Union Pacific have contributed 
to transportation the finest, fastest fleet of 
trains in the world. 


CITY OF DENVER — daily — 
16 hours between Chicago and Denver 


CITY OF LOS ANGELES 

CITY OF SAN FRANCISCO 

CITY OF PORTLAND 
Sailings 5 times monthly each direction 
393, hrs. between Chicago and the Pacific Coast 


SAFETY 


“North Western” has for six consecutive years . 


led all class I American railroads in employee 
safety. 


DOUBLE TRACK and 
AUTOMATIC TRAIN CONTROL 


“North Western” is the only railroad with 
double track and continuous automatic train 
control all the way between Chicago and the 
Missouri river. 







For information concerning freight or passenger 
rates or movements, consult an 
C. & N. W. RY. REPRESENTATIVE 


A Travelon Shipp tie 


ORTHWESTERN 


RAILWAY 
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Personal Notes 


A. J. Person, traffic manager, Philadelphia and Norfolk 
Steamship Company, has retired from active service. R. A. 
Merchant has been appointed to succeed him, with headquar- 
ters at Philadelphia. M. J. Frechie has been appointed gen- 
eral freight agent in charge of divisions at Philadelphia. 

Edward C. Nettels, general traffic manager, General Foods 
Corporation, Battle Creek, Mich., was the guest of honor at a 
luncheon of executives of the corporation at Battle Creek Oc- 
tober 23. The luncheon was in observance of Mr. Nettels’ 
completion of 27 years of service with the corporation. Signa- 
tures of 109 of his business associates were engraved on a sil- 
ver tray presented to him at the luncheon. Clarence Francis, 
president, General Foods Corporation, made the presentation 
address. 

J. H. Gregory has been appointed general agent for the 
Chicago, Burlington and Quincy at Salt Lake City, Utah. 

Arthur C. Needles, president, Norfolk and Western, died 
at his home in Roanoke, Va., October 25. William J. Jenks, 
a member of the board of directors, was elected to the presi- 
dency to succeed him. 

Frank Neihaus has been appointed traffic manager for 
Igleheart Brothers, a division of the General Foods Corpora- 
tion, with headquarters at Evansville, Ind. He will have 
charge of the traffic for plants of that company at Evansville, 
Vincennes, Ind., Clarksville, Tenn., Jacksonville and Tampa, 
Fla., Dothan, Ala., and Pendleton, Ore. 

The Pennsylvania Railroad has announced the following 
appointments: W. W. Patchell, superintendent, Baltimore Di- 
vision, succeeding G. M. Smith, retired; F. R. Rex, superin- 
tendent, St. Louis Division; C. P. Fisher, superintendent, Chi- 
cago Terminal Division. 

J. A. Burkley has been appointed vice-president of the 
College of Advanced Traffic, Chicago. 


J. S. Gorman, director of sales for the Signode Steel Strap- 
ping Company, Chicago, has been elected vice-president in 
charge of sales. 


J. S. Mahool, general passenger traffic manager of the 
International Mercantile Marine Company, retired October 22 
after 34 years of service with the company. David Lindsay, 
assistant passenger traffic manager, will retire December 31 
after 44 years of service. The following appointments were 
announced by the company, which operates the United States, 
Panama Pacific, American Merchant, Baltimore Mail and 
American Pioneer lines: John F. Brennan, general passenger 
agent in charge of tourist and third-class departments, ap- 
pointed general passenger traffic manager, succeeding Mr. 
Mahool; Fred Bird, general passenger agent of the Panama 
Pacific Line, named assistant passenger traffic manager in 
charge of all intercoastal and domestic tour operations; Van 
Courtlandt Short, named assistant passenger traffic manager in 
charge of all transatlantic services. 


E. H. McReynolds, director of publicity and advertising, 
Missouri Pacific, St. Louis, spoke about self-regulation in the 
advertising industry at a luncheon of the Chicago Federated 
Advertising Clubs at the Hotel Sherman October 29. 

Mrs. Elsie M. Burns, formerly a traffic representative for 
the Baltimore Steam Packet Company, at Baltimore, has been 
appointed passenger representative for the Seaboard Air Line 
at Tampa, Fla. According to an announcement by the rail- 
road, she is the first woman passenger representative of a 
southern railroad. 

Robert D. Goodall has been appointed special representa- 
tive, traffic department, Detroit, Toledo and Ironton, at Dear- 
born, Mich. 


CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





EXPERIENCED RATE CLERK wanted for part time evening 
work in New York City instructing class in tariff work. College 
graduate preferred. Address Box FFR-1, Traffic World, 418 S. Market 
St., Chicago, Ill. 





TRAFFIC MANAGER, twenty years’ experience transportation and 
traffic work, now employed, wishes change in position. Trunk Line or 
Southern territory preferred, reasonable salary considered. Address 
Box FFR-2, care of Traffic World, 418 S. Market St., Chicago, Ill. 
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STARRETT LEHIGH 
BUILDING 





Look Before You Locate 


Starrett Lehigh Building, bounded by West 26th and 
West 27th Streets and 11th and 13th Avenues, New 
York City, affords an excellent location for manufac- 
turing and distribution. 


IT HAS — 
® Lehigh Valley Railroad freight terminal on street level. 
Freight elevators direct to platform in rail yard. 


® Truck elevators to all floors with convenient truck pits, 
offering street floor facilities throughout the building. 


® Floor areas, 52,000 to 124,000 sq. ft. Smaller units may 
be leased. 


® Low insurance rates. 

® Live steam for manufacturing purposes. 
® Fast passenger elevators. 

® Restaurant and barber shop. 


INVESTIGATE THE ADVANTAGES OF THIS BUILDING 


You will find it easily adaptable as your Eastern manu- 
facturing and distributing plant, sales and display 
offices. It is situated on wide thoroughfares in the 
center of Manhattan. 


Nationally-known concerns, already occupants of the 
building, have been able materially to lower their New 
York operating costs and at the same time increase 
their efficiency. You, too, can save here. 
Write or telephone for descriptive booklet. 
Starrett Lehigh Building 


D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 


—————————— 
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Docket of the Commission 





NOTE—iItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign. 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


November 2—Des Moines, Ia.—U. S. Court Rooms—Examiner Armes: 
27492 and Sub. No. 1—Lake Shore Tire & Rubber Co. vs. Ct. Ver- 
mont Transp. Co. et al. 


November 2—Pittsburgh, Pa.—Federal Bldg.—Examiner Snider: 
27472 and Sub. Nos. 1, 2 and 3—National Mortar & Supply Co. vs. 
Poe. Oe 


November 2—Tallahassee, Fla.—U. S. Court Rooms—Examiner Hagerty: 
27484—Elberta Crate & Box Co. vs. A. C. L. et al. 


November 2—San Francisco—Merchants Exchange—Examiner Sullivan: 
Finance 11301—Application of California Western R. R. & Navigation 
Co. to abandon its Glen Blair Branch, Mendocino county, Calif. 
November 2—Columbus, Ga.—U. S. Court Rooms—Joint Board 157: 
BMC 50350—Application of Homer Jones Transfer Co., Columbus, 
Ga., to operate as common carrier. 


November 2—Los Angeles, Calif.—State Bldg.—Commissioner Lee: 
Ex Parte MC-4—Matter of qualifications of employes and safety of 
operation and equipment of common and contract carriers. 


November 2—Washington, D. C.—Examiner Molster: 
Finance 11367—Application of Maine Central to acquire control of 
Dexter & Piscataquis R. R. 
November 2—Washington, D. C.—Examiner Prichard: 
Finance 11343—Application of Gainesville Midland R. R. to acquire 
properties of Gainesville Midland Railway. 


November 3—San Francisco—Merchants’ Exchange—Examiner Sullivan: 
Finance 11378—Application of Southern Pacific to acquire Chowchilla 
branch of Visalia Ecectric R. R. 


November 4—Indianapolis, Ind.—U. S. Court Rooms—Examiner Stiles: 
27528—Capital Paper Co. et al. vs. N. Y. C. et al. 


November 4—Pittsburgh, Pa.—Federal Bldg.—Examiner Snider: 
27520—Ellwood Stone Co. vs. Erie et al. 


November 4—Minneapolis, Minn.—Nicollet Hotel—Examiner Armes: 
27395—R. P. England et al. vs. C. & N. W. et al. 


November 4—Mobile, Ala.—Cawthan Hotel—Examiner Hagerty: 
Fourth section applications Nos. 15944 and 16438—Cotton from Missis- 
sippi points to Mobile, Ala. 
November 4—Tallahassee, Fla.—U. S. Court Rooms—Joint Board 64: 
BMC 50328—Application of J. L. Lodge, Whigham, Ga., to operate as 
common carrier. 


November 4—Eau Claire, Wis.—U. S. Court—Joint Boards 141 and 142: 
MC 29937—Application of Volck Brothers, Bruce, Wis., to operate 
as common carrier and extend present operation. 


November 4—Oklahoma City, Okla.—Skirvin Hotel—Examiner Clifford: 
MC-F 109—Southern Kansas Stage Lines Co.—Purchase of Davis 
Transfer & Storage Co. 


November 5—Denver, Colo.—Public Utilities Comm.—W. A. Hill: 
Ex Parte BMC 1—Rules and regulations governing settlement of 
rates and charges by motor common and contract carriers. 


November 5—Washington, D. C.—Examiner Worthington: 
1. & S. 4234 and sup. 1—Coal from Va., Ky. and Tenn. to southeast. 
Fourth Section Application 16411—Coal from southwest Va. to Ga. 
27457—Harlan County Coal Operators’ Association vs. L. & N. et al. 
November 5—Washington, D. C.—Argument: 
27289—R. J. Reynolds Tobacco Co. vs. B. & O. et al. 
27301—American Flange & Mfg. Co., Inc., vs. B. & O. 


November 5—Terre Haute, Ind.—Federal Bldg.—Examiner Stiles: 
27464—-Indiana Gas & Chemical Corp. vs. B. & O. et al. 


November 5—Detroit, Mich.—Fort Shelby Hotel—Examiner Snider: 
27466—Arvey Corp. vs. Erie et al. 


November 5—Madison, Wis.—U. S. Court—Joint Boards 141 and 96: 
BMC C-17—Wis. Motor Carriers Bureau vs. Harrison Transfer Service. 
MC 51520—Application of Wylie Bus Station, Milwaukee, Wis., to 

operate as broker. 


November 5—Trenton, N. J.—U. S. Court—Joint Boards 119 and 67: 
BMC 50551—Application of Edward C. Panacek, Trenton, N. J., to 
operate as common carrier. 
BMC 50525—Application of John Conover Nichols, Hightstown, N. J., 
to operate as contract carrier. 


November 6—Trenton, N. J.—U. S. Court—Joint Board 119: 
BMC 50429—Application of Marathon Bus Line, South Amboy, N. J., 
to operate as common carrier. 
November 6—Menominee, Mich.—Federal Bldg.—Examiner Armes: 
27522—MacGillis & Gibbs Co. vs. M. St. P. & S. S. M. et al. 
November 6—Chicago, Ill.—Hotel Sherman—Joint Boards 160, 16, 
135 and 54: 
* MC 30604—Application of Santa Fe Trails, Chicago, Ill., for cer- 
tificate also extend present operation. 
* MC 30606—Application of Central Illinois Bus Co., Chicago, Ill., for 
certificate, 
* MC Somse—Application, of Wesley Hammond, Port Byron, Ill., for 
permit. 
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October 31, 1936 


PORT 
HOUSTON 


MEETING THE DEMANDS 
OF SHIPPERS FOR: 


Complete rail service. 


Dependable worldwide steam- 
ship services. 


Ample modern warehouseeand 
handling facilities. 


Careful supervision of all ship- 
ments. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


| MooRrEMACK GULF LINES 


SEMI-WEEKLY SAILINGS 
PHILADELPHIA TO NEW ORLEANS 


WEEKLY SAILINGS 
tom BOSTON, BALTIMORE, TAMPA to NEW ORLEANS 
— PHILA’ ADELPHIA and and BALTIMORE to MOBILE 
From NEW ORLEANS to TAMPA, PHILA ADELPHIA, 
BALTIMORE Nt EW BEDFORD end BOST 
From MOBILE to NEW EW BEDFORD BOSTON and PHILADELPHIA 
to PHILADELPHIA and 


From TAMPA 
Between NEW ORLEANS, HOUSTON and CORPUS CHRISTI 
MOORE and McCORMACK, Inc., Agents 


QSOSSSSRSS SSO SSS CER SSCSRSSESAeSeeeescceeeeseseLeseEeeesseseeseseseseees 


The Traffic World 


READ DETAILS OF 


FREE 


SAMPLE OF 
EDIPHONE 
VOICE WriTING 


Edison says this to responsible ex- 
ecutives and professional men and 
women: 


“Our records prove that when-. 


ever and wherever an office has 
adopted Ediphone Voice Writing, 
the business capacity of its dicta- 
tors and secretaries has increased 
at least 20%, and often as much 
as 50%. Each case of increased 
capacity has been accompanied by 
a decrease in physical and mental 
effort. 

“So positive is Edison that the 
business capacity of your organiza- 
tion can be increased 20% to 50% 
—without in- 
creased effort — 
that we will place 
a new Pro-technic 


Ediphone at your desk, and at the 
desks of anyone else in your office. 
Without disturbing your ordinary 
routine, you will have an oppor- 
tunity to learn how effectively 
Voice Writing speeds the flow of 
work . . . how it saves time .. . 
how it makes money for you. 
“Until you are completely satis- 
fied that Voice Writing ‘delivers,’ 
you pay nothing. You obligate 
yourself in no way! You can’t lose! 
THAT is the basis of the New Edi- 
son “You-Pay-Nothing’ Plan.” For 
further details of this astonishing 
offer, Telephone The Ediphone, 
Your City, or 
write direct to— 


aes 


smcoerenatee 
ORANGE, W.4. U.S.A. 


* WORLD-WIDE VOICE WRITING SERVICE & 
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November 6—Shreveport, La.—Chamber of Comm.—Examiner Hagerty: 
1. & S. 4225—Switching charges at Shreveport, La. 

November 6—Washington, D. C.—Argument: 
27210—Cast Iron Pressure Pipe Institute representing the American 

Cast Iron Pipe Co. et al. vs. A. T. & S. F. et al. 

November 6—Washington, D. C.—Joint Board 68: 

MC-F 119—Richmond Greyhound Lines, Inc.—Acquisition of control of 
Peninsula Transit Corp. 
November 6—Washington, D. C.—Examiner Way: 
Fourth Section Applications 16494 and 16523—Cement rates, D. & H. 
R. R. and iron and steel rates, D. & H. R. R. 
November 6—Kansas City, Mo.—Chamber of Commerce—Examiner 
Simmons: 
MC 200—Application of Riss & Co., Inc., Kansas City, Mo., for cer- 
tificate. 

November 7—Chicago—Hotel Sherman—Joint Boards 13, 76, 142, 162: 
MC 50523—Application of Cal Newman, Kewanee, IIl., for permit. 
MC 31465—Application of Wesley Freight Co. and Steffke Freight 

Co., Wausau, Wis., to extend present operation. 


November 7—Valdosta, Ga.—U. S. Court Rooms—Joint Board 64: 
BMC 50428—Application of Louis W. Malloy, Valdosta, Ga., to oper- 
ate as common carrier. 
November 7—Oklahoma City, Okla.—Skirvin Hotel—Examiner Clifford: 
MC-F 113—Sooner Distributing Co., Inc., purchase of property, 
etc., of Ross Truck Lines. 
November 9—St. Louis, Mo.—Coronado Hotel—Examiner Stiles: 
27535—-L. A. Crancer and G. B. Fleischman et al. vs. A. & S. et al. 
November 9—Madison, Wis.—U. S. Court Rooms—Examiner Armes: 
27534—Wisconsin Moss Co. vs. A. & W. et al. 
November 9—El Reno, Okla.—Federal Bldg.—Examiner Sullivan: 


Finance 11063—Application of C. R. I. & P. to abandon line from 
Kingfisher to Cashion, Okla. 


November 9—Washington, D. C.—Examiners Jewell and Bernhard: 
Finance 10813—Louisiana & North West Railroad reorganization. 


November 9—Washington, D. C.—Examiner Carter: 
1. & S. 4260—Classification of fish in official territory. 
November 9—Washington, D. C.—Examiner Lawton: 


MC 67612—Application of National Truckloading & Terminals, Inc., 
Baitimore, Md., for license to operate as broker. 


November 9—Jackson, Tenn.—U. S. Court Rooms—Examiner Hagerty: 
27499—J. C. Edenton Co., Inc., et al. vs. C. B. & Q. et al. 


November 9—Sacramento, Calif.—U. S. Court—Joint Boards 75 and 11: 
MC 86123—Application of H. G. Brunk, Sebastopol, Calif., for permit. 








INDUSTRIAL LOCATIONS 


NEW YORK METROPOLITAN AREA 


New York—Connecticut—New Jersey 


MANUFACTURING—INDUSTRIAL—W AREHOUSING 
WATERFRONT PROPERTIES— ACREAGE 


All inquiries treated confidentially 


HARRISON S. COLBURN CO. 


30 Church Street, New York City « COrtlandt 7 3909 














EXPORTERS | IMPORTERS 
and COASTWISE SHIPPERS 


You are assured of speedy and efficient handling 
of your traffic—when you route via 


GALVESTON 


“PORT OF QUICK DISPATCH” 


GALVESTON WHARF COMPANY 


Established 1854 
Geo. Sealy, President 


Kansas City Office—434 Board of Trade Bidg. 
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MC 86208—Application of Sacramento Produce Terminal, Sacramento, 
Calif., for permit. 


November 9—Phila., Pa.—Chamber of Commerce—Examiner Sullivan: 
MC 32236—Application of Providence & Philadelphia Despatch, Provi- 
dence, R. I., for certificate. 
+ MC 41654—Application of Providence-Philadelphia Dispatch, Phila- 
delphia, Pa., for certificate or permit. 


November 9—Chicago, Ill.—Hotel Sherman—Joint Boards 17 and 21 
and Examiner Stillwell: 
MC 50337—Application of Shirar and Clark, Flora, Ind., for permit. 
MC 50609—Application of Rarick Bros., Hamlet, Ind., for permit. 
MC 50885—Application of W. J. Kent and Sons, Lawrenceville, IIl., 
for certificate. 


November 9—Dallas, Tex.—Baker Hotel—Examiner Clifford: 
MC-F 88—Dixie Motor Coach Corporation—Purchase of property, 
etc., of Gainesville-Wichita Falls Bus Line, Inc. 


November 9—Nashville, Tenn.—Tenn. Comm.—Examiner Bradford: 

* MC 20068—Application of Manners Motor Express, Nashville, Tenn., 
for certificate. 

* MC 20069—Application of Manners Motor Express, Nashville, Tenn., 
for permit. 


November 9—Augusta, Ga.—U. S. Court—Joint Boards 131 and 177: 
* MC 29623—Application of Southeastern Stages, Inc., Atlanta, Ga., 
for certificate. 
BMC 86136—Application of Homer Larry Vining, Washington, Ga., to 
operate as contract carrier. 
MC 86238—Application of Hagler Truck Co., Augusta, Ga., for permit. 


November 10—Washington, D. C.—Examiner Leasure: 
Air Mail Docket 16. 


November 10—Washington, D. C.—Examiner Sweet: 
Finance 9918—Missouri Pacific Reorganization. 


November 10—Washington, D. C.—Examiner Way: 
Fourth Section Applications 16329, 16489 and 16493—Lime from and 
to points in T. L. and New England territories. 

November 10—St. Louis, Mo.—Coronado Hotel—Examiner Stiles: 
27524—Mack Cook Grain Co. vs. St. L.-S. F. 


November 10—Milwaukee, Wis.—Hotel Wisconsin—Examiner Armes: 
27458—Wisconsin Retail Lumbermens Assn. et al. vs. Ann Arbor et al. 


November 10—Dallas, Tex—Baker Hotel—Joint Boards 16 and 170: 
MC-F 95—Johnson Motor Lines purchase of property, etc., of Hardy 
Transfer & Storage Co. and Trinity Motor Freight Lines. 
MC-F 106—Johnson Motor Lines purchase of property, etc., of West 
Texas Transportation Co. 


November 10—Chicago, Ill.—Hotel Sherman—Joint Board 13 and 162: 
MC 50375—Application of Russell Frank Lindstrom, Kewanee, IIl., 
for permit. 
MC 50541—Application of Ojibway Transportation Line, Sault Ste. 
Marie, Mich®’, for certificate. 
MC 68515—Application of Ojibway Transportation Line, Sault Ste. 
Marie, Mich., for permit. 
November 10—Chicago, Ill.—Sherman Hotel—Examiner Armes: 
27513 and Sub. No. 1—Roberts & Mander Stove Co. vs. C. B. & Q. 
et al. 


November 11—Kansas City, Mo.—Chamber of Commerce—W. A. Hill: 
Ex Parte BMC 1i—Rules and regulations governing settlement of 
rates and charges by motor common and contract carriers. 


November 11—St. Louis, Mo.—Coronado Hotel—Examiner Stiles: 
1. & S. 4259—Routing petroleum from southwest via M. K. T. Lines. 


November 11—Dallas, Tex.—Baker Hotel—Joint Board 171: 
MC-F 107—Texas & Pacific Motor Transport Co. purchase of part 
of certificate of Johnson Motor Lines. 
MC-F 108—Texas & Pacific Motor Transport Co. purchase of cer- 
tificate of Fort Worth Warehouse & Storage Co. 


November 12—Glasgow, Mont.—Court House—Examiner Koebel: 
27423—-Great Falls Traffic Association et al. vs. C. B. & Q. et al. 


November 12—Washington, D. C.—Argument: 
27277—Texas Steel Co. vs. M.-K.-T. of Tex. et al. 


November 12—Washington, D. C.—Examiner Kephart: 
BMC 2200—Application of Acme Fast Freight, Inc., et al., to operate 
as common carrier. 


November 12—Cincinnati, O.—Netherland Plaza Hotel—Commr. Miller 

and Examiner Howell: - 

26712—Rail and barge joint rates. 

13290—Secretary of War, operating Mississippi-Warrior Service, vs. 
A. & R. et al. 

18406—Inland Waterway Corporation vs. B. S. L. & W. et al. 

19017—Inland Waterway Corporation vs. C. G. W. et al. 

19480—Inland Waterways Corporation et al. vs. A. G. S. et al. 

26679—B & O. et al. vs. American Barge Line. 

26680—A. C. & Y. et al. vs. Inland Waterways Corporation. 

26681—Alton et al. vs. Mississippi Valley Barge Line. 

1. & S. 4032—Cotton from Arkansas via Rail-Barge-Rail. 

1. & S. 4060—Green coffee from New Orleans, La., to Tex. 

1. & $. 4082—Barge line traffic from and to the southwest. 


November 12—Atlanta, Ga.—Biltmore Hotel—Examiner Idol: 

1. & S. M-32—Newspapers, etc., Cincinnati, O., to Nashville, Tenn. 
* 1. & S. M-36—Cotton yarn from North and South Carolina. 
November 12—Chicago, Ill.—Hotel Sherman—Examiner Stillwell: 

MC 50478—Application of Charles A. Meals, Tuscola, Ill., for per- 

mit. 

MC 50685—Application of Mercer County Livestock Express, Seaton, 

Ill., for permit. 
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